Federal Democratic Republic of Ethiopia

Growith and Tramsfommatoan Plam
20 10/11 -20 14/11%




Tallle of Conttantts

Page No.

Table of Comtentss i
List of Tables iv
List of Figures \
List of Acromymss vi
FOREWUORID vii
CHAPTERS & SECTIONS PAGE
INTRODUCTION ___I
CHAPTHIR 1. ACHIEVEMENTS AND CHIALILEWNGHSS URNDHERPSTIDIPP 4
L1k Macroeconotmik IRETOOMAAIIES ... uwsusim sissmsisnsimasstansississnssssas issoasssisisasssaisnssnsisnssios 4
1.2. Performanceodficoonomicad® SOERESHOIOTS .......ccocuciuiiiiiiniiiiisiirc e 9
1.2.1. Agricultune and Rural IDEwelloppm@mt ............o.oovreeeieieeieeeenreeereensesesenesssernenns 9

1.2.2. Tradeand IndustyyDgebbppmamt............cooieiiereiieniecne e 10

2.3, MO s s R s T 13

124, RoadIIERelOPIMent .. . .cioisimmnmanisinmainisiiisvisa o siaiiissssmisiig 13

1.2.5. Rail Network, Dry Port@amt] Transport............ccocvniiiiniiiinninenn. 13

126, TeletOMMMMTCHIIIAS ..cicwmisusmmisamsssivsssississmismsiainatsstisiaisissmssasin 14

D27 BIYCHEN cvsronossunnsnnevessssoisesmosnnsssss nos ses o ok oo s 056 o A0 3 S oA T STV ST A A SRS 14

1.2.8. Water andilriggatioDBelGIOMIENL.........coeiiiierriieninecene e 15

1.2.9. Comstructiom ardtiUrbbharDBesledppneartt ...........coveevieirenieiriniereereese e 15

L2, 0@, EdUCHIRIN..........coveerrerrreireerenssensessseseeseessaessessesseassasssesssssnssssessasssasssensneses 16

L2 N, Healh onnnaussimnmiiianininiisimi s aesinng 17

1.3. Cross Cuttimg SREEDES .....ccoeerriuerrirrerierieiis i sssiessasaesesssssnsesestassaesasssereans 17
104. Good Gorxernance amd DETVOCTAATADIDN ..........covereeereerreeiirerrenaersessesseessasssesssesssenses 19
5. Challenges amdl GioodPPaacttednithplplerastitmhthB PHABPEP .....c.oeocvvevieeeeeciene 19
L.5.1.. Major Challenges Emoaume@edd ...........cc.coeeereeriiinnenieeienesnecreneeseeseeene s 19

1.5.2.. Good Preac tioeSLezaneed ............cccoiriirriiieiiininie s saeenes 20
CHAPTHIRZ. BASIS, OBJECTIMHSSAANYDSS TRAWTHGIC LI ARSUFTHHE GTP 21

2.1.. Basis of Gnowth and TranfonmEtEPBIAN ........cc.coiiiiieiiieniie e 2h
22 Dbjeriives OF the- PR i i s s earasss 22



2.3.6 Strenmgttieenimg growt goyeammmecamidcappaitit blbibdidmg.........veeeivevineeeieceiieeene
2.3.7 Emprovecrimg wamemnaaddyyoubhaaddeanstirig ghthiri bbrefifits ..........occveevneeneen.

CHAPTER 3.

MA CROECONODMIERRAMEVWRRK OF THE GROWIH AND
TRANSFORMATIONNH? IAANN

3.11. MacnoecomumriGCIDPEETIES. .........coeerererrrreeeseaereaneesesaressssasssssanessssaesssnnessesasessssasessares
3.2. Macroecommmic Poliodae ammdl@@mS. ... ..o eeeieieeeeeeeeee e siessiereeeesseeaesesessssssnsnnnenes

3211.
3.22.
323
324

Economic Growth, Sawings amdl [nesstmeant .............cocvveveerereeneinceenesneenns
Prospects flor@irowith, Welllbeimg and POWETLYY..........ccceeereeriirveneiineenieneenne
FASCAPOIRCY v st st e S S A ST
MonetaryyRd iy, Externel Seetooraand Financiz System............cccceeeueee.

3.3.. Selketed Macroecomomic amd Sectoral TAIEEEES. .......ccviveevriiiereneiseiiinimsesesessessnens

CHAPTER 4.

4.1.. GovenmmETIHREPEINHE ........ccrviriiiersererreesaeeerteseessese e eeessbesbessa e ere st essessessassaesessnens
Govenmment EXPOiBItIES .. .. s iisss i msmsiviss
B AT s s G T T R T T T S R R T TS e s
OfT Budget Financimg of Infrastructiure Amd Industrial Programs...............ccccoeuueee.
the role of the Privatte SexttoraaddHh@pibdic ..........ccccovvereiieiniiiciccece e

4.2.
43.
44.
45.

CHAPTER 5.

5.2.
5:3.
5.4.

5.5

5.511
5.5%2
5.53
554
U
5.5.6
557
558
5.%9

CHAPTER 6.

FINANCING THE PLAN

ECONOMIICSSHHUWTDARS DEVELOPWIENT I1LAN

Potable Water Sipppyyaadd ihigaatioDEeveloprent ..........coocvvvreeeieerenneens
Transport ServRERS: .. vivinismmumii iR R
Mariliene TORNSIOM ;..o s i
Air Transportatiom SEMITESS .........ccoiiviiiimimiiiiiriisimesasss
Urbam and Consftruction Developmment.............co.ccevereriererneereeneenieseenenenns

SOCIAL SECTOR DEVELOPYWHINNT PLAN

28
28
28

28
3n
32
33

34

38
38
39
40
4n

45
45
56
63
64
68
68
70
71
75
77
78
80
8n
82

86



TiF  JUSHOE SOOI . vos aunesvwiusaniormns v e s o o A PR B R B R e N T AT
7.4 Democracy amd] Guoatl COVMEEIAAIEE. ..........cevverrerrerreeiiesreereessesstessesssessasssasssnessaesnens

704.1 Strengthenimg Demumuaiic SYSEM ............c.civveiiierieeiieniinireneennessessesssesasssens
7.4.2 GOOd GOWEIIMANCE .......veeeeeeeeeeeeeiiieesienrrrrreeeeaaaeeeereesssssesssssseseaaaesesesssssnsnnsssssssene

7.5 Mediia Broadcast amdl CommuUNiCAtION............oiveiiiiiiiieeieieiieeieieisresimnssrsessssseeessesenes

7.5, 11 NEHEER BIOAACASL......eevvvveeeeeeeeeeiiireecsesireteeeeeeesessssessssnsssssseseesessesssssssmsensssssssaes
7.5.2 Govermmemt COmTMUTCAHIDON ..........ceeereeerieerierereresssesssessssesissssmseessssmsessssessnnes

CHAFPTER®. CROSS CUTTING SECIORSS
8.1l Gandlerand CEHUAEANS ATFAIIES ........ooeeeiereie et
8.2 Youth amd SpattsIDIAGDPPIMRANT ..........coveieiiiiiiniiiiieiiniesete s eesasseene
8.3 HIV/AIDS Proxenitionamdl Comtndl...c.cimimaimminniniimsiisaimmsmssiding
8.4 SOCTAL WVRKEAEL .......cooovenriieeueeieieeeeenercsese s et saesen e s e e sset st e ne e se e sesesannean
8.5 Laliig AR ..o s e s v e oo s SRR
8.6 Populatiom @and Developmemtt................ccoceeiremineiiiieiiiecsereieese s
8.7 Culltm® @md TOUITEIINL........cvereveieeeereeceeere ettt s e sae s e see s e s e seessaenessessaasaesasssasanesassnsns

8.8 Sciemae antd Tieedimol by y RRONIIITIEDLL...........ccveeeereeeeeccerceeeet e e
8.9 Environmemt ] (imaa¢eCBRAGEE .......coveeeieiriieririsiseiiessssscsssessesessssnsssssssasssnsssassnens

CHAPTERY. OPPORTUNIIES;, RISKS AND CHALLHNNCHSS IN
IMPLEMENTING THH: &P

CHAPTER ). MONITORING ANDEBVALVATION OF THE GTP
10,1 BOaCKBPOIME o cosmmminminmimsmmasisoimsim s s i i sn s s s S s v e H e
0.2 Monitoring the Qxarall Plan PerffornzacecblyyMAEEED.............ccooecenieiricienriiecieeenes
10.3 THHE Ralle of Federall Exaauttive BOdies.............coveieeiiieieeiiieniniienrieinecseesesseessaesnens
1A CENSUSES and Surveys for the MERKE SyStem ............ccooieereiineniieieeseeee e
10.5 Geo-IMfOMMEETION .......c..cveeeeeeeieieie ettt ss e s ae st n e ese e s

108

110
110
L
112
13
LS
116
L7
18
119

122
122
123
123

124



Table 1.
Table 2.
Table 3.
Table 4.
Tablie 5.
Table 6.
Table 7.
Table 8.
Table9.
Tablie 10.

Table I1.
Tablle 12.
Tablle 13.

Tablie 14.
Tablke I5.
Tablle 16.

Table 17.

Tablie 18.

Tablle 19.
Tablle 20.
Table 211.
Table 22..
Tablle 23.
Tablle 241
Tabille 25..
Tablie 26.
Tatille 27..

N O1I T i

List of Tables
Tidle

Growth iim GrosssDdonessitidPPodduch amd\NIdiirSSeetor$ birarasaBdPeeaentf GFQIDP ... 4
Percentage Simre of Aggregate Camsumypioon & Savings to GDIP @O ............. 6
Percentage Stharee affiRweanue, Expenditure andl DdfaiittoCHPRAOOMP................ 7
Import and Expaontt tivatbestiaaecoffTGIPP (90) .......cccovevrererrenenieiieneineereniiniseseeseseeseas 8
Real GOP Projection Annual GrawthBRAe(£8)) ........ccccoveverveirieriinieiecieciesciens 28
Projesttad Trends in the Structure aff GDIPHyyI hadmstic d|ariggn( % shshraje)............. 29
Demand Side GDIP as RRatootboGGIPRZCU mmen Mtk R itréses (%0) ....vovveerveennnnes 29
Projeattad Tirenatdsiinthe Structune aff GIDAPgroovthtblyyidd sisirid lootigin (P49).......... 30
Projeuttad] Trends in the Stractune aff@DHPHyyThddestichbogigi(oskheag).............. 30
Projeatted] Tirenaldsiin Smcture of GOP from the Denwant SddeHighh Gase

Scenario (% SharsiinGEIMY) ... esiisisemiimg 3n
Fiscall Projection As a Percenttige o {TGOP att @COWIP(Base case Seenain))......... 33
Selectol G TaNERE v s s ST 34

Projesttedl GTP RevernadReq irinerants d ddeBisee Case Scenario (in min
ETB) cereioiiiiieteeiesiee ettt ste et s e s et b e e e e e s e e e b e s e e ranneeren 39

Projesttad government Expendiitunes, Base Case Scemaims((min ETB) ................ 39
Projeutied Budget Gap Durimg GITT'P, Base Case Scenario (in min ETB)............... 40

Resource need tyy Il keneenimgoSSettons, Budget Defiiciit aand] et mge( {nnnmfidn
EIB) sunimisimmssmiapnnsmisinlerisnnasrnnnnaaiigg 41

Off Budget Financing Requiiement of Infrastructiumee andiThadhsstrizal
DevelopMEnit PUDDIFHING voorswsmisimvmmscrmasism s s ey s s i eids 42

Off Budget Foreign Curneny Requirement of Imfiiasttnutture & Industhiial
Developmmimit PROZIAMS .......c.ccvrrierieriireisenersesssessessessssenssassassessssssessessessessasssssense 43

GTIP Targets for Agriculltue artdHRued] Development ............coceeveceevneiicneenneenne. 47
GTIP Targets for Micro amdl Snmll-Scalle Etypisess ........cocceveveiveecrnnienieneensenenns 58
GTP Targets for Mediimm and Large Scalle M ffactwingd dddestees .................. 59
GTP Tiargets for Chemical Industries.............ccovieieiiciiiiiiiiniiiicinenecceeeresnene 60
GTIP Tiargets for Phanmacenticd$sIhadsityy .........ccocveriniiniiiiiiiciecneciesrenenes 60
GTP Targets for Agro ProcessimgelIisstyy ..........ccceviviiviininiiniin 611
GTIP Targets for Public Emterpisses\Namsgrenern taaddPPivutatiaatoon..................... 6N
GTIP Targets for the Milmimg SEIOT .........coeeeieriieiieieentie e s ssee e eens 65
GTP Targets for Minerall and] FRetodéeum Tnwestneent Exparsoon.............ooeeeeee. 66

PFETTERTN 4 ™ A 2" TIRARART e 1T IaR A 11 2" T~NTH



Table 35.
Table 36..
Table 37.
Table 38.
Table 39.
Table 40.
Table 4 1L
Table 42.
Talble 43.
Table 44.
Table 45.

Talble 46..

Tablke 4¥77.
Table 48.
Table 49.
Table 50.
Table$1.

Figune 1.
Figune 2.
Figure 3.
Figune 4.
Figune 5.

GTP Targets for e Ntaritimee TFaanpprirt Sub Sedtor .............ocoovvciiviniiciineennes 80
GTP Targgets for Aiir Transportation Seamicees SubSBeator .........cccoeeveneiiieniiicnine. 82
GTP Targets forr Cons¢tmetiion Devellopment SithS®ecdor ...........occvvveveveeiecenveennene. 84
GTP Targets for UntizanIDdeed ippmean SERISEREIOT ......ccveievieeeeeieeeceece e 84
GTP Targets for General EQIUcati@m ...............covveeriieneeienereieeninee e seeesneesnnes 89
GTP Targgts for Technical and Vocationall Educatiion and Training .................... 89
GTP Targets for HigharBRHmCRIIoN .............occoenriiinennensiiessnseorensssnssssssesssssasssossons 89
GTP Targets 107 BIBRITH .. cociisimmmunmasanmims s ssvs S s s aevs s Vaass 94
GTP Targets fiorCeaddeDoeslofppenent and Chiiltieeni’s A ffairs..............ccccoveneene. 1]

GTP Targets for Youth and Spmttsiieeldppmeant................cceeereeeneereernereesaennens 112
GTP Targets for HIV/AIDS Prevention and Controll .............cc.ccocvevveieveniceneennens 113
GTP Targets florllabbour AFArS ...........cocveeeiiiieieiieiieie e ere e 115
GTP Targets florRppuitatoonaaddBeslefopenent ............coeveeeieveiiicicsicicceeene, 116
GTP Targets for CulkiureeaamtdTDOUTSRIN ..........covevreiieierriieniereeereseeeeseessseeeaeenes 17
GTP Targets for Science amd Techmollogyy[Reebdppieent ..........cccoecveevereinirnennnen 119
GTP Targets florHaviioonmaendrah@ Imhirmea@hQHgmge. ........oooveeveveiceecicviciecieaene 121
Surveysttobee Carried outt by CSA During ttheH¥arPPeiodd............cccceveveecenennne 125

List of Figures
Title
GIDP Growth tyy HGomoomiT S SEOTOT (Y0).......eiviiereiriiesiieciiiesieireseseessssesanssssssssssanns 5
Percentagesthaecrof GDP by EcomomiaSBe@ION.......c..cvviierriririenirircrisieniseeesesesnens 3
Percentage Saead A g grggate(Gansunppition addSavigeotG OPR@OMP .......... 6
Percentagre Saaecd RReare nael kpgetitlitersnd ik X ficitGADBIRIFCNMEMP................ 7
Export and Import GIomitth (90)........ccvvvieieriiriieeeicreereee e srar s seae e e ssaessraees 8
A mnul 1(Cal bandiar

The Greggotiancedardiar is useetitthmogighout this dbocmment. The Hibiwppianceddaddar year
2003 sstargowib 111 September of the Girggortanyyear 20 10. In government documentstlihe
EtHiioppinn Fiiscall Year commences 1% Hamle (Gregmitancaalehdar 8 Ilily) to 30" Seme
(Gneegorian callendar 77Jhiyy) T e EthoppianFiscdal Years for the GT'P are equivaltnnttoo tihe
Gnegoriian calemdiar as flallbwss: Gregoidarny acers Sululy Jdljuly 20 102010 to 2014/15 are
equiva lenttocEBtloppiarF sisch V¥ 2as2D083:Q00 7.



AIDS

BPR
BSC
eMP
CPR
CsA
€Ro
ESDP

HTB
FAL
FDI
GEQIP

GDP
are

HEI
HIV
HRD

bin
Gb/s
GwH

16.6258

List of Acionyymss

Acquired Immune Defficizmey
Syndrome

Businessprugessrecngineeriing
Balanoetissoare card

Cunrent mankettpicees
Comtrraceptivepreeva brivea ailte
Centrall Statiistical Agemcy
Commumiity based erpganisations
EducatiomSsectoDBetepopment
Program

Ethiopian Binr

Functiomal Adult Literacy

Forei gmdiitect investment
General Ediucatiism Quaddity
Improvememt Padiagre

Gross Domestic Product

The Guowth and Tramsformatiiom Pl
20 1®/111teo220l 44V315

Higher Edugztiiom Institutions
Hunmamn immunodefftdiamey virus

Hummam resoune dizveloppmonit

Icr

(T
M&E
MDDG(s)
MoFED

NGO
ofw
PASDEP>

PhD
SDPRP

Informetiion anbcoommmniatitio necohnlongy

Moniitoriing and evaluatiom

Mil llemmium DexelbpmeeniGoai(lE)
Ministiy cof Fimaveecand & Feoomnidc
Developmemit

Nom governmental organisatiom
Off whicth

Plan lor Avcetdeatddcband Sustaimet]
Development to Emdi Rywearty
Doctior off IPtilasxphlyy

The Sustainable Development and Poverty
Reduction Program 2002/08-2004/135

Tuberculosiis

Teclimical and Vocational Edlucatiomamdl
Training

United Siates Dollkar

World Trade Ougenissaiton

Units of Measurement Used

Bin km
Gigalbyiie(s9)prersecooad m
Gigawattt hourr min
Hartares(&) MSE(s)
Hour qlha
Kilogram (%) Qt
CunrenuyyRates

Ethiopizzm Birr (ETB) = L00

Kilometre (s)

Metre

min

Micro and smalll scale entenpibse(s)
Quiintialls per ha

Quiinttall (s)t

United States Dolllar USID  Asof Novemiber 30. 2010



Forewordl

The main dewellopmentt agemdta of the Ethiopian govermmemt is poverty eradication. Alll tte
country's development policies andissttegises are, therefore, geared ttoweartds this end.
Effective implementation of these policies and strategizss in an integrated and
comprehensive manner at various levels of government administration is key for
eradicating poverty and dependence am flood il im @ Stottrpeeiostoffiimee THeeed iaawidde
national consensus amtlibgpoiinitygagdada of eradicating pmwattyanddhthpoliolesiandand
strategies pursued to address such a dewellogmemntt fprimmitty.

The Minisstyy of Finance amdl HeoonomddBelofupemtnt is regpansitble fior establishing a
system ffor the prepaetiomanddniplpheentatiation of national development plans, and im
cooperation wiithththeonoaoeedeat gangans, preparing theecoomntriryss economic amddsadiaial
development plan as wll assfdblidowinggipphthénmplpheentatiation of the same wHemrasitfieed.
The Ministry had accordingly coordinated the design and implementation of the
Sustainable Dewellgpmentt and Poverty ReetiwticonPPoggaam(§BPRRY), which cowered tHee
years 2002/03 - ZD00HI%) JaandAAP Riadiofod doeteletadeah difsh Sastwia ddeIdwplopntant BEodEnd
Poverty (PASDEP), that ran ffoom2@B666 to 2009/10. During thesse plan peeivods
remarkable adhiewenmentts offeconnonnggrethth, social dewellopmentt antiggodd guexmaacee
were registered. Om tihe hasiis of the experitanues gaimed thus far and the national vision, tihe
Growth amHTTamikﬁmﬁdmﬁ’lBie(tGI@TP) has been grm]mmfhw}t]mledcar objectives and
Council of Ministers and dimHMsmoéPEeptd%d?Rpm&mﬂﬂﬂﬂwﬁ&medmﬂﬂpdeﬁhelﬁm as
the national planning document of the country for the period 20 10/11 - 20 IW/15.

Implementation aff the GlIPreqgineshigreesesctecandodnunitmantsents. To tHisetfect,
emphasis wiill be given ttoensuninge fféfetcviypyblid papacipagpation implepleratidatwrd and
monitoring of the plan, efficient amnd efffsxtiireeutiiizasioonod fildlheitatdbleapapaciers of the
public, the government and the private sector as well as better coordination aadd
cooperation wiiith tHeeppinutd s esgtotoanahdedelapiopment partners. In this comuextitonsppeiahl
emphasiis wiill be givem to encourage citizens to increase theiir sswiings aardittossteegghieent biee
overall level of domestic savings for productive imvestmemnt iin GTPSsppiooiiyyppoggammss.

It is only wiemevereycitizeremahekescanceneeeffoeffort with commiitmentt, and semse of
urgency to discharge HiisHerownrespponihibliliyy 1 thathh e fééfeoteymniplpheentatiation of GTP
can be nealizest]. THissreqqiries 2 dufutatmetatatheingege of thinking on the pratt of actors amd
stakeholders, particularly difizenss, podésssomadds, investors and the leadiensthiip, witthrespeett
to thee implementation of the key diiemtiomss envisaged in thiee GTP. In tiliss regard,
preventing and controlling rent seeking attitude and behaviour, and nurturing
developmental initiatives aneabbobltebhcrititechl to neallveettbdVIDEGYR0 2015 and tthe
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Introeduxttvbon

Achieving thoaadbbaased], accelerated amaldsususiantdcesominigrawolwth asotcasradieatedicate
poverty has Heeenaaddsis kelyegbjdujentevef ofidlieoCrosmumenent of Ethiopia. The governmeant
has designed], and iis imylkmeenting, stattgies, policies and plmstooggidd enddnarmagecthehe
ovenzlll develappnantt of the @mnttyyaacoodinghty. The last five year development plan was
the Plan flor Acredbreaced amd SisttdieelilIdeetdppmantdd ha® Roereyt{PESEP). PASDEP
had a mestlivmt¢em eleslelopemnt perspective amndl adimeel, at a mimimumm, at achieviing the
Millennium Dogetdppraent Goal (MDG) targets. During thiee PASDEP immppdemeatetition
periiut]. highh amd sustained economic girowtih amdtlssggrifficant social and] hummannddeedbgpnentt
results were realised. During tihe ssaneeppririddhtheconomoyngreyveom everageage at 11% per
annum. By susttaining tthecomreant economic growvbhoveerthbhmeantxt fivee year period, the
governimemit aims to achiewe the NI dageetdh 2 20 b5 anddtstbologerete tarmi sitsmonf bEimgng
a midd e imrome country by 2020-2023.

The goverrmmeent has fformilkated thecfifivgepear Growth aadd Tlnastefiorrat tioiP] Pha¢G TP)P)
(201®/111420044/3p)to czarry fdowsnddhehe importantt strategic diieecitoons pursued imnththe
PASDEP. The GilI'P enmimsegesstiihat, besides mmintaining affast growing ewonomy, better
resultts willl be reallseetiinalllssetowss.In prepariing tihe GTPttie perfiormance of the previous
development plans, and the ltsssmssldearad diul nmgghhie imiplpheencatfiatnon, were takemimoo
account, withiintfie context of the counttyys ddeskippraent vision. Development off tie TP
has bemefiiited from the mamy corssittaiveermeecimgshettdaatiibd baelalal, Regional amd llnel
levels with gmwearmmuemit bodies, private sector argzanissatomss, higher educatiom i nssiituioons,
professional, women’s amdl ypouthassssdatadions, religgimssand civil society angarissatomss,
opposition pulitical parties anddddevdbppneent partners. Many issues wiicthaned blédsaddoto
be impaortamt for achievimg fundamemtal changes im escoromiacggoowtlth, social dewellopmenit
and good grveerzance ard whiidbhwilll Eootribibteteotoe abislisgnd dlobjebjdstives dfethelFldreare
raised and diisoussedlimtibleeconnsithtitionsTHdseseamecema@raneowdedeqtaite hddddeesbéd in
the GTP. Issues that were raised artiwhiibin eedeld drertate] ababatiaficor oronecnmplnapisasis
were addnessed and areeal doppessaneelimdigyith att tihe sector and sub sector lkewelsdiescribed
in the GTP.

The Guowtth amddI e tomeationP Rlahs staiiohjbjtiteses, strategies amdl teapetssame cttealyy
set out in tHeddoomernt. During thee GTIP period sppedid]l emphasis willl be given tto
agricultural and rurall developmemt, industry, infrastructure, sociall and human
development, good gnvernaaneearmhdedwnodiatization. The @lFPtdlakes into awonuntt two
alternative ecamomic growtlh scemarios: a base case and a high case. The base case scemmim
assumes fiet tHeepresvoous fime year's avenage annual GIDIP growth rate wiill be maintaimed.
The hiigh casesseanaiio assimae shidtahthe DD dntlet e Agrimtthivad Ve dddd detliachde ved
in 2009/ 1 wi kl1dbutibéethy the end off the GTP period, 2014/1t%.

Development programs that will be implememted imthkeOd TPfiveeys@apgreioddvitil]l have a
strong focus on improvimg the qualiity of public semiespowdddd Thhes special empifiasiis
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One off tihe di sstirgrishhngecbharactatistics of the GTP prepauationppooesssifoontithpravioioss
developmenit plans preparatiom was that, a high level macro econommic team wass
estatbliclhed with the responsibility of guiding the overall prepanatiiom process.
Implementing agencies from tltke federal up to tlthe regional and local levels have
participated i ttee phéamamgep proess shifmeg bt Hbiri fuluricdionhlihkdkgeesithtthehere spspavtve
federall institutions. Wide amdl ecctéemreccaondtdtivionhahat are lied byysserionrggorarmernt
officialls were Iheld with stliatulittessanddhheuhlhdiat at large both aat federall and regional
levels. In addition, large media coverage was ancovdded oot eddrftfOTE PP, which comtrithnted
to raie tihe public awaremesss amdl parti ceppditoniin the proaess.

During the pilarming jmocess, strong committentts, and jparticipation of tthe priveaéessettor,
developmenit partners. civil society axgaizaiomssaaddibpyhibdiatat large are dlamwonstrated
at alll lewels. It has been demomstrated] iin thecomssiissioon domnm saddHbenedidiththahtherss is
a strong matione| corssensus amdl entthusiasm among citizzems witlh regard to GTP amd! its role
in eradicating poventy emueantiftoraall.

The pllam pregpasatoconaadd pprovalapjocese dsabdse braroedudedtbd shdsed opra gecedetiradined
time schedulle, which is summanised as ffdlloves.

Septemihercdctodrer/2009:: Based om tHeeimititih| directions fiiem thieeggosmrmaent, the plamn
preparation Gemeric Guitdtdline, incorporating generall dimedimrss, main objectives, econmwmiic
growth ttageessa antdindidictatoss, was ppegparetbby the Minisstyyo6f Finance andiEEopamiitc
Development and ciroulketied] tto Feaztbeed [imppéeneatingm genodess.

Novamber-Decembar'/2089: Briefings om the initial ideas and the Gararic Guiddélecveree
given ttossemior goveenmment officials and dreetorsssedhtitat a commumumddesstadidiggvass
created aastdahtheontmtent and pregpanatoconproesssesf (FTPIP. A dircular calliings for the
preparation o6f the GTP wuas then diistibbteddo tollall concerned federal and regionall
governmmenit institutions.

Februeryy-Mbey)/20010): Based amtlhé& Ereiri Giidédidme, preliminary diedtt plans aff key
sectors (AgnimultturcanddR Ruatal developmemt, Industrial Development, Educatiom, Heallth,
and Good Gemernance & Capaciity Buildiiggettc ) wene sulbmitted to MoFED.

June 2010: Based amtheenmaacrecaomonddrirmewodrknanpl ghielimaiyadyatiraft sector plans
submitted to WHIHED, the draffi comsolidated GIP weasppeppreddiiaddushrhintidtetb tid b diigh
level Macro Ecomomiic Tkeam ThhdVdar & donuminifedonin turburey iewhad prdvpdestided
feedback on the dirafft camsoliititedl GTP and its constituentt key sector plans.

Jully 2010:: The first draft of e CITIP wessppepprae d sapepthelve momnisatsdatide diimetions
provided by the Maxw HuomonicTEaam OXsusssing papefonsing gromajajachédiesanents
of PASDIAP, oljpetivess.strategic pilllassaaddnaiainatgeeetst dfeti PiWRs wospprepared] and
distributed tio tthe pretineen reggbonh had dddeledad ddid sew nchpapacipdeddd ihethersmiatitation
forums. At the same tiineg,aappetiimmnaayyddrfifo bE hglidlslversision of the GTP documenttweas
prepared.



societly ovgganizations, develapnemt partners amddbpppasition ppdiiticall parties. Many wisefull
commuants and suggessivamsweeraaachisedwdimgth tho asnkattations. Alll consulitationsswene
led ty ssemimrggoreenmment 6ftiaild bdtbtht at the negiiond] and ffeldesd] levels wihile the finahl

federal levell consuitasitnms were headiedi HyytHecPPirmed/Mistister.

October 2010: Further reffimements om dhe drafit GTP dtacuneant and chheklnggorfor its
intermall comsistency were completed Hyyirnocoppratitig th¢ho aumemes tsnanid efedbackoifrom
the megional and federal comsultatiomss.

November 2010: The GTP ddoamment was theensuhrhiiie@ o thetfie €notihcil off Ministers,
which them eendorsstlitit together wiilh comments andlddirettions to Heeininkidettéh ithetfindinal
plan. Affer a five digydddbatebbytthélblmse of People’s Represemtatives, the domumeentvass
endorsetiwit thmooit ionoof tHeanks as the Q¥fficial Naimnal Plan of the country ffor 2011041 to
20 14/11%.

The GTP is presentddrindenhcppterShéjitapter 1 presants dhepoggressaadd aclidevaneents of
the PASDEP.(Thapte? 2ccotatinashhehybjaviy endndaseptegies i thieefira-yEao titowidh and
Tramsformation Plan (20101112004145)15) Chapterr 3 provides the macroegomoniic
framewvork ffor tHeeGFPRmh@ kapaptet de deschibahdlestostsand findnfingnwing for the GTP.
Chiapterr 5 déescribes the strafegiic dinections, objectives and targetss for the four maiim
ecomumic sectors: agriculitne and rural devellupment, industryandd trade, minimgandd
infrastiructure. Climpter 6 descibless hbeststratpizid dixaodions, objectines and ttargets flor the
two rmuaiim sewcial seeatoss: educatioom andl traiinimg, and Heealth. Chapter77ddescitibestsirageigic
directiions, objectiwes and targets féor good geveennaoe enainchpeapay ibyibiilding. Clapter 8
presents strategicdd irectiomss obppectimessaamd ttargets for mime cross auttimg ssectors. Chapter 9
desciitbestthepppportitiities, risks amdd-lchHBegezes in imppdameningghth€ TGA'P. Chapter 10
presemtsttieermoariitorimg and ewadlwaioarf framewotk of the GTP.



CHAPTHR 1.
ACHENMENTS AND CHAILIERNEES UNDER PASDEP

The developmentt policies and strategies pursued durimg the three yeam Sustaimablée

Deve lopmuat taard PoventtyyRedhction Progneam($SDHRRR (1200208 32D0049)).)togatbthewitlith
the wiiiion expressetlinmaddabiveyemantseediisdd by the SDHRP, were dieféamthtiorf for

the diesigm of fhth® PHASEEP. The IYSSDEIPwaasimplplamewed dringghdfevdiyvearyear periiod
2005/06-2009/ 1. It was prepamed Haasdd onMDIOGatgegstanad dhthgog@yememeit wisiigidnrfor
Ethiopia’s development. Its main obppetivess wene ensuring accdleratdd, sustained amdd
broad based ecomomiic development as well as prepaming the groumdl for the fulll
achievement off Ethiopia'ss\IOG targets by 20 [15. To achiieve these olbjectives the PASDIP
was built on eight strategii pillars. Theseweene

I.  Buildimgza HinedLinkveei mpllementedti concappadtity,
A massireppuhltdeavdelstate @ronmicigrgromith,
Creating the td lanechbetveean: eoomomiic disrebdppraendrahdopojpat latiogr gralw th,
Unlkashingtihe potemtials of Ethiopia's women,
Strengthemimg thee iimfrastructurall backbmneeof the countiny,.
Strengthening lhuman resource dieret lopmeent.,
Managing risk antlvwoladility, and

8. Creafingemployneenbgppontuitites.
Based on these strategic pillars, two allemmative ecomomic growth scemanimss wene
comsiitbmadl. In tthee base case scenamim, it was wonsitttered thhat to aatliesechtheI DD Gsnan
average ecompmic giomth rateat {798 ppes annomvwvaseecsssary. For the higthcaasesseanatio,
which admeetbdeyohd achiewement of MDGs targets, a 10% ammahl average ecomomic
growth target was set so astdédalashéfeufaladatiéor for the reediizaioon of the dieredbppraent
vision of the country.

= Bl S

1.1. MACROECONOMIC PERFORMMNCE

The Ethimpian economy HasskHified to lighighao wrhwth deajasteinycsing@ 2003 /04isTHais has
been sustaimet], and duinggithtadast five yeears, overalll reall GDP has greowm regpddiyant an
average of 11% peramun($8eddbdble I and Figure 1. below.)). Agricultume,, Industry an
Servicess have registenell an average annuml growth rate off 8.4%. 10% aadd 14.6%,
respectivelly.

Tablle t. Growtth in Gress Domesitic Produntt and Maiim SectorsSHhare ass Percantt of
GDP

Percentage staareodf
Real GIOP (2009110)

Sector Average gmomth target plamatl || Average giowm th achitewat]
(2005/06-2009)114)) (2005/06-208%)/11d))

N, e B wwa & N




Table Ilabbue ¢llilkisitatehdhat, with the exceeptiiom affthkdriddstsialadesector, the oweraall amdl
sectoral perfonmances achieved were welll above the ttagsttssset in both tiebhaseassamhd
high case seenarios. THisHabeanppaticaukaty proowonnceatlimthbssoriaesestotor. Although
the growth radeimthbdnidwdhusiaial sector itsbladiow theeppdanmettdageet, the sectoraabbdéevdd a
significamt aversgge growth nate.

Figure 1. GDP Growtth by Ecommmicc Sector (040)
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The contributiiom (percenttage share)) of each off tihe three sexttoss(fggiduitittee, industry and
service) to awaredll GOIP at the esrddobthéhelaplper pediodswids694d..6%, 12.9% amdl43%5%%,
respectively (See Figure 2).

Figure 2. Percentage share of GDP by Ecomumiic Sector




The pllmmedittageetsveeredd3N%. 16.5% and I softoaggricititee, industry amd services
respectively. The actud] shares wearennot as pllanmet], as semiteesaahhdewdd: hiphgher, and
industry altoveer share @f GOP tham planned. In terms of sttucttued] change tihe FRYSSIMPP
assumed tthett sacibed lime im tHecaggiqaltinahl sector’s share of GIDP woulld tetedleenupbbyithe
indusstiid 1sector. However, underpenfiommance of the industriall sectomr was more thaam
compensated Hyyimceaeasddzmradthinithéheesareisectector, indicating it tHeesstnactuad] skhfft
was not. as yet. in the desired diirection.

From the dlemmandsidde, GOP at currentt market prices has imoressatiblyyabbotu2 2% parereent
per annum dluringtihe® RASPE Bepéothd. At the same timme., gross capital formation, totall
exports and ttatd]l imports, registered anaannahhverameegrgnalvthteasé 2828.3, 27. 1% and

27.6% respectiwelly.
Table2. PercemtpreShare of Aggregutce(Clommmmption & Savings to GDP @CMP

Item 2004105 | 2005/06 | 2006107 | 2007/08 | 2008109 | 2009110
Total Consumypiinm 94.1 95.4 In3s 94.8 93.6 94.4
Gross Capital ¥ ormatiom 23.8 25.2 22.1 22.4 22.7 22.3
Exponts of Goods amill SSericess 15.11 3.8 12.7 .4 10.5 13.6
Impontis of f(Gmmdk samad Sanwiicess 35.5 36.5 32 30.8 28.7 33
Resounce Balance -20.4 -22.7 -193 -1B44 -1IB2 -19.33
Gross Domestic Saving 59 4.6 8.7 5.3 6.7 5.5

Owing tto thecinncressd pgent up consumption demand, the domestic ssainggratdeammandd
lowerrttan tihe PASDEP tarnget. The domestic saving rate was 5 Paathhdbgirining g bOththe
PASDEP jmioatlandderaninatkdt at 5.5% iim20009/1@). Likewise, consumption reenzimeekhtt
much the same llewell ttinanghroutthecPPSTIDIPH pririd deleaivig g moomurfofagrgratviin sagvmgng.
Thiss suggests that greater efforts are needed to imoreasettherrateod fddometitic saiiggdrmateer
to meet the growiing iimresstmermteeeld o6 flihe-oonntyy.

Figure 3. Percentage Share of Aggregatee Comsumption and Savingssteo(IPPRICMP
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stringent legal measures agminstt tax ewasion. As areesiilf, domestic newamieaahhdgeddimn
annual average grmowthratde of 26% supmssiingethh® RACPERaget off 20%. However,
domestic revemues assaaskhaecod OGD hdmmargigaih| gedtiriededudingrth dlsamepepediod. As
Tablke 3 below illustrates, ttitd] revenue as a steaecoof GIDIP{ 6 If fooml 8 H9940td 71 3% %vever

the plam peiot], with domestic revenue muagimelky f flingef fvoml 4 6% totd41@%0 v evdrethe
same period.

Table 3. Percentage Simre of Revenue, Expendiiture and Deficit to GDP @CUMP

Items 2004/05 | 2005/06 | 2006/07 | 2007/08 | 200809 || 2009110
Total Revenuwe Includiing Grants 18.9 17.7 17.0 | 160 6.3 17.3
Domestiic Revemue 14.6 14.8 2.7 2.0 12.0 14.0
Tax Resenue 116 IOR 10.11 9.6 8.6 11.3
Non-tax Revenue 3 4.11 2.6 2.4 3.3 2.8
Grants 4.3 2.8 4.4 4.0 4.3 3.2
Totall Expenditture 23.5 22.4 20.7 18.9 17.2 18.6
Recurrent Expendiituye 12.6 11.6 10.0 9.2 8.1 8.4
oJw Defemce 2.7 2.3 1.7 1.4 1.2 1.0
Capital Expemdiituree 10.9 10.7 10.7 9.7 9.1 10.3
Poverty Oviemted experntiiturss 13.2 134 13.0 12.11 10.K 12.4
Expendiitune D¢ {odi ianhl didip g>€arnnts -4.4 -4.7 -3.6 -2.9 -0.9 -IL3
Deficit Financﬁm@ 4.2 4.7 3.6 2.9 0.9 L3
External net 2/2 .11 1.1 L0 0.9 1.11
Domestic net 3.3 2.1 3.6 2.6 -0.1 0.5

Figure 4. Percentage Share of Revenue, ExpemditwreesamdIRdiodit tbOCDPp@CMP
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proportiiem of budget deficiit, including gramts, to GDP el dbet lined fiierm 44 2%6inn 2004/05H
to 1.3% by the exdl of 2009/1.0).

Although, exports Hmnecinnoressdddingith¢ RABREPR pPripekiod, the thadiebaldanedididatot
improve as ddssieed. The tradbeddé¢iatit widened dlnimgthkep pidrookbbesasse 6 aigidfidacant
increase iinimppurts, an imureasen eeeessyryo tusaitaine Highhighnetonogrmvgrdethdevels
achieved. (See Tathke 4 antiHigguecs) )

Table 4. Import amd Export trade siewnedfGDP (%))

Hiém 2004/05 | 2005/06 | 2006/07 | 2007/08 |( 2008/09 2009/10 | Avenapre
Export (merdamdiise) 6.9 6.6 6.11 5.5 4.5 4.0 SA

Impontt (@merchaamdiixs) 29.5 303 26.3 255 23.8 233 26.11
Trade ballamce -226 -23.7 -202 -2011 ~20.00 -019.3 -20.9

Figure5. Export and Import Growth (%))
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In tenms offmoneetarpglidicy, the mmin obljeative wias dachibievandndainsdintgin qeracel and
exchange matesstabliiyy. During the llastffireypansstbg@oyenmmant has takem messuresthhat
cuntb inflationary pressures and imoresse thee ccoumtyysst boedigm exatlrange reserwes. Fiscal and




1.2. PERFORWMNCE OF ECONOMIC AND SOCIAL SECTORS

1.2.1. Agriculture and Rural Development

Crop productiom: In 2004/05 the tatal land conaretl by the timee mznccoppsvand.8.5imin
ba, by 2009/110this area had imoressetittol 1123 Sminhdal dietadwnpputnaessst d-drom 119.11
min qits in 2004/05 to 1911 min qits in 2009/10. Average productivity of these ccopps
increased fitem 102.1 qt/liea in 2004/05 to 17 qtihaim 2009/110. To reallize thesscinmaeasssinn
production andlpprdducitivity it was planned under PASDEP tocupnppls2820060thtons of
chemiical Iféetilizens. The actusdl aimmount supplied was &30 (0D tmss.

Hor ticultumee diewel bgyrmentt: It was planmed tcoddevdbyp4419,000 Haaob fiririniarehdegegetidbles
by 2010. The achievement at the @ntl of the pllanyyearwsas 152,600 ha. Besides, it was
planned to prodiuce 277 2miingytsaand e achieve ment was 12.8 milm gfts.

Coffee ddeetlopment: It was planned ttoinnmesseoffefgrqoitodintiond k9,4 M Gdhs tops by
2009/10. In the evemtt 3411008Dtanaswaasppoakiwes], 81 13%40f the target.

Livestodk productiam :Tlie PASDEP ttagmtt was ttoineceaasanertat productiom to &37,000)
tons; It anly BOE0000bar© Hinertat asgsrpdadaded, 72.3% of e pitamedd dageet TThh ecatmetet
was to imreeaseniiKprprhduiction 83%.3%himiontoasidae] 296 .2Pthefpthenpthrargdt target was
achieved wiith 3281 min tons af milkpoctweddnn 2009/ 10.

In tenms of animal health semicess. it was pllmmetitithat the mumtserobfetetcriaayrylidinics
would Ibe iimceeasddd @, BH3)0; the achievement was 2,275, 63.2% offttectdagget. The tanget
for livestodk wamiiiteewsaa s ocsspppl 2 28 Sniml d abesein i20DO0 20; ugyphp lycduliead: o as36% M im In
doses, 33% off thettapeet. PASDHIP aimed to imaresetheennmhbep b gsastatidisirah thfarener
trainees am Headccveetrin nay s acrivie dadelisgryotd. 8 010 Onaindl, 4 44l ddimere€s1G8P8 Y Qorophgtbeted
this tirai gty thee enddod 2009/10.

Agriicultural extensiimsseyideesduimmP RASEER way pdamiaedhed taitrdin 5101Ddradadtestes
in the fiidtts of plant, amiimal amtl maturall resource sciiemoes amadcoopeativiaced edevielppement
to sspppott the agriculitural extensiom ssevidess, at agriculiwrall amdl wocaimond! training
colleges. At the emdiodfilthelphapepirdds 32 02grartaatesths chedimpinipdetiedinia ghin ghasehese
areas. During diePRSSDHPppricdd, it was pllanmetiddnimensashethembenber of minimum
package tiedimeees tto10(B3%minin; the achievement was 127 rnin. Although ttieeaimvacatoto
increase thieesisharefof womem trainees tocB3%0 of the ttutal, the pereentgecaxdaksddvasas
18.5%. It was plammedi ttoimreaaschbossieblad dafam 1ky patkaeatraiaeesotd. 8. nimlhybth éhe rmhd
of ttteppdarpgrévibdndntlethe hiehernement was S.4tmmhdn, whiidh is Higher than theppldanadd
target by 12 5%

It was pllameetitodnioesesesththuumbabef fafifanmens ting icentcmsttos] 89008;(06 nthmbenmber
actuallly inwreaasddb b P 20 5enereses, 51.5% of the target. The mswmsssayyequippregtstsvevere
also suppliied] ffortHessenrevybhililtrtranngareentess.

Agricualtural research: Encouraging resullssHaavecbbenmakleiead dni agrigudinitatak sesamic inin



small irrigation systEmss; by tthe eadddf the pllanppeiadd 222 4B ehtntmesf of land wene
developed by tHessermeenns. During the PASDHIPppeindd, 853, 000 ha affliaddssevideddpy
small scale imigation systems wess diwat byeetiwed] limeaxess 06 fihadngeget of 487,000 ha.

Land rehalilitateetl by water and ssoil conservation:: The anesnodfaad detelibithtadd by
waterr and soilll comsseveatoonwwiek sludimgm B AP PERa sviasc riercsexh fedn i8R Go8A mlim ha in
2004/05 to 37777 maln ha in 2009/1 0. With regard ttofboessiconpseratitinmh dhanagegeenent,
the countrysffoesstcovecageewsadnnmesesddot8.8. nimlhadfrdrom. 4. huiml ini 2 BHIK) A ridchat at
the end of the plam periad e country’s forest coverage neached 6.11miinHaa.

Food semurity aind ssdéetynatet programs: Food security imtemwentimmsaammedd oloesesitetle
161,108 volmtary households of which 9 1L 31 71§8668%%) households were nesatttled. As of
2009/10 acemaui ke HP RO A2 Hoheaselibids encefwo fosal secinreedntthesatilement areas.
Productive safety net programs bemeflitted 720)4PHbeanéifiiinrwsof filthedmgeed . Sifinin. In
290 woredas tHeennurhbeo bfatarere mndnph giastdiatki stshw here éoo ddode ousecard neellededed
assistance was 7.1 mnimiim 200911 Q).

Foresit comservation and memagenent: The counttiy’s forest coverage wassimaceaasdddo
8.8 min lha firom441 Inmivin AAd dtath thenenaf dfetipdaplparjmdithe toiooyistfprediorest coverage
was 6.058 min ha.

Agricultural Imarieet: 830,000 tons affféetiiiizerwaasupppéitdudingith ¢lpd gniag airanst the
target of 820,000 tons. The HiklioppaanSSedE ketprpsesenahdththémprpred sdesksdppliepdiers
supplied 527,779 qt (dlvesi’t include the supply by tersgitnsy) of improved seeds, agmiimsit
the target of 1.8 min qt.

Agricultural | cooperatiives: : In 2005/06 ttherreweeee? Q0133 T opepetriatesewithithcapitglital of
ETB 822 milm and B (EH26002meenbbess. By the end of 2009/ 110 tiie number of cooperattives
was 33,636, theiir cappitdlhad increased ttol blnlhibiendrttiefiigirembarbeip hipd hgrd wnown to
5,899,76 I1.. Mioreowver, 2 [12 cogperative unions with 3 826 meentieercooopenatiives andlaa dodal
capitallof ETB 185,472,337 were estalbliished diniimg ttie pilmpeetoat.

Agricadhmrahlexgpartss: The mevanue geaneasdddrtnont] dosyex papteritscinasedstd frais JSD
2.6 mimin? @XNAG® WSDIP0 hin imBOAS/ 2009/10. In the same peeioat], the revenue
generated fiimm ffmiit and vegetaible ecoppotssinnoressddrinont/ 813 418/0Aimtn TSDSD.A1.7.
357.000 lireanimaials were exquoteel, a substantiall increase amtitbeatgeget of 2 1B HTD.
31 @HY toms of coffee was expanted aximstttHecttageeod B33 300QdonsOOrarill, 1.,225.000
tons aff agricultural goods gramerraingeUSBI . 355bIbinene evep @ntpdiite th érplidre pphaad period
against targets of 1,183,000 trs andl WD 11.51 7 bin, respectively.

1.2.2. Trade andi[lmldustry Developmemt

The Trade Sector

With regard tottegderagulbaioom, a trade regissteaiconandditiensing gysystenwssam intdodeded
throughout tihe conmnityy, from flederall ttoklebbtdd deelsls. Genenallly, measures wienee tékleantdo



Commumiity-Saoutthenm A froaanCigerklpprae ntoommunitityT dipgraitéde). In addition Econmamiic
Partnership Agreememt (EPAY) wassreeatiecdwitiht e rvppaaiUbliomn.

The Industry Sector

During tthe PASSIRIPB gréoddupppport was giwem toomiticrp, small, medium amdldagecssalele
industries and, partitnidahy to imdiustiies tHeatuasdd grrickiitiard inpptstsma dvevereaqagialblofof

generating floneiigm exdiangze.

Micrw camdl ssmalilkscideentenprise dewelopmentt: As a part of PASDEP, the gowemmmantt
took a number of initiatives to promote and expand micro and smalll enterprise
development in dififferarit regions amtlcititydadiniststriations. The XSS IHPRaigaet was to
createe 1.5 miliomneewj ghboppprrtuiticein ithdbassbesoctohivthichs wasawore or less fullly
achhiewed durimg thleeplalapepierdod. Substantial support was provided imatiutingginoewsestd
supply of crediit, theiiriimg. proowssomnod prddadtionamddnmakket facilititss, teetimology support
and provision of smalll entteppiisei iftormaditon servidess.

Textile amd garmemt indwstries:: During the PASDHIP pmimatl textile and garment
industries wane exppectdd d@amratatexpopoet eningsgs of USD 500 mim. At the emd of the
plan pariod, the sutbssecdothddd, however, only gameraseterpprirt revenues amounting tto
USD 2 1.8 mlim, far lower tham the ttapget. TThe llow | watlof fddeebdppmend H b susdhHsesetotoat at
the sitart of the PRYSSIDER grtoibib snené thE theimmasaradons for thiiks under perflormeance.
There is a cleanrnued! to imerease efforts and potenti] ttoi mpproveeppefbommane © b eetaslale
and garment imdivstiries.

It was planned dumiing PASNDHIPt coasttaac i inessirenin mewvinchdustaldhtaotdee svanht VBB D
L& bln. As a result a number of investments were made, facilitiess developed aadd
production comttrithutiing tto excppotssconmmeanedd Thbeséniclakete ¥ sevangntaditiesiesithith a
productiiom capaitityodt 10,500 tons preraannumi; 3f facitresvithith prgdoduotioapeapiayiof of
65 min meetess of garments per annum; and, 010 seming factoriess with amnarammial
productiiom capacity of 3 min items of clotthiing. THuesecinwveestmant sithat, at the emd affthee
plan pmiiat), had mutte investments, initiated pujjects aandtl, in somecessss, commenced
productiom imcludied: 4 factories with a pradhctiioncqpatiyy of 8,225 ton trade per ammum ;3
factories wiith tHeeppodduttmmncappaitityo HP 25 fhin Im atretpargaente ptsr pemammuhfad didetories
producing 33 milnmeetess of processed garments; and Il ffactoyywititha prochduitivoagageicyty
of 10 mim ii¢emss of clothing. Those iivesstmeantshidtat had fimdl seetitithrppepataticandnd
started the imvestmentt pracsssinothdded: 3 weeaving factories with a total capacity of 84,875
tons prar annum; 4 fladtoiswitittaranmalal production aff 611 min metre geagy @anewests; 4
factories producing processed garments of 113 milnmetetsgs; and 22 factomiées with aa
production cgpagdiyodbearer 2116 mlin items of clothing. Other investors showeetlintdeestst
and pre investimentt prozessssaare umndierwey..

Leather amd lkmther prodiucts: Leather and lktieer products (Glvessanddtbéher leathesr
products) were expected ttogeapeatdd JSB2 22 mimlin iexpaptcedreangings. In the ewartt USD
75.73 mimvweaeamedd vbthd leadof 2002009/10. 1t was mlammeat toounpedel 47dn finfshished



Sugar:: During thke PASDEP ppeiddd, sugar industry ddeebdppmaent works included a
feasibility studly. irrigation amdlroaddverdiks, sugar cane pllantaimnddevbdppmrnt, housing
devellopment, construction amdl expansioonaff feectioniies, and production of sugar amd etthamd].
It was planned ttofifiadlzzetitheseabdis| inmernt of two mewssggar factories in Wanjji and
Tenedtdho and sugar factory expasonwookkssiniVidetieheraad & indchd dlosvever, in Wonji,
Tendaho and Fincha tteppereartgee ampletédiodudingih dhpd apl amsvaB8930%, 25% amd 400%o,
respectively. It was planned to estallisth anwwssiggarf dactoyycappald o D enishin 8.8 btens
of suggar caneppedaaynand, in dhis caase, the target has heenfilifyacioeieadd. Investment
licenssss e been gramtted ttoppdant sugar came am2200000hh@ Diatehdnaind 20004 ha of land
was planted. The exiitiing tfimee sugar factories were expattetittoppodduect |5 3006883 60ns of
sugar and 39,697 m’ of ethamoll. Actzal production overr tie PASDHIP peniiod was 1,468,915
tons of sugar amd 30,124 m* % ethanol.

Cememt: Theccenrernt industry was exypeteedtdppddeed. 7 .i iml tootonsf cbwement per year.
However, the imdiustiny adtieeetlaanongppo b6 bohylyl 1.7 Timlnotens of cement per anmum. THiss
result suggestts tteneeedt ¢d noess chthprprhduictiioandrsd pphp s eapae itf cefimennent in order
to mmeett the mexells of the ffmtt growing comsstnacioonnddbisprDidinghelea daryeaysars of
PASDEP implememnttiom ttereewea saaddramtiti driceases éni ththg agapebebeadhd ltedemdfidrfor
and supyplly affceamantt. Thiis put considerablle pesssurcoantlthe amstratitinsesstotor. To ease
the siituatiion, short term amd | lrgtéenminndeveatition plansvererdedegnedeahdrich rigphemeexted.
The shortt temm imtervestioonppdan inebled dnipyoataton H € emererd rmhdonststeticnon ssithall
scale camentt industries. The llgtéenmpalainimlvbscdedeletopentnt of mew Higbhceppadiyy
cement producimg fiacttories. Implememtatiom aff tthi s bani ssbieémgecdhdose ky muoriitweet] .

Metal & metal emgimeering: In the mettal ardinmeetd|eag@ineringdnihdusitrigsrglialinanary
measures were taken to unleash theiir full potential contributiom to the country”s
deve lopment efforts. To suppont expantiingimthsstries, spare parts were padhedt] bocdlyf bor
four textile and two latharindhisstiess [inaddditana s gstetenwaapyiiniplplacth thaf ko whithe
productiom of spare paattsldogdllyfdor sugar and camemt as wall as @tier manuffatunimg
industriss.

Training Ihas Heenppoovided anmonddestuaciveadsttigg, funded by e Ihttarmational Atemiic
Agency whiich also supported the punchese affeegipnesnt.

Chemiicall industries: During tthePRABBE Bepedod, support was provided ttoc dtleemaad |
industrigss producing imppuwts forr leather and ttexttile industriess measures, to atitiress the
challiemges they were faciing,.

Phammeaceutical industriies: A stiatiegiic phlanvwaa sldes dbppeld dopplianaceeicchinddssises
to suppaort pnadhaezss of drugs and piimrmaceutiial equipmentt to allow them to iimypantt thedir
raw mutgrial and astieer imputs duty ffieee. Steps were ttdleentdenenseithathat government
procurement systems give precedence to locall pharmaceutical companies so as to
encourage llmedl industry. In some casesttedimidad hasisistaoe amhdorsn$altaycyusppriosasvas
alkw provided to pharmaceutiical companies to flalffil imterzatomaal dingg poetiwdnges standtaxtts
and anallityw



1.2.3. Mining

The mimnggeseotor realised some siggififisant achievements diuinggthih® ASTHPHRrpediod.
These include extemsion of the corecrage of coumtry wide geeddgiied] informatiom, hydno-
geological mapping, geoplhysicss (gravityy) studies amd] emigdneering g amdofyemapppg fimiirom
38%, 27%, 65% aadd 6.9% inn 200405 to 51%, 42%, 80% aadd 10% im2@EN00,
respectively. It was plamned ttoi ddeniifyand dlelelmeest 30 Qraesas fohin énel aleduppitsit sy vilei B4 34
such aareas were identified aamdl ddblieeatdd by the emud of the planmimg peniwdl. Annual
investment iim tHeermimpg sectomimensasett dno F B2 621min 2602008H0 0 B TR 71 Bid inln in
2009/100.Revenue gemmedted by the secior increased flimmHITB 20mmibninn 2004/05 to ETB
50.11 min in 2009/100.Mining royalty revemues reached ETB 130 milnim 2009/ 10. Gold amdi
tantalum exponttsineceeasetfivonB,3 3B RgkandHd. 92onstéms in 2004/0%5 to 390V7 kiggaad @ 202
tons respactiiediyii 2009/10.

During ttheppdarppenidit it was expected dtut 5,000 kgzodfzghld, purchased Hyytihé\Nzitoah!
Bank of Ethiopia fiomm atissanmminaes;sc e alddbes slol dotdoferiegg markedte fsybth¢ BB E. By the
end aff 2009/10, 5250 Hgss of gold Heatbberpyruhaheddil tye 1B RBid AiRDUSDMIA9 min
receiived by NBE firomm ssales. An additiiomal USD 2 miln wessgeereattddbsasides of 4,500 kg
of gemstones to forei gmmantkets.

1.2.4. Road Developmeanit

With regand ttoffeldeab kvedsls, the plam flar e 2004/05-2009/1@ period was ttorreinforce 832
km of roads, upgrade 4033%km. comstimuct 2,769 Komanddxexetutentponporary or heavy
maintenamoe of 3,660 km of existimg rmaalls. Thus ttieppdamnvassotoocuststiatat omaiainiain a
totall of 11320 Kmss of fedenal roads, and oveeadlll 96% aff these PASDEIP targetts were
realised. In additiom. 40 mewféddexhl roads warcoppanddoforrttiftia addnorerhahan 11,000
km of road [ngtthasldddd adlihe xisistmpatetwbrid sfesrastdsulbe thut £ d tadacb beh figh g tivriercsedsed
from 36,400 kmmim 200405 to 48.800 kmim2D009110. These fligures excblidd AW redal acatsds.
The prgpotidanbf roads asssssedobbjectively asbbaiggnigogdad aditititionciaasedded from
64% im 2004/05 to 81% in 2009/10. The timee twlken, on aversge country-wide, to readh all
weather romdishuasddecressd drinon. 5. Adusiis in 2004405 to 3.7 hounsim 2009/10.. In genernal,
the performamce affttierneadssettorldririg ghth 8 RASEH-pepied odasvrsnmarkablable.

L.2.5. Raill Nettworkk IDyyHort and Tramsport

Raill Network: For the désetdppraent of the mmiomal rail network, a fleasitbility sttudy wiss
comdimeteet] using lkttsst satelllite mapyimgtéebhablggfofor three redll corridors witthaadtathl
length of 2.359 Wmss Thnaddilitios scioi eeeonnoriti arah drenirirommeate d Isstuldés 06 flth e coidiakors
are undkemway .

Dry Port: The construction affthleeMdiuj arah8 éseenehrgiyopostwasao coplgtleded. A bilaterall
agreement was reached wiithththgogevamenent of Djibouti for a jjoiimt freiight service tto
further facilitittee export and impport of commodiiiifes. A capgotetemitianl has been bl t
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compamiies weere apntracted ttoemssune ttethmicl inspectiom of vehicles. Moreover ttoaakddiress
the tramsportation dhdlbegeestdadimgethleacagpital, Aditlis Ababa, the possibility of introduings
mass tramsportsygsiem has beem explored.

Air Tramsport: A capgoteteninmnhl for storage ooff perishable agriculturall products was
constructtatiant Bole Intermatonnd] Airport and amaaster plan fforthke dipport was prepaeed.
During PASIDERP iitweap planedddccosstroct avewr ex papdert et prirgscat s eatese Venatimomtions.
At Jijige. Humera antiAdssesahthe iaipoptsts” runway @onstructimmiscconppdaddd. At Jima.
Jinka, Kombolcha and Semmera runway coosstratévionvavbrks are at diiffierentt levels oft
construction amdl ppeecoorstrucionrppéreses. Mekelle and Bathir Dmraaimpmtts are operating to
Internetiionad] Standards. The PASIIHPR tsttatpgto indeaseade thenbemifepasfepgesenngers and
the amoumt off cargo lmsressitltetlinmmimdneasasef of 1.55 milninn2Q0H4D o & B2B2&imim in
2009/ 10 of the flameazramddl 42 Dinlnotofk kibomettessinn 2004105 to 2.84 bin in 2009/10 of dhe
latten:.

1.2.6. Telecommumicaioons

Durimg the PASDIEP period the mobile telecommunicatioms netwwork capacity was
increased from O(h5S min users in 2005/06 to 25 min in 2009/10. The number of
teleconmumication customers imoreased fimmOGSainlinin 2004405 to 6.5 mibnin2 QEHN00.
In e Whineessal Access Program, a € DMA wiietdessiatetovkrichichich wars@@%90% of the
coumtry fas successfullly bberrinstsiidiedndmtle thesteystarmblesables voite and ddsiseseivice
availlabillisy to eveny Kebbdle. The numiber off fixed liireeaaddnottbd lghphenseuseraswa®20.62
min andl000Q2midmin, respectiwellyimm 2004105 and tiesseinnmessedtb 1 min and @.187 miln,
respectively im20099100. The pencantagcodf the rruadl popmiltion witthaacessss (withim 5
kilommetres madlius) to atd¢tdpploowesaaivicindnensasefiofroid %4 32 MN42TNEHER. t482i114% in
2009/10.

To comeect the coumtny s maaireommindtat o firfastuceyre, about 10,000 kkmobf fibre
optiic cable (wiifh higthldesie] informationm transsisiEsiona gapdcyly) was installied amdihhas
commmenced reeniderimg ssevidees. A Watomahl Network @ypeaettonCeemerthdhat enables thie
central administration of tthe metwakkwaseststabibisbednandiethe papiity to vonttebsdreice
quality stardlatthaddnmaageenmant bfaarivicta fdiereniioforatamonas g piat phapdace.

1.2.7. Enengy

The wonstructitmmodf new Hydirgpoweer plhntss. includimg Tekeze, Giillgel Giibe 11 andTiana
Belese pkatss, enhanced Hebihoayis ‘s hyddoppwe erggeactatig gaquaitity. In 2004/05tltheotathl
hydropower gemeratiom cappradity countiy-wide was 7714 MIW.. The IPXSIMPRargatet was tto
increase power generafiomcappadiyytotd.232 MWVbWtheye thitoénd of 2009/10. The power
gemeration capecity actumlly adhimesetiwaa DOOOIW M at the exdl of 2009/ 110 amoumtimg tto
62% off theetaaggetTHho taltpb poavere gemeradeid in 2004105 was 3,112 GWHH. It was pllanmeet
to generate 1009907COMAbpyhthendnd of 2009/ 10, howewer, only 778889CGWWNH71P%) was
generatied. During tie YSSIPPRD @doidyd, to camserve electric emergy, 4.6 mineneaigy ssavimg



During the péanppeioddhtheuratal edacifidatidioprpgo@raninaech ed itwrrnsedse thenhamdfer of
towns and rurall villages which have access to edlediic power from 6448 to 6,000..
Accordiimgly 5, 63 towns and mwl villages Hwadlggainedlaacesssdte keletctcicythyby 2009/100
amounttimg to a7880 serdidasadnoof dfethd FINDER darget. The ttatal number aff registered

customers of ellectri¢atyy immeased from $52(Mimn 2004/05 to 2 mitninn 2009/ 10, 77% off

the plammetitdngeet. It was alksopplanaddidinrgihd RA BASIPHR rjmdt imdd tstribiste Buteid min

improved emengy ssavingehhiomsss verensnanid dbe savmbeecbedis tdistittblitep mpdanned. As a

result, it is estimated that alboutt 2%, 176 ha of florest e Hreencoonserwed ffimm didtresstatoon

and catlmndibiziddemnsssinahhavbebranitigaigdtbst bboatout 36,575 tons. About 10,081

rural famiilies have benefited from distrithutiion aff tomeessddarsygstam aadd? 38 RRward Hdektlth

Stations andl Hist téeSshboblh e b deeprpradeded ithitio kolateeteiztriopener. During the

plan, the petrolleum reserve storage capaciity iimcoressza ffrom 227298800 mi~ to 369,800m>.

1.2.8. Water and Irriigatiom Dssredbppmearit

Watter supplly.: DuinggPRSSIDPR arsssotpopathbleaveater increased firom 35%tt066888/4rin
rural areas anmiffoomB8YUY60t8199% % imbarbareawm:eas. Ovenalll natito Ny access to pposhbde
water has imcressed ffoom3B%a 6068 & 580 Thhénuressesminiralakacseso o abilebleatentevarver
the five yezarpeeiookdid atitibibisbble totheepposidtinm b7 9 Fevgrdedpepeitslls, 3,353 medium
deep walbs, 8,762 el ddggwelddls, 8,195 watar fountain entlenweement works, 478 watar
harvesting ponds, 3 29 reanwsttercchfedtionrmhd, 7 run-off water harvestiimg syysstanss. Thiee
number of malfunctionimg water stations wasseethceedf foon300%e bihthootethla@ B iniththe
plan period.

Irrigatiom :Irrigation diewelopment measures wene tékeanddring @ RABEER mput in place
small, mediumn and |kngre sseddeinrigaaivors shhames. At the start of 2004/05 it was planned to
carry out iimiggtimmsstieenecpped desifibitit stsididieso@virg 7 V799838 ha, detaiilted studies for
464,05 1l ha, andlimitiatiom of irrigation works over 430061 ha of land. The achievemantty
the endtl offiltad RASPE: Pepedodasvas 178,000 ha, 462, 114 ha, amdl, 65,243 lim of land for
small, medium amd lbnge scd teiirigation schemes, respectively.

1.2.9. Comnstructiomand Urlbam Development

Urbam Development:Ddunigg 2004/05-2009/10, it was plamned ttoconsstract 396,000 mew
houses, establish 1000000ssmall urban-based entarpisess, and arestej wiboppponnititiefofor
200,000 untbem aiyydawetHers. By the emd afftbhecPRSBIBE Pgréoibd 23 D000 hoesdsaldibdreen
built in variowsreggoons add ¢iyyadahimisisaradions. In addiifiomaas aesadult of tthehbassigg
development program, 4,306 small consftructiom enterprises were estadblisthed, while
176.000 penmaneant amdl temporary jjibsweere ceesddd. Of tthehborses @utstiateted2 7000
were handed ewer ttothecheeréitiaree sad & IE B399 31 minweasreeetvedd i pare payernir from
beneficiaries for the houses.

A egram ttobbilddacppaitityofor decentnalized service déclivery weas initiated wiitliin188
cities with a titdlocutilay of ETB 142 1l mitn. THe project completed impmonemesitsstad 4 4



parks amdl watterseppbhamhdasituitisnonoslarks. A totall of Birr 997 millltonweadnivestettdon
these imfirastimatturecareating 51,905 job opportumities through this imiifettire.

Constructiom imdustry dewelopment: In order to develop the agpaiiyy of domestic private
contractions ppovidingg cosswatitinseseivescds 7 Sk wawnoantoas twe engiverzlicam desemsks and
provided wiith traiiming. Financiall support and tteaining were provided ttothlesseconsistretédion
compamies tbcerdnnecthdlieir capaciity. Capacity builldiingzssevidees were proviittad to 1447
experts anganiisetlaas 43 cossilfitiggfifirmendind, as a result, the number of consulamts
working imthkeaumistatiivindnshugtincieased fednfrbii ih77 in 2004/05 to 254tinn 2009/1100.
Permits to import machineries with long teenmpgyayement modalliies were awarded tdo
increase the sspppyy of constructiom maakhinciies and adddesss transportattion puobbéemss.
During the ppdannimg peeriod 11 0VEffedgiiit transportation vedlidbdss, 1,000 dump ttnakss, 350
loaders, 100 mlllersand®2blebedeadidracks were imported amdddidisibibtateth tordestiestic
private comnppaige ©ooratitdit modalities. In adttlitoon 655¢ coshbessimhd 125 lomdless were
distrifuted to @ompamies of gravel supypliers.

To atitiesssithehshtagage of constimuction mattatidbsanddnsnsuraistastabibibyl for for the fast
growimg comstiuctiom industry, the governmemt imported cement, steel and other
constructiom maeteidhl, while encouragimg ddomeststic production of these items in thee
medium tterm. As aressililt very laggeqquanditess of cement and steeel were punchased amtl
distributed locally duriing the plam penitatl. Many micro amdl sneall scalke eentenpriises neeedveed
trainimg, financiall and asdministedativee support to imceease their role in thee supply of
particulardy locall constimuctiommuetariadsls.

1.2.10. Ed mcation

Primary Sciimsll Hddweation((Grddd -BB)I Heheumimberf pifiemasyhsuile dbs rerseh feahfrom
16,513 tt0223,27In thethe PASDHIP penimd]. Consequemtdly;, the number of classrooms
increased fiimm 1i6 1,795 to 247,608. The gross emalineentraste dog prdeled -B-8nimceesese dréram
79.8% to 9H2%aaddthempriargnyenet enrolment rate imeneassat] ffoom6 6 855%0tdB B R 6I Hehe
dispariity imesrobherent rates between nmadd@nahfbrfiabeskndetnidents gross enrolmemt ratim
narrowed fironm @ 77 11 tto009%311 .

Secondary School Edwcatiiom (Grade 9-12)): There were 706 sseonddanysduvhalsls in
2004105 and tthis mumther increased tt01]2202nin 2009/100.In 2004/05 the gwsseanobiment
ratio fforseeondaliars cholvdo [9-(D)N @pswas. 28.3%: it increased teo399.784nin02010. The MWatt
Enrolment Rate florssecandby ssbbotd{99100) increased ffirom 11.8% tio 12265%ddwinggthihe
same period. .

Edweatiiom Quality:: The pimaayyscobolol (Grade [1-8) studbnttiteatieer ratio disvreaseddo
57:1 by 2009/ 10 and the sewonddayysshhobbstdelenteteabberatataeedede d 33k I THehetstedent-
class ratim, in primary schools (Grade 1-8), felll from 68911 in 2004/05 to 62:1 in
2009/ 10,wille in secomdiany edduetitonGEartadd-9-AR) it felll from 78:1 to @B:1 im tHeessmme
periiud.



femalte to malle sttudbenssant the gnadhettesstloodl increased fiimm %ado 11.3%. During the
PASD HP ppeniiod the number of public umiverssitéssiimmezesssd by 13, and the total is now 22.

With negzaxtitddubldidgthethepaappgcify of university teambieess, the mumbleer of university
teachers iimoessed] ffoom4458% 1dd 1,2.23 gnithehel pigreperiod. Of these 5,706 (G &8%9)hudddaa
first degree, 4,528 (40 F%) o ttaassecondddgpreandd ,NOO4E O H)hdidld RHIDD.

1.2.11. Healkth

The mmaiin alitjgetives b thhbdadd the stmtopmpapentent of the IPXASDHPPpidanverereotredadace
child nootddligy, improve mothers” health aamdi coothbat the spread aand prevalence of
HIV/AIDS, TB amdi madéaiia. Thoaablees ¢hbresststagigiobjbgentesemditd emsmsuiel FhHahenlth
sermitze covenge in adll rural kebeles, a healtth extemsion ssttaggwasas designed aadd
implemented. During ttiePRSSIBER grivibdnene of its tamgets waatotordimis0, D00 heakbalth
extension wankens. In the eventt, 33,81 POwere tiaimed and dep llowed! im rurallRethel desadl lbvser
the coumtry.. THeenmmmbber of health posits antthkedthhc eentessinnoressddrinm, 2,21 b addb644
in 2004/05 to 14,416 aaxtl1)7881nn 2009/ 10, respectively. THeenmumbeeod pyhibdibdspiaitals
increased from 79 to I11 1 im tthee pllampeeiood.

During thiee PASDEP ppeiimditithe number of women oéf child bearing agee and usiigg
contraceptiives increased firom 15%tt032285, prenatall service coverage imoressad firom4466%o
to 63%, postnatal serwioe coverageeiinorassedrinon 3% %0 18036%, and trainmed birth assisted
deliiweny imcreased from 13% to 25% —athomgbhtea dageetvan st oaedtB32%. In general the
number of deaths of mothers whiclh were related to deliwery decreased from 87 17/1 00000®in
2005 tw 590/ 1@0,000 in 20 10. The undhkarfiive monttdlity raated demasesddrérom 123/1000 to
101/10Gm.

By 2009110 aabout 10 mullm hbowshbbdds living immmhdaiia infested aaraas had neewtireet? 2
mosquito bed neets each amddbpshithis means the coveerage of mosquito meet usage has
increased firam 1P%otol 0008/4ninhthpl papepierdod. Also during ttee PPYSSDEIP peeioctd, the cure
rate for TB increased fiimm 655%ot 006879 aah dhthintndedencef Il VI aleasedstrdrirOm 868 to
0.28. The PASDHIPtaagget was to Hedtt the HIV peavdboweeratiatat 3.5% of tHeeppppldttion
and a tettarressild twaas adlieewed witththieeppreatdece catatdrdpgppig got@d.224% in 2009/ 110..In
general, the heallth semwitre cveesgecinnceeasd divonB094a @ X duhimm R RASEHP.

1.3. CROSS CUTTING SECTORS

Women and Children: The gavernmeent has placed sstrongzeemphha sisoontttbp paitipgadion
of wommem imthleepplititiehl, economic amd sswiid lafifda s duingethk RADBE Peperidd. In thiks
respect, followiin the enactment of the nationall policy on Ethiopian women,
organizatiomall structures responsible féor women”s afffiissweerestsargdthanddtat federedll,
regionall, and llocall levels. The ffaniljyldamandd ininrinhivereraraendederd foltylénsemsute the
rights of womem..

Efforts have allso heanumitertaken to emsure tthetwend fitsod fiwoomeninre eoorwonidcggoowithaadd
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for 20-30% aff meamiyblovilid hbosee siad dofoth thke reaaimg 2076 % of houses, women comnpetied]
equallly wiith males.

Youth and Spontts: During the PANDIHPppeiadd, a total of, 3,43 K049 youths panrtiicijpeted
skills amdl 4445995y yotitlasasgaaiatioor gr ganersne rededetdiraing fofohdpeeprepeiatiamdind
design of strategic plans, fimamce memegenent and admimisteaionand related suthjects.

To organizze and support sport associatioms 200 leaders were trained, 11,193 sppott
associatioms were esitiil e ffoonnaticoaal to kebelle | ket lob fvhitic R 2 ase sstebtdistisded
and negiteretiaat national level. To expand amdl ssteagghlearsppirt and fiulffil comm wmitiies’
training aantippbblecsspart ground meeelds, 7,567 diffferent sports gnanmbiswerrerentated in
suitatille locations.

Culiturre and Towmtism: During the PASIDEP period., tthe avezngecaannah hnmbéer of tounisis
visiting Edhieyimavwia 3324666 anahiddh @enmratadtednanhaabragereaye ravenoek OB ETB 1.61

bln.. This achievement represemts amimuceaascinnttbammnahhaverggaumbdresfabtoiscssemdnd
revenue gemeratadl of 2 %% and 16.3%. respectively. Specific initiatives umtiertdeendduting
the ffive yeear period imudtlutbels stegghthemimaf of wild liffeconsserataioonaeeas, expamdiimg
infrastructure amd tourist facilitiies, improving natiomall parks managememit e coomtod] aand
giving partitudbar attentiom to communmity tdotisism. These initiatives resulted in the
establlistment of facilitiéss for national parks at Alateshi, Borena Ssintte, Maze, Chebena
Churchura, Kafieta Sheraro andl @éeaale. Border diemencatimmod fvilddfefe anindtol areas wwars
complietied for Siimien MounttdinsN¥abonhl Park, Bale Mlounttdins Natiiomedl Park, Senkele
rhino stteelter;, Shigesthm amd Twlu lbutige. At the Smieem Mdontdirins National Parkk 1417
households were woluntarily resettlled tto aappeeaarsamged seti bmemtsiite Thwd invesiorhdmy e

built lodges att AweerdhamadSHime en moouméins snegivonh p pok shidtat avnitvitve to texpapaiwsion of
the aawaillatblle facilities and cceas¢e an eemcownaging envirommemt forr more tbowissm. At
Senkele a nthimwshleckter neureaiconceanthe Haasbbearbbililard, in schoolls witicthaaeectdesedo

wildlife conservatiom areas, nine natural resources conservatiom clhibs have been
strengthened andiggvearnwarerapss Creatioior diaingne | acéat édr foil dlifel Hfyelopalepment and
protection..

Science and Techmuibgyy: The naatiomal science aamtlteidvhmbdggypqlidicdodamentent was
reviewed, revised amdl ppessen¢dd d@@emramentnt, takiing into account the cumremt situation
and ttedindbpgiadl developmemts. A dhtibnse wasessthilisteetitithat identifies sdmmeeaamd
technology related caprgity building requirememts. Tio Builttnasioons | ressearch capadity and
support active researchmms, training was given to young researchms and research
institutions. Weekly radiio prageamsamddppmndddrifdomaatoonskhest ewrtititdéed * Firom sciemce
and technology andtiive-kesaymesee mahider™ have been distrithutted] ttoenifemueccavearemess aff
and develop interest in science and tedhmaltogyy ifssiess.

Envitmmmeent: A woreekdoepnivoomeent management planning mmnual was juepaeet. The
manual aims to improve rural environments, contribute to sustaiimtille developmemt,
mimnrove lhwime «ttrathardd o svvHepranees oedel eranakitity Abhont 1 450 enwirommenttd] cepetts



1L.4. Goop GOYERWANCE AND DEMOCRATIZATION

The ggodd@evarmarecendntl democratisation ssteatgdissaddppidd] drinig @ LSNIPERmethed to
build tthe czapacity of thectinil service toosstregthtinele k pubplibberservides that support amd
enaiblée dienmomradi ¢ci instiitution s, improwe ssemideal déviergrin ihdhermarme asgasdaruh continwe to
stnemgthem the oorggoimg ddemocatdsisaoioprguessess. The ddemaoattic institutioors s addressat]
included those created before 2004/05 such as the Ombudisnzan, Humam Rights
Commiissoonamhd mhinti Commuptiom Commissiom. These ooggarissatimns wereeeetatdbiisdead to
moniitorr the systemn fdor admmiimitnatioon off justitce. provide social accoumtability amtdtoto
ensune assusdirinblele, transpaantamddacoon ndhld @phibd iedadin sist tadion.

The maiin flocss off the five year planwaas to ggime woredia admministrations increased
authoriity and responsitbiiity amdl gramt ciity admiiniiuations’ and mayons’ offices am
apprapriate righht for sellf admimistratiom. Withim eanoweesalll colbjective of emsurimg delliveny
off public serwiiessooftti gthqgadliyytéatthepupiseththtofos s hbsdeandchenbatve RAS PAFDEP
imppllementatiion capacity ait the lbned] admimistrative lewel, addressthkehhorgege fok sheded
manpower, and improwe the rural commmunication infrastructure. The gowemmemts’
stnatiegies to figkhicoornppt practioss, among citizens andippiblili ceseama thshosnenoagraging
signs affimmpproeemant in temos of identifying corrupt persons, practicesaadcdbrggarissaionns
and tiingiing dhembeeforettalthe couds.

Awareness creafiomseesioars were ppoviddedofor those ppoqpiécergageekih tie the PASDEP
preparatimmamddimoitooirig gvivittithe iimo ¢ bhild dnggopbhitisuppspoahdnd obidtuendedhpbugh
citizens ' participation in thee PASDIEP preppuration amdd implememtation initiatiwes. A
business ppooeessreergigi neing gxexcisesw ay asrciediedtout by ewery goveenmmeent agemcy,, as
welll as by wooredinanddkedbelieled adiministradions, to impuosceppbidice sericicdetialevigrandnd
ensure ttreansparency of operatioms and good gonernance..

Extemsive cappadifybbil didiggp prgaranisaha ve dveimpilepéamdrtesttmstienpther fhie etfegiency
and awcomndbbitity of the jjustice system wiith signifficantaabheaes emaantsdduirig ghthplplaringng
period. Awareness cceatitionwemkkisbpps wene conducted toaddithess problemeswivibimrththe
justitee system. A ccaofiflict prewemtiton and resolitionn strategy was desigmedti and
impliemented.. A numiberof measuecs weare also untbersikend ststnegibthereke tatioriebetseaen
regiomal governments so as ttobhildd atsinongnandiaibibiedfeddrdérdemaciatigssaistem. Cases
related tbohhwmanrigightshdnd nadrisinistvat bies b asesevgivengivare qurecedanbe dacthiodecision
mak iing processssothanbpppopypaiateodatinismoadd lbebe wjokdk bupirnt plapéace.

1.5. CHAILLEBRNEES AND GOOD PRACTICE IWIIMPLEMENTING THE PASDEP

1.5.1. Majr Challienges Encounntiereeld

Impllementatiion capacity: There wene cgpacity @onstrsiints amomg ldedelers and public
senwamts,. at diffferent admiinistnative levels. involwed in key aspects off PASDEP
implkementatiiom. To atddessshthsishahiddereed (dimgRABRSIPEP, the ggovemmeent laumdhed a
number off process reengimeerimg andtriainggrggragrams to immppeoecskikils and eensrae



savings meeehheldtdoupppport the thiygreddmmaddofor investment requiicetl for the commityy’s
accelerating growitth el dioratbppneent.

Inflatiiom: A majjor chladléagecrocouterect dudiing ghehienplgrmnatiatof RAFAEPRRsvwas a
significant imcrease iminfflaioon Thikswaas p peteritidl] sestoisushehid Hege cotonm i tetaiinig ghbe
macroeconomic stability. The government reacted in tiimee with e¢féecitiee fiscall and
monetary policies as walll as atininissteaivecnneeasnrs s doeddoe dnifl fasio totei nm i i praes.

Raim: In some aneas afftheecoanntyy ddielpse draivalal fofnayme seasensa ebyr hy ithidhalvaw ainaind

Induwstrial sector: The undkerppefdommane o fothehindndiriatial sector wies diieetddniacdetpaptate
technical amd mmemegenied [siillésimtHeessecdor, foreign exchange shonttages ttoimppottesseanitial
raw mettrialks, spare prartsanddtbtirer inputs, power disruptions, constraints affaacesssoto
efficiiant amd effective credit services. amd poweard smstomss..

1.5.2. Good Praxtiices Leanreed

The lkesssorssddrawifrérorthe¢limpheplemetitatiodf of PASDEP antiwhhibHofonat:dnernsf thie the
inputs to theddsiggmbththe 2009/ 110220 44/35Growth and] Tlamsonmetion PPdan GG P arre

the following.

Leadership, management and orgamisation: \any wsefiull exymrienesshhavd beegainoed
duriing PASDEPoon leading amdd managing thkeeecermmomy, on hvowtotoocodiditate and
mobilize tHeepplubliatat large, the private ssttor and nwngguemmmant organizatioms for
accelerated amd swstts et grooweth.

Agricuitturhl productivsiity, prodietion and scalimg-up ‘best prasttiees’: During
PASDEP, a numiber affmuoldt! farmers who negiistreetiveeyyhhihHeleslsls fofrpdodtictityisndnd
productiiom have emerged. The “best practiices" af fthessenmoddkf diamersrh dieey bdeecanahpdgded
and documantetiféorsseliliggpipoththeesest dfeththethéarfaeme dudng @TPIRpedsthithds is
expected to fimmesse proothattviiyyaadd prddacioonod fimetsd b fdiamersrsarch Brbn g th e ol edesser
to the perfonmance of the model farmerss.

Mobillising domestticressormesesSiSngfiifinaekpapenerceaseageigadnddrihg-ihg FINIDHS Raas to
how thestt to mathillzzeddomstiticesenoaesesndrd s Howhtowistodoseesdmesparicgparisy most
effectivelly to accomplisih developmmental]l interventions. These experiemces are now
integrated into the strategiies adl ppogrranssad ke CTPH dorlthaeexfi frecypaars.

Good ggoeermagece: The iimtoothuecioonodf the grmitlggorermaonepaphakada time the SHEPDEP
resulted in a range of key interventions that contributed significantly to human
development,, democratizatiiom, enhancing peegples” particijpatiiom, building well integrated
institutional capacity building amd] exssuingettaanppeerny ywad d aecontdhbitityT hhenexxt five
yearr jpliam wiill build on and expand tihe good gronanaatee miiasgivess.

Indwstriallisatoon: As therewaanaot significantt growth imtlthénihdusgrye sentandintbmmore
specificallly in the memuffactuiing sutbseecttor, the lessom isstadken ontboard titeat, in the mext
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CHAPIHR 2.
BASIS, OBJECTIVES AND SITRMFCECPHRILARRS OF THE GTP

2.1. BASES OF GROWTHI AND THRMANSFKORWMTION PILASY

The cocunttry's vision, the achievementts of PASDEP, and thee lessons drawm from iigs
implememtation, were theebbsisi§ofor formulatiom offilthaexext five wear(2RA00Y1122014/1 5)
Growth andiTiamafsforaiatidiaRlan (GTP). Factors whhidhcoosistrinadd;rgre whmmhdxetterhal
shocks wearrctdhlamiimécaaceount in the formuliation off the GTP.

Ethiopia’s visiom wihicthgmideds shh &3P Rsis:
% tiw Ibecome a country wiere democratiic mide, good-governance andl samiadl
justicereiign, upon thecirineblewment and free will of its peapikes, and once

extricatingg itself frommppuewtyty to reeakth the level of a middle-immee
economy as of 2020-2023.”

The country's wimmsppedifizally om ecommmir sector inc lindies:

“builldiirgzan iecoromoyyhichich has anmddern and preduntiveeagigridultalral
sector with cehhnoed dedechioglpgy amd an indwstridl sector that plays a
leading role in the econommy, sustainingz economic development and
secuniingssocdh] justice and increasimg per capitaiimoonee of the cittizessseo
as to nexathtithddealel of those in middle-immmeecoomntiries.”

From 200884)4, the ecomomy shiftedl to a higher growth tzjectory and the growthh
momentimmwasas sustaiimetl during thee PASDEP preiodd. Infrastructture ddgekbppmesntt and
sociil senvices have expandiatl. The participation off pivvate invessber s ththe @ammmingtin in
gemerallwas veny subtstaniahl Domestic resaurce mwbillizatimm increased die ccapacity of the
coumtry to fimaneelelevbdgpneant projects itsellf. The prmesss of layimg-out a flauntdaiomféor
democracy and gracksgoeennaneevasas igevetudacatiéotionrin reform program sinduleritaken
duriing the PASDHP period.

Amaomgttieenmajor challenges e€ncountened duriing the PASDEP iim plementationppeitddvevere
the Hhigg infiflatoorprpsesserem te the balance off payments; the inadequate lketlsodf, and
comstred nmnigg factiors in, both affeidhHele etdppneantssiistacea add doloaver level of domestiic
revenue colllectidan tham expectet], (whidh led to diifficultiées in mobiliziing financial
resounces to mexttt fhegrooniinpddevelopment needs offtihe coumtry); and theunppeddictability
of rainffalll.

The @TP wyilll coomtithiect d@ @bieieveraentodf Ethiopim's vision andltocssstaiaimggapagiahdnd
broad thased-caomantigrgresith. The experrmesspganeddnineseboining lchiiblaggeshthat arose
during, and lkessons |keaneed ffoom, tteeimmpp tementation ©f the IPYSIIVIPRve era atataitig @ giaint
for formulatiom of the GTP. In summuayy, the overalll othjectiveeof the GTP, over the fiixe
year period, is to ssssdambimashtadeaked, fast, and eqqiitdblleececnnandc growthssasas to



2.2. OBIECTIVES OF THE PLAN
The GTP hhastheef 6] bowimg mug jar ©bjectives.
I.. Maiintaiinatt least am aneregeaeehl GIOP growtih rate of 11% and atttain MIDGss;

2. Expand and emsuretheeqquadlitee o dfeeducation andlHeeddils soricesesnanat ddbveve
MDQs in the sacial sector;

3.. Establish suitatite conditiomssfbr sastsinatale leataonobbidibig b rdughsththe reatioonod f
a stalble demacratic and developmentall state; and

4. Ensure the sustdinabillity off growth by neediizing alll theeabooeeablgetivesoithithan a
stable mamerwmomic firmmevorrk.
2.3. STRATHE; IC PlLIASSS

Ethiioppad s ©blgetivdyemnahdtsatetg geie fdossstetmin gnpapiol daddroeeddbiasedddeconomic groovibh
path are digpeddanb onhthéotbbleinigg GTP's strategic pil lars.

L. Sustaimimgreppidland eguitable ecomomiic growth,
Maimtainiing agriow threezs majorr souroee of feecmoomic @ goewthl,
Creatfimgconditioms for the imtlustry topgykkeywateleniththereaonomy,
. Enhamding expansion andl quality of infrastructure deneclopmeant,
Enhancing expmansion antlqpad ity of sodid ddeetdpmernt,
Building capadiityand digpenggodd geararmancendnd
7. Promote gendieramtlypoutthenppowenensrt addeqgitity .
Each of the strategic pillars is €laborated as folltowss.

L S -

2.3. 1l Sstai mimggnapp i samtl eqguuitalble economic growith

In order (o axchiewe ttheviiziowbththecconmyrandnd, in due course, eradicate posestiyanddaso
improve the livelihood of citizems, it is imperatiee dousistaithéhe ihheher @ nontmgeognimvth
of thellast S yearsaaddbdeyodd. For this reason, investiments iinggoonttlentrahariong sectors
such asinffaasttuatture antlssotid sseators will comfimecatbddageessedde. Economic growth is
cemitrallim creatimg groowiing eemppl lpymeant opportturiiiee sad d Hito ppad ‘s ttean sformatfimmimnda a
middlle income coumiry.

Tlhe agriculturall sector willl contiimne to be the megjor diiiver off ecomumic growth. Industirial
growtth willl be giiven particular foous. Rapid growithooff aaninddustidhl sector that increases
the commpetitivenmess off Ethiioppids sexportss and resulliss in impont substitutiom will be
encouraged. Tlhis approadlh is exxpesttatitdoesasinlt in therapjuldngibldacbhd dedsecbee aniomic
growtth tthat wiill provide @ foundation ffor structurall transformmatizm. The ggovarmmeent’s
affamt to eradlicate movaatty =i area td e vrmhbomrmamatds ikl e e rsoned 1hd detamretaniay mm onich o and



investors. Fundamentalls of the sstetbgyyinobldda ahsift to produdimnodhighlvalakierapsps
with asppetahl focus emppotatithl high prodhctiiniityasreas, intensifitetl commercialllifsatiiom,
and sypmtt for dewellpmenit of large-scale commmeerdaal agriculture, where fimmitiike. The
commercialisation of smallholder farming wilill continue to be the major source of
agricultural growth. Ctoreerted suppontt willl[Heegiveent oo nnceassp piriaténivestsiearinintgee
commercial farms too. A range offppbhilidnvaststemgatwilill be undertaken ttosseddeupptithe
successes reallised soffar. Hiutheers stratg e snicckield deto popent if @f ra areotea trgrsparentdand
efiflicicient agriculturall marketing system amahd increased investment in marketing
infrastructune.

To ensure that agriculture hecomesthkemnisaoeecofofrgualy thifirethexnext five years thhe
key sthategyythhat will be punsusticonnesmascschiliggipip of best practices of model small
holder farmmes. Thus thebbsesst technologies amddpadteesfof the mmdid]l farmers willl be
scalladl up for use ly adllodtharffarmeessddririgghth& GPPepdridd. This willl in tam iinceease
agricultural productivity aadd production. It is very essentiid | alk» to strengthen tlihe
gowenmmemtt structures at alll levels so as to pyowidde efffkmetiive services that increase
agricultural productivity. Although the emphasis will be on scalligg up the best
techmollogiies and practices of model farmers, new technologiies willladdsobbeldeskippedrchd
dissemimatied to famens arndlppastoadi ists.

In adititicontdprprootete multiple awopppiige, better adaptatiom téoclihatateasiarbdbithity nahd
ensure food seecumiity., the @IPPwillill intensify usse of the commttyy's water and naatwaal
resources. Expansion off small scalle irrigation sebleemess will be given ppivoityy, while
attention wiill also be giwem ttomeeldimmandd akgree ceidd ring ga tionCOlurerertbdf bdfarty il bk be
made to exppaddwvateteshsldedmanagegement and to caaryyoout effective water amdi nmoddstuee
retaiiing works. Apart from impproovigepmaddtetivytynddilifigistgndtaddards of the rrueal
communnitiiies, these amtiviitess will help ttoceppe better with tHeechdiddlegrses of cliimmte
chamge. Strengthening theeconsmantitionnand amagmgentent of natural resource iisaandthar
focus area. The cossevasioomaddnanageeent of naturall resourcesswilll maiinly rely on the
farmers and govenmmant capacities.

Commercial horticulture will involve intensive farming aadd high value commodiity
productiom. It willl extensinelly use lEthmuraadd deneés iskilsety ¢oncencentratehighhdgtland
areas amdl dlosar to the majarr ciiiiss of the country. It will be integrated with thiee
surrounding small holder fiamiing. In addiifiom, given the exppanioam binindsastooetere nahd
sermiizes tirough out the countty 1 lapeessadle extensive commearcial fanmimg arvellleely to He
encouraged ttogeyaw. The attleereldomaent of dieaggidultirahl development strategy isstlihe
promotion of jprivatie lknge scale commercial [ffamss i aneas that are not occupied or utilized
by people.

During tihe @XTPPppriridd, agritudlune will shifft to a Higthggooship phtiniordeder toeaeet the
food secwrity needs of tthe conumtyy t da ewrbbintifititiomary pprsssesesoagagridaitatgirpdodtsts,
and Hneedtentlibexpguort base of the cmumtry. The smutr will sermee as a sypiingebbertdofor
structunall transformation imthhéohgngriy ddedeqhaselypbtipglidpgtsinpuessaecdssary for



In the industriall sector, the gosammeant will foausinppaticaldap orsstegibthaing gniniorandnd
small-scalle manufactuiing entemptises, because they are the foumdatiom fon the
establishment and expansion of medium antldeggesckelénthdsisteies, and qpen opportmiites
for empitoymen h ggaeention. expamsion of urban dewelopment and proniittecdhssesappprirfoior
funtiver agricuittueal development. The rdleMASEs play imsscliliggpugeagricultural sector
productiviity iis irrefutzble cand fdor this reasomapppoppiimtte suppomt willl be provided tdo
stnemgtHem wertical amdi horizonttal limkegessbee tveren agricu llure amd imdustiy..

The growthobf MSEs amd teir integratimmwithti VIMESysteystday alkvplognnent willl be
instrumenttd linppooid digg thaeessasgigk K5l mahddedutatioioior tholoholigidak dransfer. This
in an iimportant part of the efffort to sipppatt NVEFES, aasid shtberprasision falapitp ik b fdd NS Es”
operations tthooghlsasangmnandedritdit institutionss in anmoarerdnapspanent and ancoaurntbbde
manner. To solve the proliuation facility puaiitems of MSHssaaddithesdilikke dotuledeifyifygng
markett opportunities, effertss willlbe mattebbyeregions add titpddiministrationts grquideide
production amdl maakktitigdafaditiciestat an affondiabiite cost. Entrepreneurial as walll as saviing
attitmdes and behaviouns wiill be wiidiel}y promotediammung microandd small business
opperatons iim particular and ammonggthleepphblidiinigegenetal.

Majorrsupporttwi il lakechize gj veentm establish antleeppantinmé dimme anid dagg e schd énidabustry .
It is hedlievedithhat these indlustries willl encourage ttetimddggichl transferr, bridge thedihink
betweem micro and smalll entempiitees and improwe the commprdiiiiveness off dommestic
resounce bbasetldapeesselele industriess. Medium amdlldeggscadelndndunsties iWill also serve
welll the domestic market and produce value-addbd products forr the export maniket.
Measures to supyuotised ketédd strtg gid mpport sbdistitingnig dndosts elso thothi tiithie pebpiablic
and private dbomaim, willl be strengtthemetlaadditisis/itill help increase thecf dreréggrexatcimege
eamimgsanid dgyithdbas o fononorepidpiidiindristtiad devepopement.

As is clearly sttetlinrtthd& Ehbngpaa Sslhddsstiadl Davecllopmeent Strategy, the wallue thatt canbbe
addedlbpyhthe private sector is animmpportant engimeodf the sectors’ devellypnesnt. The
business eaviioomaant has ewer theyver bdrreco cuhdhivive oviermestmient and tettaddanhd
investment framework Heas improvedirappidly, thus aattrattippobdtbodoentistandand foreigm
investment. TThe grovermmeent will comtinue prowiding allltte necessary ffaciliifiresandsappport
to rezilize the G sinddusstiaal sector growth objectiives. .

2.3.4 Emhancimg expamsioon and] emssuring quadiity of infrastructural
development

The expamsimmamddmamin¢anance 6 £econaniinfifrastretoraraushcls asarsads, power andiwas¢ar
supplly, shoulld Heesserifrinanh ¢htastdpdipointf alhantaimg ngdnd i stimig prg-pooigrowgrowth
through job creatiom addppoommtvion Hinthdststalal developmmemt and, by these meaanhblpliping
to mdilizep poverraetiadidation. Even thomggHalgesimvie seatmentmimbeebesndenader over the
previows plamppeiadd, the inffrastuttusal backdbone of the @ountry Haasmaot yet reached the
quentity antlquaidiiyydelesaddebeuaasef of the lbowtiledshtdd Hécecromiiténfrivastructeia in
2004/05.. Consstaaitsstiutt have aniisen to diatcinmdeieicing ghthdediosdddvielel of development
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investmentts eand promiieonod fmppiirt substituting indu striéss. Investmemt im désecllopment of
roads. railway networks, energy. irrigatiom and telecommuniiatiion willl receive due
attention dluingeGGPhepgorhd. A majpor effort will be made to imceaase investmemt in
infrastructure by: increasimg domestic savings and promotimg impontt substitudion of
materiials that are mewessawyfbortihe infrastructure devel opmentt.

In the plan ppeaiimdl, the road nectwolss wiill be expandiedl. Every romzhl kebele will be
commected ttoa am HIl weather road amdd thus to thee main road nectwoork. Railway limes
conmecting variouss parts off the country willlHeeddeekdpeddl dmentet the country’s growing
enangy needseeffiorts will be medtetddnimersaseseisd of allenmative emergy sourees such as
wind., geothemmall and hydro energy. The omgping telecommumicatioon infrastructumee
expamnsion prggeamwillill be comat ithetland ¢ ogdoghaglitl itndafficcfficient services wiill be
provided ty fiilljyuutiitiniggitisis e anntyywiddeandd & fbarditi fy pricedd infrastmucturee.

In wisw of the rodéeo &f urbaniizaticon for ecomomic @nd sacial devellogpment, building tthe
necessary unban infrastmuctures wiill be given eamphhsisis to eensuee rapid aadd@qititalele
growth of urban centmes. The development of these urban infrastructmres wiill be
implememted!imaanmannpetithaththe w il itbaunitvibe o fod SAS Hevddvploprn end amdpéoypienment
creatiicon. Adequate attendimnwilill alko be giirentdammpreverhmbaansatioat on aritesites to
create suitablie living and wonkiing environment. A comprehensive reegulatory antlcappadity
buildimg framewmmrk willl alko be impiteneandddnin wieletaprpromethetievdipmimmment off a
more prodiuctive and commpetiitive domestiic constructiomiithsstyy.

2.3.5 Exprmgion of social dkeretbppment and guaraméeaing their quallity

Improving itizens’ living sttmddadd aaddeadeveppraent off theiir human prseeniadl, is aHegy
strateegic pillar of the GTP. The govemmment will take various measures to improve
peoples’ heallih. productivity andls$illds Amog @ibthebbeekifitthtdsesnensameaes will increase
the pottntizd] for government”s policies, strategiies and progiams to reed lize tHedrodbjectines.
The maiim initiativestlthat are exppectddotensensaitbathat this sstrategic pilltar is nemlized aee
improved aacesssotgogdaphajitglitigHeigher and athiit education, very witteaaceesstotgogdod
quad iyypniimary health care, better acoess to safe watar antdkssariitatoom fiacilities, haltimg the
spread o6f HIV/AIDS antothtdrer key inféedtaiss diseases, improvimg fdoddesaciyityndnd
nutrition, amdlimppoveddhosisig g@udiditnons.

Educantoon and trainingg: The pogeeessddalaieahbedeenconraginging. In order to siisséaiim
this level off progress, the gowerrimeant willl incremse its efforts ttoddeedbppthheocantmyty’s
human resnurees Hyyinpproinig ghthecacse s tmdnd the quality of education imtHeennext five
yeans. To ilmprovecaacesssotedadadation, efforts wiill e maadadaddichesssisesahdhat hinder
students’, especiallly femalle studenmts’, enrolment. Appropuizte importamce wiill alko be
giiwem to preprimary amtiftmndtoahl adult edlucatiom. To impproneettihe)gaiiadytyfefiedacation,
measures wiill be ttdeentatadddehess existimg shortcomimgs by iineereampgghtheumbeber of
teachers andlsstloodks . THeeggonammeemt willlexppandad dipperovd théninitiative satkkan do date
in its Gemenall Hetheesitoor Quadiiyylhp proseeerR Bgrgnam.



processes, assessmenmt and exaniitions antddsstddent achiewameantt. The gonermmemt will
launch a big push to stremgtien scimme amd technology in higher educatimn.

Chiilld care, special needs aamdl aduilt literacy: The eanlly chilldhoed] caaecmhddedadation
system willl be made cost effiective aand more ppatiipatoyy aackdbb e ppadeld dnib dthtfoforahal
and mum ffornad ledduetitionle &l argrmenbehimmzsmThd hduedticat isnast gyt dgy dioil dhabdveishwith
special needs wiill be fully implleneeneed. A ffinaticonadl adult literacy proggeamwitill be
expanded acioss tthe coumtyy.

Teclhniizd]l and vocational education & traiming: The TWET system wiill continue ttwHee
an instrumentt for technallmgical transfer, through the developmemt of occujpmtiomal
standards, accnadiitation of competencies, occuypatiional assessmemt and awestiitation, and
the establiclmment and strengthening obf the curriculum ddeskbppneent system. TVET
institutess widll senrwe as the centres of techmology and skill accumuiliztion for micro and small
enterprises (WBHS3). Rigorous andireggidama itdoinggamt dvealatioionf A VIEMHdstitstedutes
will be camied antt. The TVET prnagreamwill bbgprrt of the govenmmemt's capacity buiildiing
program to stremgiihem engezeenes twitihh aad b prddatitinyty LIVISISE sisas kelyein dtrstmeneforfor
creation of emplloymanttayuottmiiess.

Heallth Stevviess: ThhcGGPRvillill focus om inppooingetithd dadalith foh ¢heo polatiatiom irghgh
provision of primary Ihedlthcaaesmerceeththat will be suppanttediblyytithddutitbxedeision
program. In addiitiom measures willl Heet ékleert d@ e smereuguitith s th b serciee arahdebetter
supply of medical drugs. The govermment will strengtihem tthemeeasuessi titdthke st onprpreeve
the mumbleer, skills, distributiom samdi nmanggement of health workeess, through erblameedd
training of physicians (gpedid]stsaaddgeaarhbpadticioresy). New sysens of health care
financing willl be exyilvetianddniplpicenteded dveosammethe dhistingdiotgldmitlenecks. An
incentive padiagewilll be developed t entoomagged dorestiti prochdititionf phphanoadtodital
products.

To imeezsethieecontribibtition of the yiwate ssector to heallth seemicees, effffants will made to
improve and extndthecddtiveeyyo bf smtivesesmahtheélieququitity. Lessons will the dieavmffoom

other countries and iimtegratetinnithéninidiatvibeet foe bekaken itapropeakie phi o vateasctors
contnitbutiion to the healith systmm. Mobilisatitom of externall fiimamee, together wiith dlammeestic

finance, in order to fund GTP heallth sector initiatives, will receiwve major attention. Priwatee

pharmaceutical fiactoriésswilll ko e encooursaget] to sustai madthlypooethoe andl deliver quallity
pharmaceuticals. Gemexlly GTP aims to flullly achimnetieNVIG tageet  dotlthes seetor.

2.3.6 Strengtheniing good goxernameeeand capacityybuilldiingg

Strengthening institutionall capaciity is izl to imylkmemt the GI'P puliciess, strategies
and programs and thkeee by amtliésec satisfactory results. Apart from oobker existing,
structunal | and institutitomd | constraimts. the country’s economic growth and sociid |
developmenit ane himtteretityyorpeanisztiiomal capacity constraimts. Gosammesnthhasddesigndd
nationall programs, policies, and sstatéggies that strengthemandd sustain tlthe country's
nnplementatlon capacity, mstltunmw]IWamﬂ orgamsatlonalllly Thlssmzamini lcmntrﬂnttmlrtmo



In omdier to feadilitate tHeessteggdtbeimggfahdlseableble, demaematic and dietbppneatdhl state
that creates aane erah limg esnvitoommeant for diewedppreent, major emphresis will be giwemtoo
strengthemiimg déenoocatitidnm titticions, building wpthheapguaitity of ciwiil service aavidc ¢will
sociixty orpganisHiioms and estathidtingeas gstetenfofar ititerss” access ttoinféommtinon. Public
participatiom will be strengthemed at all levels to ensure better transparemcy and
accoumtzbility imppblbitidedésisiomamidgng. In aditiiioon, the effectivemess aff the justiom
system willl be iimproveeda awdldewe sviill be amended tesnstar¢hthat implementation amdi
interpnatatiioon it in comfornmitsy with the constitution. The imtlgpentéenes, transparemcy aadd
accoumtability off countts and the jydiidal system wilill be ensured. Law eafidoresmaent
institutions willl be sthergtteeeed pymipnpvinghetkeoknedgledad skills sifills of the Humzan
resources’ emplloyed and by providing e equipmemt requinedl. Finallly. the publios
understamdiimg and awareness of comtittitiomaal issiesswilll be increased amdl tHeeccustorm aand
tradiitiom of peaceful resolution of disputes imypawed.

Another critical element of this pillar strategy coomeenss ensuring titmasppaencyndnd
accoumtability in pulbliic dbeissoonmbliggaawelk s guerenting ngdodntcmitivlgingreoptigtion.
In this regand, tteef ooasvitl Ibde omdidi dil imi prprovgnd d hextan dibech dandhaidmsnistiations of
the country. At the center of suthredlmrms are imppoovimg thecregissttitivamhd information
systems off immomee, propmatty amd land. In addition, public educatimm antlawaaearescraatition
that bring altbautt attitwdiimal| @wldbediewi domad] changes, as welll as efffisctneceafdoremernt of
laws will be pursumdl. The establishment of reliidblle and wmiflommvitadal statiittidss and
identificatiom system of citizens will allso be undertadtem durritgsthee plkam perioad.

2.3.7 Empowenritggwoonean and youtth andleensning ghthiebebefiefits

Womem and Youth: The objectives of the GTP canoaohfy be achiewed when the
multidiimemsional problams faced byywsmeeanangbwibudbe arkiredsirdssed. To tthis ed], the
governmemt will scalle up iits efforts toimppdmeaent its Waomen 's anddY Wott PP idietes mhd
Programs. These policies contain essential initiatives that will contribute to the
participation and efffective wtill zatconod ke mtitpppd ¢ petenalad fohthe deekesosdalgdrgropps.

During tie GTPPpprinidd, women amtlypotdthinitidtavesewiill aim to emssuecegquidbbdes soive-
econamiic antippdititiehl participatiom Hyyamaddbbeadfissditirsttjyfdor, womem and youth iim caur
sociiztty. Unleashimg the potential contnibutioon of youth amdl women to nationadl
developmemt willl have appofdonddfédtect on thresppedd, equiity and ssisstaimathiility o6 thihe
country’s overall growtth amdl development.

Over the lésst few yemssmmajjor efforts were muttetddnmeasasbetherelmehnent of ginlls in
schooll, expand coveerggofof femalle healith ssemiiess, and ireease extdppisiDIeFeitdsSes to
women ffanmenrs in mual areas. These efforts includiadl also |éggihtiirnecanddnstistitiotivaial
reforms to protect the riglhts aff.aand opem @pportunities fiar;, wameen. Allthougth. progress has
been made there are still challlemges relating toochchagees in atiitudes and traditiiomal 1
malpnactices. Government is committied tdopspdading the the pace off change through
education, by imoressingthheaitidpatoonodfvemerein pulplibliéelife, and y ssteaggihoitigg

wnrmen” ¢ moemibaady i 11 aorribhe s a od b rarom vt g ©



CHAPTER 3.
MACROECONODMIC FRAMEWORKOF THE GROWTH AND
TRANSFORMATION PLAN

3.1. MACROECONOMIC OBJECTIVES

Macroecomamiic pailigyoblgettiacfofor the five year GIl'P pariod 2010/1 1-20 [HS are tire
mainteraneeobf macroeconomic ssthbitityoss asetocencogerage savings and inveestnesnt by
ad opting apppopriaseepol ikice ddsigged] to promatie rapid amd hrrealdbbsasd ¢ @conoritigrgretvth.
Fiscall and monetary polliéss will be managed in a manner consistent with these
macroecomamiic athjectives.

3.2. MACROECONIMIIC RDLITIES AND GOALS

The mrnreeoonomiicggaids of the GT'P are symdiromideddwitithhthe varardll bphiticpbjectives
of maintaiming the ggoowthhnomanntoiwitnessessddrihgrihg RBSPAPIPERogeriod, Ethiopia's
vision of becoming a middle imcome country., i meetinng itks WIDICt dagge ts ataamiminmmm.

3.2.1.. Economiic Gramtth, Savings andi[hrwesttment

The Hithioppaan eecomamyy hhase gstendd amvevegegen anmabal reall GDIP growth rateodf 11%
duniimg the five years 2005106 to 2009110. The lessuntéaannddidrinugePPSBIHPPand S SPRR P
periods, is that susttainable, rapiitl amd equiteble growdth is essentitl ltotte GTP. 1t is growth
that willl heljpareateecenpitoyment and raise income, evemiuallyyeraddiasiingsmowenttyy .

Two growith sseenariios aire wonsiidered in the GIT'P: Base Case amd H gkh(@aseSSerarinos.

a) Base Case Samneaido

Under the Hassecassecaneriario, Ethiopia's economyiis projeutied to ggromatat am average
annual growth rate aff 11.2%.. This is the averagegroowtihraate taitinnddidinin  RASEEP rachd
the GilliPinndrds sotmanaintainhibigrgwalvthomementum. Under the haseceassscanrinio, it is
assumed tHa tthhe ecnmomy yvillibe b kbe googrovoyidedideat that the same sttdthéepplilidéesaadd
stretegiéssane folllowed at macroecomamiicaaddesgotatal levels @sagdpptetippeeidondly: that
prudent monetary and fiiscal polixy ensures tiett inflatiiom remains at single dijgits; amd ttwat
tax apdldecidoranahadmd mistratrathosy ssgstems are strengthemedissa@sas to imweease domestic
revenue sulbsttattizally. All MIDO targets will be mettuntierthecbbaseeassceannido.

Table 5. Real GDP Puajpeattdon/Aannah G oowttIRRad €' (%))

Sectorr 2009110 | 20m/1L | 20nwA2 | 2012483 | 2013/i4 | 2014015 | Average
Agriculture & Allied 76
Activitiies ' 8.5 8.5 8.6 8.6 8.7 8.6

Industiy 10.6 14.0 17.9 204 23.0 23.7 20.0




Tallke®. Projectes Trenssiinthe Structure of GDP by Indwstriil onigiin (% share)

Sectior 2009/10 | 2010/11 | 201112 | 2012/18 | 2013/14 | 2014/15 | Average
Agriculture & Allied

Activities 41.6 406 39.7 387 378 369 388
Industny 12.9 13.2 14.0 15.3 16.9 18.8 15.6
Services 45.6 46.2 46.3 46.0 453 443 456

To Iiimgabbaut structural transformation imthececooronyy, it is expectatithhat the imdlustiial
sector's shame of GIDIPwi illl gzoow1 2 29940t d8188 %aditit tdyyriagricwitliselsector's shame will
decrease fitamiisscoureant 4 6@ 40186 6% %i at the end aff tteepdanppeiiddThheewiviceesestor's
shane of GDIP iis projected to decrease firom4436684dd43.380AAltkiemment fohthesargegets
will provide aaeratdbimenernndnomenent for economic ggoesitibybbalbakingidemdehamd] and
supply off agnitalttwecaand] imthsstyyssetias.

Looking att demand side of GIIP, thwmre are two macnoszomomic balances to be
conmsidered, namelly the resource gap betwesm ssainggsaadd ivessstendrenahihe¢tteattadeatariance
betweem exports and imponts (the export/import gap). In the GTIP peeriod prudent
macroecamuni icmaamaggeneti twilll bbed dpyee dotonm i et thiresmataoroecontimba laatzasces.

A singléed dgghit inflation raate is targeted tocprprevdil throughoutt the GITPPpgoibd. During
2010/ 1 to 20 141 55,GDIPPat tocureadt market prices issftoreaastddd@ ot at rateatd 07.2%:2%
omaversgge, which is lovesrtbhartltheatato fodraroty thudingnh ¢ RABOFD pPrjmetiod. By the emd
of PASDEIP, the share of total final consumpfimmeeppediditare to moonwinhl GDP waas
expectied ttoddexrease, but, it remaineetl unchanged att around $#%. At the endl of the GI'P
period totsl @onsumygtiion is forecasted to meadh &Y owhild d dmm esiicssavingg apr¢daeettdbto
increzse from 5.5% im2D009110té0l 3586 fols DDA 20 28115 Ehditik thieefpeanamrageragt will
be 11.9%.

Gross domestic inmesstmeant is forecasted to avarage 27.5% of @IDIP during tthe ppbanppeiist].
In 2014/15 gross capital formztiiom is projected to take a2B82% slshare of GDP, rising fiimm
22.3% of GOP im202099100. During tHeeGGPPepizrdod, the sanngssaaddnvevestment gap iis
expectied ttonaaroewnand dezdch3l 3.9 atahthenenal ofetiptaplparjmdiod, from its pressent lewall aff
19.4%.. T is a refllectiomatt tihe govenmment's intentiom to raise domestitcssavmggs doayadds
the investtment financimg requirememt. In corder to eeffiectivat]y raise domestic savings
macroeconomic stability andd measures that ensure an esmbblingervivitonamnent, such aas
incressiimg fimanciall sectors accessihilityandd iaeififnggetheir services, will be takem

duniing the plan period]. (S TEbbde Dbkl )
Table7. Demand Side GIDP as Ruitiotto(GIDP @G urrent MarkettPrices (%)

Itemm

2009/10

20 1@v1h

20 L1

2012/13

20 1R/1H

20 14/1%

Average

(2010711~
2014¥153)




To ease ttheppesssuecnrihthbdatmecef pb pmentents, poliy and administrative mezesuessthhat
promote growth saatidilieesstfteatoonod £xxppustsyillilehendedeitaken. At the end affthleepjdan
period, the sthareod Expposto G APDPeipeatpdatedetohrech@2.5%, a niise ffooml 3 5% 4nin
2009/1@.High value pradhattsssunbhaahhotiticltiteramd dthrarene exprptate ntesny il il aeioei ve
major support from theggueermaant. Combined withhthtsesinitivtistisies, support will be
provided fior imypanttssiblssiituinggiddsstee s sesao teasashd b ahagtsgef fof dige mmrkachange
the coumtny itsexppeieantnge Thheshare of imports of gowds antlssevides 1dGOP Rtaturmenent
markett pites is foreeasseetito nezrsth 35.7% (See Table 7 abowve).

b) Higher CaseSeenario

The basic assumytiom ffortHeehigbhcasses seammat i sstHreddobbiline of agricullunal value added,
by swaling upptithée lealel of productivity cof smallholder farmers amd ppastordiststdahehe
productivity llewells affeexdstimg Hrest(moddd)) fammens . Thhis i besstheceeonnomiypon hifheher
growth petth thlaam tHeebbasecassecumnivio. Because of the potientiial of muitifilier effectss of
the smallholder farmers, the imcrease imaggicaltinzal sspppiywi il ssiinubda¢egppomith of other
economic ssettoss. Under tihe higbhcassecsopmdnio, it is assumedithiaat the possitikeupprendd
shift ef dienrant .caassddlytithel dobilihin g fofgaimiduitarybiud we ded by thethadnd dlethelGTP
period, will be stathilvad]tyy imreeasedsppphod & ggrickilard ksetdoggodsl sHiawill f degehthe
inflation rate in single digits.

An amme| aveeagecGOP Brorothttateate of 14.9% is ttapeteetiunddethehbi phote waseesaeinario.
Agriculture, industry and serviice sectars areesopeetéed doggoomonrmamegedp 49972 21.3%
and 12.8% praraarmmm), respectivelly (See Talike $ below). At tihe @ndl of the plam period the
percentage shane aff griliture, industry amd| service sector are expecttadito be 4186, 16.9%
and 42.1%, respectively. (See Table 9 below)

Table 8. Projected Tremdls in the Structure of GOP growth by Indwstriial origin (%))
2010/11-2Z004V15

Sector 2009/10 | 20n@/il | 2011712 || 2012113 || 2013/1#4 | 2014/15 (A )
Agricullure &
Allied Actiiviities 7.6 9.5 3.5 I6.11 17.11 18.4 14.9
Industry 10.6 14.& 19,4 20.8 23.7 27.9 21.3
Services 13.0 14.6 13.8 12.9 11.8 10.9 12.8&
Real GOP 10,4 12.5 14,4 15.3 15.66 16.6 14.9

Table 9. Projjected Trends in the Struciure of GIOIP by Indwstriidl oniggiin(@eshare)

- Avfrage '

Sector 2009/10 | 2010111 | 2001/32 | 2012/13 | 2013/14 | 2014/155 (2010111- 201
Agriicuwlire &
Allied Activitiies 41.56 39.9 39.5 39.8 40.3 41.0 41.2
Industry 12.87 13.1 3.7 4.3 5.4 16.9D 14.8

| Servime 45.58 47.0 46.8 458 44.3 2.1 44.0




Talllket®. Projectes Tnenddsiim Struecure oef GDP fiom the Demand Side High Casee

Scemaniao( % share im GOP)
[temss 2009110 (| 20mO/1L | 2000/ | 2002483| 2013/1
Totall Consumptiom i pendiiture 94.5 93.9 9.9 89.2 86.4
Gross Dommestic Caypittl
Formatiom 22.3 22.6 22.4 22.1 207 212 22.0
Exports of Goods and Nam-
Factior Services 3.6 5.5 7.5 19.5 21.7 24.0 19.7
Imports of Goods antiNban-
Factior Services 33.0 32.6 ny 30.6 29.4 28.11 30.5
Resource Ballance (19.3) (17.0)) (14L23) (I11.0)) (7.7) (4.11) 10.8
Dommesticc Sa\-\ihgs 5.5 6.11 8.1 10.8 13.6 17.0 1LI

3.2.2.Pugpeects ffor Growth, Wellbeimg andi IPoverty

Macroeconomiic indicators are used to understand thbke linkages between ggoowthianahd
poverty reductiiom efforts. Understamdiimg poverty and wallbwinginddiesdorsnddralykisis of
poverty emathlkes tHeecaanse 00 p prareytio thetid edigfiti fictihd hes uktsudfspofl poy ety psid ywais are
important in desigming poliicies, devellypimg strategies antlinrididtentifying messiuesstédbde
taken by the growemment. Muadygidis of poverty also Ihelips tto erdiwatetbleessacess © 6 boggivigg
policies amdl strategies, and thein implementation.

Poverty amalysis is muiliiffacsttet]. THeecosst of basic meedts gppreathidussddotonpasasarth¢he
income ar consumption expendiifmre sappect b pavesty. Consumption isspprédmeddisasnan
indicator of welfare, as qppostittoinnonme, because conssunyiitom bettier captures the llomg-
run level of welftaxe tham currentt imzome. Consumyptiionnadsts aefifets beeteerthee honseholds’
abiility to meett basic meedisamaditit reflects tie exteent of houseitls’ access toareddit and
abiility to sareewlheiththizir income isshighher. For these measomns, consumption indicaatoss
make @ better measure thHaam intoome, because they reefflectt actual household living (@r
welfare) stamdtadts. For consumyptiiom ttobbeanra @uouratd nididic@mtoo fofousakehddds” welfare it
has to be adljusted to take aawuntod fhbalifilfieroe éniththeacklieicaqagueranntaisfof different
household mmantieers; for age amtlggaddepbddaditlt members for instamoe. This adjusttmentt
can the maatbeblyd dindicin geadal household commumypsionesppadiditrerd pymadadult equivalent
scalte it provides a proxy messineof fthkenntt itimmal requirement of each familly mremtivr.
The adult equivalent scalte wiill. therefore, vary for diffferent age groypssantwitbhttheygadder
of aduilt household meenbleess. For the nessonssddescibleed, many aff the powerttyanadjpiss
instruments, such as tieeheadd-connt ratio, use consumyptiionindéaacoss atthethtmimcocoeme
indidedturs.

‘Total poverty” refers to am apgreggatemeastae D peeveytshahsitakéstordocacen buttibdtk the
food amdl mon-food nesguirementts. At this paintt it is waorth nootimg Hoowp poextstyilesesare



predetermiimed mminimum caidoidaegequeamernt level (2,100 killoealoniésy). This measure
enablles us ttoestsabidish eonsintistent poverty lineefdor Ethiopia. On tHissbbsisis, the Hamtl
Poverty Line its dittarmiimed by tthe mimmumppecegpiitacxppandivea egyureett dcnaqginrehbe
bundles of food wiidthpposidde,2(0@Biloidetaldries. In addition to tthis mezssuee, the totl
minimum per capita expendiitine fforbaasicnaedds (food and mum-fuwsl))issussddddleteteninme
the Poverty Lime. Ukiingtthis methodol gy tee Cmted [Staatdsicad] Agmmuyycarivedoout aidibies
in 19959 thhat determiimzdl that the pawerty hemticoonnt was 45 Fanddhtheumivaberf of
people under the Food Rosxattylimewaasi995586.

It is clear tiatt, in Ethiopim, econemiic growth is aucial for tihe exerdl atonob Hpweatiyoveer
time, for citiizems to emjoy feastggoomimg | lwngesstaddatels. This ecomomic growih Hesstochbbe
rapid, sustaiiable and ffiir. Failline to neadlizzessobliypeef of economic grrovebhwillll place
considerable comsstaimntwoh¢hmo pervgdsadicadiontagenaigenda. It is fiar these neessomnstithat
Ethiopia®ss developmentt policiess in geeveesd], and tike GTIP puliidiss and strategies in
particular, place great focus am exissuimgessststimietd, rapid, broad hesed], poverty mediuding
and fhnthy disstitbidd e cmvominigrgretvth. Such evamomiicggoostibvitiil]l result in jolbs Hetigs
created, as anessult citizens' earnings willl risscaaddhadid ivingg stadaiaidimmprevaendrdishis
will lead to the comntry brealiimg eutt of the poverty trap.

The receent study comddeeeddibshadditvbimysady of Finance amddE Eeoominic Development,
“IDymamiics off Growth amtdP &oaetyyini i thidpp{20(0B)08)” (based ocmnthiteeevidedanginging
studies, the Household Income Comsumpptoon And Expenditure Survey, Welffaxe
Monitoring Systtem aand the Fatiai gaacoyyPPovenyAAssessmen ghshessthahat a Mopeecagyiita
GDP iincrezsse will lressid tinra al .I7.78/6 eloersesinith éhpopeverhe he¢ ad wonimdaxdex. Based om tihe
identified relationship bbetweeene@uwominic growth aadd its elastiigity to poverty, it is
calbubted that the powerty head coomnt ratio amd theef dodd parveytratiatiahavecdinéed to
29.2% amdi ZB822%aant the end affiblecyyen? @Q09910(), respectiiwally. An wpdiated cdtobdatoono6f
the limkage Hrttveeeneeconnanii @ grawthrahdgveverte dediotion bl teteletemethedhenhide the
current Household Ihwone(Cossmpptiok Hrepeitliterstistydy asmplageldted. It is expectsd
that the current HICE sstdgywillill reveall that the poverty heeaddcazount ratio, amdl the
percentage of people lliiimgbbkievhehioddpdvpowetiye line, will be llesstihantlhewuerant
estiimzties because attizdl economic growvbhhhabdeeehidtigharathpno peojomtiofer floe Itse last
sevaad lypaass. For this reason the GIPboddidya aita sotecidbievih ¢ MD@r gargdthafiiakying
extnemme poverty and hunger by 20 14/11%5.

3.2.3. Fiscal policy
The medium-termnffsad lppd] tyyalijp etitved $saaniee é naminiainiy ghih e elfitic it 2 sustaiaatalele
level. THhiis requires infflitontdddeontmimptdt at single digiit levelks while simultaneously
increasing pulilicsppaddngeoopproemosesectars. Among tie majporobjgediinessod fltbdifschl
policy are ttosstraggibendduasekt ice venangerpmeisnaapapacity, finance megjor investmentt

projects wiith owm nenaruee, mobilize extermall gramtts, aarsange extternal borrow img accordingg
to the homomimgzppdiiyy of the coumtry, and to muihillzeeddomestiib boowivig gnin wayahahat

i G g DA (LD M [ AT gy (SAPUT « g S It L SL ey St G AT e SRt 0 ) K | o ¥ gy



improving tie pressumppitied dasysystam, devellopimg and immpllamentinggaarmaddit program to
coverr allltsavees, cand] immprooving e adimimisteeticornd thihd/WhineAddddd Mxx.

Efforts will also be made to imyaseetteet tacbbase anldbvimgenremb bsisiessesenintththiatanenet,
particularly wiHeeectithg yvererbehefieficiasio$ of tax imeentiness(@@ahblodidgy)). As aressulit aff
these meaasuees, it is calculated thhat, by theeadd of the GITP pueriad. the sthareodfotatal
domestiic reveemuie arettdax aesenecotGOIDR at cumenttmarket prices wiill reach 1777.1% and
15%. respectively. The share off tutigetddeiwit includiimg grantssto GOP at current market
prices will be mmintaimed aat aboutt 2% cwmaverageeo s6 as to meditdain NAAKYEETHNIMATIC
stability (See Tl 11 below).

Table 11, Fiscal ProjpattoonAAsa Peromttgee of GDP att @ CMIP (Base case Saenmaia))

Averagee

Itemss 2009/10 | 2010711 | 2011112 | 2012113 | 2013/14 | 2014/15 | (2010111-

[ Total Revenue Indludiing Grants |_17.3 | 178 | 18A | 192 | 200¢ | 204
Domestic Revenue 140 | 14n | 142 | 153 | 168 | 1710
Tax Revenue 3 | 17 | 2n | 132 | 147 | 150
Non-tax Revenug 2.8 24 2.0 2.\ 2.1\ 2.\ ;
Grants 32 37 43 3.9 3.6 33 3.7
Total Expouiditure 186 | 205 | 202 | 211 | 203 | 237 216
Recurramt Expenditure 8.4 8.9 8.6 §.8' 9.1\ 9.3 8.9
Capital Expentiiture 103 | 16 | 16 | 123 | 133 | (44 2.6
Poverty Quieicelioxppodtiiores || 123 | 13.5 | 137 | tag | 16 | 173 (5.1
g’r‘a":;d"mm‘m including wy | en | an | a9y | @y | c» | @3
Deficit Finamoiugy 03 37 L7 L9 19 33 23
External pet 111 | 10 0.8 0.8 0.8 0.6 0.8
Domestic et 0.5 L6 0.9 L1 1.2 27 1.5

On the eypeniditure side, resnineeadllocatimsshhaecbberrp gideld d bshthgoyevenement's pro-
poor growth paliicy whereeby ttie lion's share off awailable resmunces are allocated to primiigy
infrastructume and services that enhance pro-poor economic growth and sociddl
development. This policy will be applied more vigorously dduniigz the GTP ppeindd.
Accordimgly, the highest percentage stharecobfaiathbppadnggmitilbde lddlatateth premmeoor
sectors Wiececcappidd] expendiiture a@saappereariggshshanef GOB B oiedoreedstededch reach
114.4% at the emdl of the plan period. (See Tiable 11).

3.2.4. Monetary Policy, ExttermallSwadtior and Fimamcial System

Monetamy Policy

Ethiopitd'ss mometarsy poliicy will comtimeeteof douswmainiataiing prprecenanek elxahgnpataate
stabiliity soaas to @reatea a macro eeoowonyyththat is conducive forr rapid aandsumiatindd
econonmic carrrwibh - Inflation walll be helldl 3t eingle diitesddnmg ot hd € GH Benierdd3 G 01 0/11-1 =



sawiimg amdlineesterent. In this regardreehl interest rates wvilll be mmintained abbooeeezsro
.wihile mum-tradiitional sounces of revenue muibilizaftomssaehsdso hdred]ssitesciizentizens at
home aaddhthe Diasporawiill be put in plmee. The coantithuivormmhd vesagaget of sociall
securiity seervicesswyillll Heei imyproveeld, while prdiayymme asuessttitat encourage domestic savings
forrmachiimany and howsing investmemnt wiill be introduced.

Finammtah] system

In the GIT'P period the fimancial sectorwill be strengthhemed wiith the aiimooffesstablishiimg an
accessitiite, effficientt antl comppetitive fiianiiall system. One purpose of fltisiminitiatevis is to
increase domesiicssaviggosas as to ssustrintihe fast and ssustaialalelgr@rovhtheqedreded to
provide nessomce esfooresypand ing avddinppro g pblidiseseisds e G Gveve maremtvillilhiwidadece
capadittybbild daggnnacaseses to maise thheffidienency of finamcial institudimnsanddmpopreve
banking jprantitees sscasato enemsurea eyl thoymymtipetition, suppont private ssetior banks amd
financiall institutions to impuewe the cyverggamhduagliayityf of the fiandid] senwices oy
provide amdiheéip Heemtdoniniminezeonopepbrionng dgaleansdamapnoprcheeithpeir fito biadyility.

During ttie @TPpeivdd gmatater mpipdsasis ili Helpl qrled echotr stigthgtieg mgderodwynpayment
systemss, dewelopimg reguilatioms to intemmatitmnbl stamdiardls and faciflitatiing access to
financiallsavices. It is expected tiwttthessdrint idtitivesvilli H watdblelth ewwenei¢velvel of access
to fimanzecot20% to reacth &77% thy tHeceadd dfibhepiapeeiridd.

The Natiomal Bank of Ethiopia wiill stremgthen iits humanressaweses and informatiom
techmology infrastrutture. The capacity of the Ethiopian Finamciall Institutiee willl be
stnemgthered. Informationttebhmdbegyithasupmpporthdhbabank finfoaniatien chahgn gey styatem
wili be extended ttormicrdfnaanceinastitioon I HEhseapsiosiandindpioypraremehtmoflenodern
IT netwanks, amd their effective utilizatiom by financiml institutioorss willl ease
communication and facilitate tthefidow of real time mwney ffoomooneccoener of the @ountry
to anotiher. The imtodduttionndndideider appliication of paymemtssygystiemehdhat use ffaséer,
electromic means, suchaas cards. mobile @r othher electromic instruments, wiill facillitate
improved banking servicesaxidhhipaoertducer trapsaciiaosssts.

3.3. SELECTED MACROECONOMIC AND SECTORAL THAREHTES

Table 12 summaiizssiihédemnmanroeranomicd ardisectonad dargeps @xpectee rtadhwedeached
at by theeemdl ooff thleeGG PP péoibdl’ Hdsesargatgete artsalsedised doKithelpthgrgsogrfete of the
ecomomy aadd monitior the effectiveness of the GTIP imppacts as measmedl by major
indiicators. Details of targets are puesented iintheechhppersmhstsedtion shdiafofbblaw.

Table 12. Selected GTP Tangutts

Baseline Plan Target

Sector/Indikatar e r 2009/10 2014/15

The Macro Eaomoomy
Real GDP growth rate (%) 1A 1L4




Sectoriindicatorr e | e |
Domestic revenue asoof (KHPP 14.0 7.1
Tax revenue as% of GDP 1.3 5.0
Total poverty-oriiaited expenditue as¥% of GDP 123 17.3
Totall expemdiiureass share of ODP 18t® 23.7
Capitall expenditure as% of GDIP 10.3 14.4
Reaunreanexpendiiture as% of GDP A1) 9.3
Overall balance imdhiling graints as% of GIDI (1.3) 3.3)
Extermal (Net) as% of GDP I.1 0.6
Domestiiic ( Net ) as% of GDP 0.5 2.7
Externall sector

Total exports @fosthare of GDP 13.6 225
Total imports @s% share of GIDP 33.0 35.7
Resource gapasosshave o (CDPP (I93) (13.1)
Merchandise export as% share off QIDP 6.7 5.6
Merchandiiseimppottea$8sshare of GDIY 26.5 32.0
Poverty & Welfare

Total Poverty Hieat @oumt (9%) 29.2 222
Food Poverty Hies @ooumt (%) 28.2 212
ECONGOMIC DEVHLOPM ENT

Agrieuluree

Agricultural amd allied activities growth (%) 7.6 8.7
Crop productiwiity ()¢es) 17.0 22.0
Flower (minsserm) ) 2.748 5.859.1
Land covered with muilfipurpose/wersatite trees (thowsands hal 6.058 16,211
Number of extension service thernefi ciaridss((Hmusands)) 5.090 14.640
Coffee exportts ('fonnes) 31647 600.970
Meat exports (000 Metric Tomnes) 10. 118 11
Num'ber of houselholds participatiing in ProductieSdéeyyN¥ep mggram 71 13
(min)

Indwstry

Suggar produattion (000 tomnes) 345 2250




Sectorfindicatoor el
Miniimg

Gold export (kg) 3.907 X.700
Gold sold to N8 by artisanall miners associations (Kg) 2.866 5.250
INEFRASTRUCTLURE DEVELOPMENT

Roads

Total road length 7 road netwontk ((IB00Kmm) 48.8 64.5
Average time taiemttoadl-westtieer road (tns) 3.7 1.4
Road density [fkm/1000 km?) 445 123.7
Road density (Ham/1 000 popuikticm) ) Qi .54
Roads in acoeitable condiition (%) 8\ 86.7
Area furher tham>Skomf foom i Hveathdrer roads (%) 64 29
C(.)nstmu.:ition ofmew all weather romd tthattcommeectdllmreal kebeles 0 71.523
with maim nersts((Km) ?
Railway

Railway mettwiantk (Hn3) - 2395
Energy

Electricity servidecaverage (%) 4\ 75
Povviar gemerat fing cepeei i5) MY ) 2,000 8.000
Reduce tramsniission limes ppoverd dosses (%) 1L5 5.6
Increase number of mew customenss (it 2 g
Length of distrithutidon iesconsituctitino (kKN ) 126,038 258138
Rehabilitation powen tnamsmissiom|lines { Kidn) 450 8.130
Teleeommunicadiom

Fixed line telkpiwoneddeonkity (%) 136 34
Mobile telephone access/disstithuttiom (%) 8.7 45
::/:);a] populliiom telecommumiication service axwsssvwitlthim Shemreaidiues 62. 1t 100
Fixed telephome sitsseibbesy (immihn) 1.0 3.05
Mobiile telephone subscribers (in milm) 6.52 49
Internet serviice sitbseiboess{inmii) ) 0. 187 3.69
Water
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Sectonl/hniitigtto 2009/10 2014/15
Jobb created through MSEs (mi) - 30
Provisiom of housing andiHassics sevvtess(tnamiteeroof Thansingeumity ) 2 11R000 370.000
Reduction of slum arezss (%) 60 30
Roadl comsstnatied with cobblestione (kml) - 373K
SOCIAIL DEVELOIRWERNT

Educatiton

Net primeany enobimeantawte (148) (%) &7.9 L))
Primary sdheegirls to hayssreatoo 0.93:11 =1
Primany scthoml puypiil trectt boalk matico 1.25:11 [N
Adullt educatiiom partiidjpuiion e (%) 36 95
;l;l(::ii: er of undergradhwite studemts in govemnmeent hiigher 185.788 46T 4SS
Total number of TVEET studemis 717603 1.127.330
Heallth

Primary health services aeragee (%) b33 1)0)
Under five mortaliity rate (per 100(1) 101 68
Infamnt mortallityyreace( %) 77 31
Maternal mortality ratte((per OMI000)) 590 267
Comtiraceptiive prevaltenze nate (CIPR) (%) 32 68
Births attended by skiilkediwaalih paseonnell (%) 25 60
Under one yexar pemai3 immunizatitomcovesrgge (%) Y4 96
Percemzge of househol thsiinmalaria prome areass wiith insecticidie- 100 o0
treated hedinects (%o)

Reduce imcidence of malaria oy <0.7
HIV/AIDS inciidtoreeereate (%) 0.28 0.14
Increase T caseddetetibnmatete (%) 36 75




CHAPTER 4.
FINANCING THIE HIAAN

Finamcing social and economiic devel opmenmnit programnsiisesssatitidf foritheerd¢dtimation of the
olhjeetitiessstatied im thhe @IPP. Alllocation of fimanedsibabadeth die thedmeditemmtdfarrdlacro
Ecomomic Hiisedl Framewwork, an imsstooment used by the ggowermmeent to ffaanee resource
expectattions ffoomd doreststicaad dxaxtaanad csorreearahd lidletate sesmeces toylkeytoastins in
line with ttheoseerdllddesiclopantnt jbjastiyves i dweveoyntry. The pooesso dHpippannthdhe
Macmo HicomemiicHisse d IFraamaeordrkebegins by identiffying the aveesdllreesaureeceameclope in
the periatiffoonB3d6 yepears.

Durimg the GTIPffveeyyeampeiidda dlldoetdtonr dfddeet hypneant finemee will aim to suppont: thee
overriding objectiive of powerty exatlication - withiin e cooauntry’s financiall capacity and
withim the meaimteranee of stable macwewmoomiiccoandlitions. Based on thesseodbjectives, a
larger share of total gowemmentt spemdiing willl be alllocated fforddes ¢bppment of pro pwor
and gzoowlilerchhaciongesectors. Government recunrent expendituree willlbe fullly fimangeet]
from ddorestitici}l geperatedted revemue whilst, cappiiad lexpemdliture will be finamcsdl by
domesti nevenue amdl exttennhl sounces.

Projections of govemmemt revemue, allocafion of resourves to govemment'Ss priomnity
sectiors, estiimates of budget defficit, and finanmcing under the base case scemario aaee
presemtetlimthee ddlboviningssedions.

4.1. GOVERNWIENT IREWENUE

Domestic rewerrueewvillll be mudbillizetimaamiy ffoontataxrahdonenxtax woasces. Estimates of
revemue codléecddd from tdares for the fiwe year period 201011 I to2Q(¥B%sassmme full
implementation of GTP initiativess, inclnding on-going tax reform, improvement in
efficibemy of tax adminiitnation, and trooaaderinggtitheataadeaiselime linithwheh the economiic
growthh antici ppaeet amdl the pottenitial resowrces twt cam be mobilised. Non-tax sources aff
revenue will be mubbillizetiffoomtithel dviddeddsmhdrpreededs fyhibtierentgnpiises.

Other iniliaitiivas to maise fimandingfdor the GIP imdhdteeancougigipprvivata smgngadand
investment, scalimg upexxtermial dewelopment assistance and increasing Hooreign Direct
Investmentt (FDI). There ame sommces of deweltgpmemt finamce that do not appear in
government's budget. These includie off-udgett fimmmcing byyNSGE)s, local govemmeent
expenditunes using theiirowmresourees, amd owm source spendiing by publiic enterppises.

Duniing the fiincyeenr GTP perind], domestiicregermes, including grants, is expecttad to readh
ETB 173 tilnbbyhthenénxdf dfe thienppanigogriod, up fieomEE BB Binbin in 2009110, outt of
which, ETB 145.3 tihnwilill be muiilitizddréromodomtstso smecendid thenraniamiiigB=TB
27.7 tilln FETB fiomesxdenmal sources. (See Tathte1 B3bbklow).



Tallke R, Projectesi GTP Revenue Requirements UnderH3ase Case Scemario (in mim

ETB)

_ _ Total
Items 2009/100( 2010411 | 2011/12 | 2012/138| 2013114 | 2014/15 | (20 1@/~
2014115
Total Revenue Including Gramtts | 66.237 | 79.806 | 96,9411 118.2811| 1417.524 [ 173.040 | 615391
Domestic Rexenue 53,860 63315 T4.585| 94.119| I211686D| 145.299 498.978
Tax Revemue 43305 52534 63.588 | 8L228| 105460 | 127.212 431.022
Non-tax Reveme 10.546 | 00.7811) 10.997 | UL2891( 15200 18087 67.956

Grants 12376 | 16491 22,356 | 24c162( 25.864 | 27.741| 11661

4.2. GOVERNMENT EXPENDITWRE

Governmemt developmentdl expendiiture id<etetarinédedly blye thaafinmhcial capacity of the
country wHuereetlthdihimcs o ltediedtbdifrom. tax, non tax ssouces o bfeveverie nahdf idfiz ial
development assistamoe. Government recunnemit expemdiiture during e CTPPwilllbdbabaded
on thee baasey sma(2(WO0 XA )Ipspehidizre, the graomtthpposppetts 6 fhiheormintin thethentioging
yeans and the assumpttoon of a stathlle maarooeeonnomy CE ppith bepprediditve el diing ghth& GP'P
period pimiiireesthdidammcgnef ofigmingipmjertjerted dndesomestin entspon po@-poor  sectors
(such as agitclitvecanddunatal devellopment, food secwniity, water, education, heallth. roads,
rural ellecimiffoediom. etc) that will help realizee ddsredlypmemt policies amtlsstatagigeseset by
the govenmment and descritbed!inthee@ITP.

By the end off tthe pilanpeeiodd, it is expected tthatttotal govemmemntsppadiiggwi] taedck E'BB
201111 bin, up fiemiissEEBB 7R Dinlin i202009010. ETB 78.9Hin of the expeuteti2D014¥/15
expenditure will be allocated t¢dfifanmece recumemtt expenditure aadd ETH 122.2 bintoto
finance capiital expendiiture. .B3ytheemd of the GTP pariod. expenditune om poverty-oriemied
and growih enthamdiimggssectos swili ltasecic EB B4616.8ibln.

Table 14. Projrected government Expendituues, Base Case Scenarios (min ET'B)

Hems 2009/1® | 2010/111) 2011112 || 2012413 | 2013/14: | 2014/155 (2::3:1-
2014/15

Total Experndiime TOEBH| 92,049 | 106,125| UI30,1857| 161.452 | 201146 690,959
Recurrent Expenilituee 32,012 40.046 | 45.224 || 543&B| 65477 | 78.92H 284.054
Capiitall Expendiiune 39.322 | 52.003 | 60.901 | 75.804 | 95.975 | 122.222 406.905
Powantty Oriented Expendiit ures 47251 | 60.682 | 72,165 9LIBI1| 116245 146.837 487.060
Agricullure and Food Securiity 6.998| 9.508| W3IEB( 05905| 20.302 | 25.699 84.547
Rdicatian 16270 | 217l 245621 205701 66354 | 44 00s 156 2972




finanuee nequiired during the i lmpperiod SBB59%owilil bbe ppetntrooapaipatad wleyayandnddl HP5 %
on recumment expenditure. (See Tablle 14} athonea))

4.3. FINANCINGS

In 2009110, the total goweammenttreseameevaa £ EBB®E. Biblanalndh ¢ hottdtat mequlindi¢umasvas
ETH 711334in. The budgett deficit, including gramts, of ETB 3.1 bln wesfimameeedHtrmoigth
borrowing fliom hwthddomestiti @ ad éxxetemasosvoeseThE Toerbgetget deficit of ETB 28.11 Hiln
at the end of the GTP penitodii ssexppected ad bdifimaced dr firord cdoesdstETRT B2 228 la nand
external borrowing (HEII'B $2bhin). During GI'P peiiimtlazotatal of ETB 734 bbhnbbdgetet
deficit willl Heef finanedd frontd dorstit icE(FT B0 )t ) lan diadtertelhok booriog {Bg T8 L24.4
bin).

Table 1S. Pryjpetted Budiget@GapDurimg GTP, Base CaseeSSeenario ((inmibniELBB)

Items 2009410 | 2010/11 || 2011412 | 2012/13 | 2013414 | 2014/15 '(z:rnﬁll
-2014¢15

Total Revenue Includiing Givants 66.237| 79.806 96.9411| 118.2811| 147.524 | 173,040 | 61%L3911
Domestic Reveme 53.861( 63.3015| 74.585( 94.119| I2116E6D| 145.299 [ 498.978
Tax Revemue 43315 (| 52,534 | 63.588( 81.228| 106460 | 127.212 | 43022
Non-tax Revemue 10.546 10781 10.997 128911 15200 18.087 67,956
Grants 12376 164911 22.356 24162 | 25.864 27.741( 116.613
Total Expendiiture 71334 ( 92.049 | h06.12%5) 130.1837| 1611462 201.1446] 690.959
Recurrent Expenditure 32.0n2| 40.046 45.224 54388 | 65.477 78.924 | 284.054
Capiitzll Expenditure 39.322( 52,003 60,901 75.804 95.975 | 122,222 | 406.905
Poverty Oriented expentlituees 47.251( 60.682| 72,065 91,1311 116.245 | 146,837 | 487,060
Expenditure Dufldit indl oGrants =5.097| -1IR2243 -0.nBY ([ -NLY0G | -1RIRB | -28.100066) -75.368
Deficit Financing 5,097 12243 9.nB4| 11906 13.928| 28.106 75.368
External net 4131 4.520 4,201 4974 5.490 5,220 24,405
Domestic net 1.758 7.356 4.983 6.932 8,438 22.886 50.59%
Privatizatiion 366 366

Projeateet] expenditures ppecsenéedinimaivdble 14 and 165 dabadech ohe thitimstienates of the
medium teemMadexro Economic Fiscall Framework. Im conttestt, Table 16 presents
expenditure reeguireeneents presereic d bimipkptemtntinggegeinsies. Thus, an amoumtodfEE'BB
756,066 bin expamndiiteeiisessimaseeblythhd mpriereening g garsriciew Whicdxerede dy BV TFH B
65.1 bin compaed ttothieecstitimtde of the Macro EcommicHiisehl Framework. This budget
will be alllocated in aligmment with the government's fiscal policy amd lessed on the sectims'



Table 16. Resomreermeddbynipiplementimg Sectors, Budgedtt Deficit and Finanaiinge (in

min ETB)

_ Totall
Items 2009/10 | 2010/11 | 2011412 || 2012/13 | 2013/14 (| 2014/15 || (20 1@Y1L1-
2014/15
Tottll Revenue 66,237 79.B0G | 96.941( n18(2811| 147.524 | I7R@ID| 61H591
Total Expenditure Requiiset] TNEBU|( 92048 | 126.827 || 145434 | 174.842 | 20GIF5| 756.066

Recurnantt Expendittune 32,0121 40.046| 54.046 | 619735 74.507 92.436 323.001
Capiitl Expenditure 39322 52.002 | 72.781( 83,459 | 100.335( 124.479| 433.056
Poverty Oriented exyyamntiituees 472516 | 60.682| 86.243 || 10O1.802 | 124.153D| 156.17FD| 529.045
Agriculture & Food Security 6,998 9518 15683 17.768 | 21.6R0f 27.334 INLPEB
Education 16870 | 2070B| 29.354) 33.043 | 38.823 46,826 169.749
Health 4.547.6 6.260 8.398 9.826 L1.876 14.778 5138
Road 14.601 17.304| 25985 32.n30| 39.065 48.818 163.312
Water 4,235 5.897 6.813 9.035 12.695 18.423 52,863

4.4. OFF BUDGET FINANCING OF  INFRWSYFRIGT TUHREAANDINYDISSRRAAL

PROGRAMIS

As stovwninith théolollawgngbtidsles, the ttatal financing meguirements cof infrastructure zamd
industriall development programs which vwilll be umiderthloen off govermmemt budget are
forecasted at ETB 569. 19 bin. Tiheffimancing armmyeements 6fhdwesprpgagrams illill be 30%
from oommssormees of devellgpmesnt enterprises and 70% fdromdaoestitic and eextenaal
borrow ing. Domestecbbomravinggwvil bbe tffleettd wilthinth érfrarewwokk of the gowarmment’s
monetarty policy and a stablle macmroeconomic situasicann. Extermall borrowimg willl be
undertzteanfdildomingghthe natiomal borrowimgppdligy. Of overall financingreqyinesmant
indiicated above, ETB 3 15.43 hiln(65342%) is required iinfordggncormmencysdadrditated in

thee fol Ibwingstatidss



Talhle 17. Off Budget Financing Requiirement of Infrastructure amd Indwstriial Development Programs

S.N. | Sector/Subsector 20 1/111 2011112 2012013 2013/14/ 20 14Y155
| Industriall Development 16,229.67 51.954.59 56,728.13 42,056.96 26,591.73
L1 Texttile and Gammnentt [ndustry 1.386.5 2 447.11 3.611L6 3,484.6 5 Oll.S.IS y
e e T ES T al T
13 | AgnoProcessiingIndustry 488.6 647.5 8625 888.11 460
L4 | Chemicail, Pharmaceuticall amd Cement: Industniies 4739 8.740.11 | 12.658 7.89541 4.826
15 | Fertilizer Cnybextidustyy 75.99 328245 | 338433 3,290.24 3.172.011 205.02
1.6 | Leatherand Leather Productsindusty | 5329 2.569.4 omon|  naszs | 5| 67342
17 | Micro amil Small Scaite Eincerpitses 2.909.4 33543 | 3364 | 0.00 000 ] 66001
18 | Managemont and PrivatizatinociiRublic Enterprises | wiss7 f| 49622 | ssw7| 42567 | 32w 190954
L9 | SugaramdlAssotintdPRroductdiddsstyy 9.174.68 24.497.54 22.455.5 1L.154.12 6.293.02 73,574.86
| Sugar Industny 9008611 2227358 6.269.25 72,781.42
| Resident thousees of sugar industny 166.07 |  23ns4 | 18192  189.84 23.77 793,44
2 Transport 35,0883 43223 41,7954 30,550.11 11,047.7 161,704.5
2.0 | Rail 16,647 31086 31304 24516 7.293.1 110,796.1
22 | Ethiopian Aipporisntarpsise 740 866.41 1.689.5 21743 728 6,982
23 | Ethiopian Airlimes 14.942.76 842574 |  6.246.00 1.307.43 22041 3 L4223
M T e R A = e o T T
2.5 | Ethiopiam Dy FoorSamwiee 8865 || 1 12378 | 672 336.7 143.7 32759
26 | Ethiopian $thippimg line 1 e3e| = el0s ss24|  s297| s303| 31868
3 Commmunicatiom 6,580 1,900 13, 1990 1] 0 21,6700
3.\ | Ethio-Talkxem 6.580 1.900 13,1850 0 0 21,670
3 Energy 36,234 52,966 29,219 29,658 29,658 177,735
5 Addiis Abatim ResidenttHltmses Construatiom Project 2,640 2,640 3,080 3,080 3,520 14,960
Grand Tattal (1H2+3+4+5) 96,638.53 152,687.33 | 14397023 | 10522820 | 70,666.34 569,191.10

F oreigm Cluramcy Regpuireementt (%)) 62.85 53.32 54.01 53,42 53.46 55,42




Tablk 18. Off Budget Forreign Curnency Requirementtofflhdfrsstmottune & Indwstriid Dovebippnen hPrograms

Foreign Currency Requirement (%o)

In min ETHB
S.N. | Sector/Subsector 2010/11 2011/12 201213 2013/114 2014/15 Totall
L Industrial Development 7,246.19 22,582.26 25,297.96 2087389 |  14,659.71 91,660.011
Textiile and Garment Industry 826,4 14585 2,25 |  2.076.8 2.997.4 9,511.60
e - o . e - Sy
Agro-mmmmglhﬂhamyy sas|  sizs|  so| 276 2.008.10
[ , 4994 | 6244a4| 89674 |  sesza|  3s5204m 24.892.70
" Femhm(rmgﬂex Indlusmty 6079 2625.96 | 270746 | 2631m| 2537611 10.564.011
Leather and LLetherMrodiactSirdustyy 316 1.523.7 1,262.6 Cos23 | 8.9 ©3.993.50
Micro and Siall SedécHintapises 2.880.3 3320.8 38 | o] 0 6.534.100
Managenment andiiatiization of Public Entenpiises 777.8 3,339.66 3,708.7 28648 | 2, 604 12.851.30
Sugar and Assudiimted Products Industiny ' 1.576.5 2.962.5 2.7935 2485.1 | 137%9 11.194.50
| sugar Industry 11869 25486 | 2,484.1 2285| 1.376.9 9.825.00
" RemdennmlmussénfSugarlmmsqmy - 3896 | 2 4m9f 3094 as66 | 00 0 1.369.50
2 Tramsport 26,483.36 28,247.14 26,7817 18,478.63 725491 |  107,247.75
2.1 | Rail 9.488.8 18.622 166 17.21772 13.483.8 40112 62.822.60
22 | Ethiopian AippentsHinteppiise 37 27 9645 wasez3] 4535 | 290m00
23 | Ethiopian Airlines 1494276 | 842574 | 624600 | 130743 | 22041 31L142.35
24 || Ethiopian Mavine TiransitSseridec 750.6 64 1286 | 15659 |  19ems|  5.569.70
R e = o =7 e i o
26| Ethiopian Shippiimglliine 843.6 498.9 520.6 495.9 524.3 2.88330
3 Communicatiiom 4,700 1,360 9420 0 0 15,480.00
3.1 | Ethic:Tetbecom 4700 1,360 9420 0 0 15,480.00
3 Energy 22,271 3,0717 16,256 15,853 15,853 100,950.99
5 Addis Ababa Residtent Hiouses Consémuatiiom Project 342 26.6 9.5 9.5 9.5 89.30
Foreigm Currency Requirement (min ETIB) 60,73%.75 82,933.00 77,765.16 56,2102 37,777.12 31542 7.06
Overall Financing Requiirement (mln ETB) 96,6383 152,687.33 | 14397023 | 10522820 | 70,666.84 569,191.10
62.85 53.32 54001 53.42 53.46 55.42

"



4.5. THE ROLE OF THE PRIWAXIFE SECTOR AND THE PUBLIC

As pointed iim the jreen tmsschhppter maanyd deslolpmernp pgraramsnahprpyejects aann dedektaken
by tHee government and othleer development actors. Previous experience shows that the

participation of the private sectmy, mum-gorernment organizations andl tieuiiicat large in the
devellpmentt process s Heeens gigififieatiflyninoraasigg. Accordingly, in the mexit five years,
the private secttwr, the public amdl nomarorermmeent tooggaivaatonswexpgrtett t tpl play mareore
active role and thenety sipi fieanttly comtibomect octih s sucess » Dithih &GH-PT Heheonoritribianion of
the privatie sexttoy, the public andinumrsgoyeenmeenboggainatitionssiththerefore included assomee
cnitiiczd eddeneer todft Heecomunityy Ssoveeald |t appaititytad ifinaoed ke @IPP.



CHAPTER 5.
ECONOMIIC SECTORS DEVELOPMENT PLAN

5.1. AGRICULTWRE AND RURAL DEVHLOPMENT
5.1.1 Strategiic Direction

Main foousesfonaggiilitueeaddunatal deve loppnentt areeiimmeasing: tihe capacityy and extensive
use of laboum, proper utilizatioon of agnicwlitwed 1land, takimg @wcount of different agno-
ecollogiical zones, linking spedmlization with diwensiffication,, integnatiimg agriculttuma] and mural
development, strengthening tihe aggituttosd] marketimg sysstemarahdf teddedrevimplygrhematiation
off the scalling up offthestt practices im the seettor. Bearimg thesee stiategiicdiieetions s immamnad].tHee
Agricultizll Developmemt-l.ed Industrializaimn Strategy emphasises that smalll holder
farmers and pastoralists need to usecfficienily avaailaible modenn agricultursl tedinologies that
increase proobhacitiitiarhdrpdodtiotion. In adidlition, the priirtesaetowill be encouraged too
increase iits shereaffinvesstienninaggiioltltreeTHdheeranrhakiallel g ronothtth thhb hde deeregeg estece d
to date willl be further stremgtiemetiintltb &G Bepariod. In order ttoegppant] Hilopjaas £xppott
markets, imitietiiesswill bbeppuinplptzceotinmeasagepeneatiation of internationall meateatts.

During the GIFPppeivdd a k&g gtsaragsigididirdorian tis ¢nsemssrasitiad | ivideg aigrittultube dveomanes
the mmin souneeod fggiauuitued Igppomtibibscsdaimepuiptentervimtidres dshoeal tha dhgeriepeeience
gaiimadl. and identificatitmmob S scmsseseschithied ¢d the thevpoaviplas ptaingperiod. Experiemce tto
date Hessshbomrthdtat it is possithlkettoinmmesesehthprpdadiietiyity of smalllholderr farmers wiithim
shontt period off timeeblyybbttttentiliid izig g maitithidelsts’ labour, land and by ussimgg mppreacduut
less capital intemsive agnicultural practices and ttethnologies. It is allso the case ttwmtthleerdsis a
growiing dementifdor agricultune ppodductbevacaase of growth imppopliHttion, growth in peer
capiita GDP, increasiing internatiomal demand andl gnowing demand for agricultural products as
raw matterimals inputs to the groowimg indlustriall sexttor. Thessenntitiond haddriteterativioriak ebitletes
justify tieneedddior increased investmentt in agriculltusd] sector ttoinnoresseprhduistityindnd
productiom.

The results readiisdd dtdadathshothathat it is posstiketdararmfsfornsubistisisterecegaigrittuttne to
more marnkett led ppooldecivon. The key dieiveess of this clmmge will be improvememts in
farmers” productiviity eand pradiutioon Thhes, to lay ttheféomdddtiofdiomthdstsislad edevielpmerent,
to wse aggitcullivral inputs florthecinddsstiges, to produce sufficieent food amps amd Highhvadiee
products fforiméeenatitiorad nmaacket, agriculture willlcoartimectdpllpy beddaiiz gotelin the kTP
period..

a) Smmllholltter Agricuitumre Development

Smalllbolder agricullture disrelopmentt willlffocs oo thefidloovingghirestsatatgigididiceictons.

Scalling up of best practiices: : Tle eppoddiotiiiiyy of most avenageef fanmeesdsi sviw cotththeaéentanes
lower teantbhat of best fanmers. Scallimg up of best practices ttobbinggipiphthgrgdodietiyitf of
most avenage farmers attoser to thweeodf best farmens is the ffrest strategic directiom to Hee



develloped and tested amdl, where resuilts e crecomaagingg, will be dissemiineted ttof fanmears ardi
pastonalists.

Expand Irmigation Development amd Improve Natwral Resources Comsernwatioon:
Accelerated and sustaiimblle agricullumal growth will be secured by naturall resources
conservatiiom, dkexed bypneen taadd mppoesmeent of water utilizzioon, and expansion affifrigaatonn
coverage.. These areas willl remain ffonussarreasddringghehfi veveeaear plan paioetianddvillill
include dievelloppment of umdiErgranmdlaadd sfelEcevavater, irrigation dewalmypmeent and metunel
resource camsameimn. These iim ttrmeatdili b apgeicith bididgnipfda farewsra add b @erarmeent
support structures.

Produrttoono6filgigh value avops: A\ futtker mppometitontsiragpeis s fadocos ompropinging
the imoomes of farmers amd pastordissts. Farmers amd pastoralists wiill be encouraged to s$tifft
gradually ffoomprprhdwictionf of low vadliee to Highhvalabie products. This strategy willll be
implementted] graduwally and will take accaunt of geographic differences on speciallizatiioms an
existence of favourable market amdl inffiesttniattural factors.

b) Pasttoral Development

Activities implmemectdinipgsastatal areas mainlly focus amliveststokkeserource. In that sense
priority is giwen to wattardivetbppmeant aaldequate taithféortthddodal community amdl Hiressookk.
This activity willl be implementteti mnretdtitionotchehinprgre veawrno fofapastodal land irrigation
devellopment. Activities nelated to fooodsseauiifywilill be imyplemmarttd nmamnly itnc opneetttion
with infrastructure deve lopments.

In areas convenient to iimijgation devellopmantt, resettllamentt of pastoralists on voluntary hesiis
will be amadierttaktdbbdeanduderkaken. Identifying, selection amtlddissemimstionodfirpprosdd
livestock breeds wiill e sstrevgshlemedd and dimppres dnolo HH o etd niagrs essnivicsew bl Hebgi wimen.
At local levels, emphasis will be givem to innceeasigghéheumberber of professionals and
strengthening theiir capacity so as to enalble them give support to pastoralists.

To thensdffit the pastonelists firomm tHedid iNesstokkveatalth, marketing systsmwililll be imypemesd.
Thus ssenddadd iVieststdckeawetsrs will be tuillt, pastoralists willl be @ncouraged ttoorg@aizee
themselves into cooperatives. To immpllanentt these actimitimsctbosessppprirt will be giwem Hyy
the govermmemt. Extension systems wiill Hresstemgebleardd ressenrblv eaneesswilll bberppadelddnin
a way ttoaddppt appropriate ttedinudbgiessithat give salution tolbaedl problems. Generally all
possible meeasuesswitill be ffacilitated ttoeepgachdhéhextextensioy ssysténte gnicedatddh vhich the
pastoralist live lihood.

¢) Private Secttor Agricultural Devellopmentt

Agricultural diesvadlgpmeent policy explicitly states tiwtt private imvestors canppaniac jpeteinntibe
nation”s agriculture dieseclopment emdkavauss. As a resulltaffihlece tfiftirsseareredd donplelaement
this policy suneesshuasbbeanraedissedinnbd1Bxirickulitvee Thh o partecipstiom affppivaate nnvesionrs
has been miinimal in areas whene exttassiecaggivuitivee coldddprprateckd, but where pliysiicail
infrastructure issweeklanahd, as aressitlt, the gowermment has bhesminnesstiggnorerin basbasic



products that can be producetlontiniitadted land, using abbndaant labour (thus generating
siigni ffecantt employment) as well as incnessing supplly of produce for expont. This typeodf
private invesstmeent willl requiire comsiderable expamsiton of basic inffeastuoctreranahal  eplefuiful
supply affldbbour. These imwesttneantswilill be imegrated withhsrmallhollier agriculiureesad help
to prowiide susttainalblle mrakkets for smeallholder fanmers..

5.1.20Wjectives

The throadodljpeciine of agricultune and murall devedlopment in theneext five-years iis ttoaadhisaee
acceleratetaaddwustainedrarontitthahat contrithutestdg paavestyredaidiciadiom ahachidvievement of
MDGs. The exxeclllant resultsof., and experiences griiedd from. the implementation of eariier
as welll as omgoiing programmess willl support the attaiinmentt off agriculture and rurall
development sectorall ahjectiives and of MDG tapgzets by 2015.

Duriimg the pilanppdniodanatarhl resources amdlssail coomservation, enhamced wse of appropriate
techmologies amtippaaciieesaasw ¢l basnadeket oriemted] ppooductioom will semweeaastlihénststrmenents
to eensure rapid aggitoudtnal growthh. A fboous on expont led prodwction wwilll commpilimemt
increasedlpprdd uditivityaaddnensare ateckedtddvdevetopment of the seectar. Agriculture wiill
comtiime to be the mejor sounce of economic grrowyth whihikessmdll holldter fanmiivgz willlbe the
major sounce aff agnicultunal [ growth. The private sector's rolle imtlheesemtor wiill also be
promoted in arder to secure sustsdined agriculturallamd rured Heaedbpprmeatt.

5.1.3 Major Targetts
Major tanggetssttor agriéalure and raral developmentt are indicated im the following tatiike.

Table 19. GTP Targets for Agriculture amd Rural Development

Descriiption of Targets [ 2009110 | 2014115
Cultivwnteddmdi
. Total cultivated lamdluitiisedd by major food crops (miln ha) 11.25 12.1177
2.. Production of cerealks((mim ha) 9.11 9.6
3. Cerealsprooduativity (gths) 17 22
Coffiee production and preductivity
4.. Culliivated lamd] by smallholldierrtfrnmeess({in) ) 462.000 813,000
5. Cofffeecpmoduction (toms) 341.000 831.000
Livestock dewelopment t
6. Cattlle feetippoddinttiom (Gits) 50.000 145.000
7. Improwed cattle breeds (%) 10.3 37
8. Production and diistithuibaro dfinmppresed livestock gene (min dose) 0.35 2
9.. Proportion ofllivestock vaccinated (%) 40 65
10. Proportiom of low geate tittes amdsiiins (%) 50 s
11. Production of improwed animalféolddier seeds (qts) 50,000 145,000




| Description of Targets [ 2009/10 | 2014145

Improwingsaili¥értiditity

16. Areas under Wetlieolddeebdppraen(ribn haj) 0.60 3

17. Acidic land treatetiwiibH limdl{ah) 221D 37850
Natural Resouree ConsermaiitionPPe ggam
18. Area of land relhabilitated (miim fa) 3.2n 1021
19. Land developed unttercoonmmuniify b sedwatdesishdeld elmlopopenent

prograns (uin ha) 3.77 7.78
20. Totallarea of land sulljpeceddocssdllfEetiiliyyressearich (min hal) 0.894 2.82
25i. Totallarea offltandl @overed with forest and with forest messeerppdan 0.70 220
(mlim k) ) ’

22. Area of land covered witthmuld tiqpuesectteesmilned) 6.06 16.21
23. [Forest coverage (miintul) 3 18.23
24. Increeseamubiijurppssdteess(hhi) 5062 10154
25. Naturall resources conserwationauc tivities impaastoah hor ess {tha) 200000 350,000
Small Scarte IrrigationnProgram
26. Land developeilumierssnaillksedleiirijasivor(fnilntaa) | 853 | 1850
Food securiity
27. Number of households participate iim safftyynectppogeanms {rodrin) 7.1 L3
28.. Food reserve (mimtmones) 0.41 3

Agrinultural Mariattinge

2_9. Coffee export (tom;,]) 172.2110 600,970

30. Coffee export eamnings (mim USI)) 528 2037
3li. [Increase expontearmingal Dol Heedsl§ it/ SD) 358 1120
32. Increase export earming of fpuibes ((mlin USH) 129.86 882
33. Increase the export of oilkeeds (tons) 299.198 TRA2 16
34. Increase the expmrt of pulses (toms) 225.446 1.120.9811
35. Increase the liiwe:animaals exparteeld (mo.) 333.743 2.353.000
36. Meat export (tons) 10.180 111,000
37. Lbline aniimals and meat export earnings (min USD) 125 1000
38. Eaming firom flloveers exptt(mitn USD) 170 535
39. Earniings firom expurtod feegtatiile herb and fimiits (niln USD) 317 948
40. Earniings firom exputtspices (min USD) 18.57 30
41.. Export off spices (o) 15.594 34.240
42. Export of gums amd iinczarsse((bony) 41370 10.233
43. Export eamimgs firomgrumsandiineense ((miin USD) 12.68 33.43
44. At the end @f the plan periodl iit HrssHereamibdanad ddwemerarate USP 6.5% bln from the aemnculture secton




[ Description of Targets [ 200910 | 2014i§

Private Investment in the Agricullturhl Sector

47.. Produxtion cofffee and teeamidooltbereppott coppifiin tolasy) ' 0.251 l L3I
48.. Tramsfer nearly 33mihrhhd land to commercial fanmiimgzinvessiorini transpapant rindrdt @aovmtabdblaanaaner
Hertlicurituee Developmemt

49.. Land area wndler fllowers puusiiatioon i a) L. 396 3.009
50., Flower puatiuctiom (min cuts)) 2.748 5.859.1
5N. Landl underrtihe productiomaf vegastitiéss, fruits amd herbs (Hiai) 2.472 33.000
52. Production ofwegetablkes, fruils and herths ((tons ) 58.400 979.600
5.1.4 Implenxendttion Sdegiegies

a) Smalll holder agnitavlture

The majar imyy memasioos stretge Ydoagigeicitliteraad dunarh Hdevlelpmerninithth€ GPP five year
period is to scd keuppthieebbes p prag tiee idideififie thadated grgmickitmatak thelulofpeieh dhptgredred
to be viathlle andibeaecficia], whem tested by modell famyess,willl be transfenred tmoastteerfdameess
as quickly as possiti ke amakdthbel ddgigarhdapapitcytbildid ig g ctoti vite s eessasgrty tonplgphement
this strategy wiill breuntderaklean.

Cragp produtioon and prodhuetivigy: A s aeedult of e preffonmamnce imaggidattrecanddunatal
developmemt, and tHeeexpgirimerses gained, many aff the comddifmms that are important to
accelerate apgricultma| gzoove th Have heen identiffied. It is possible toinuceaasattberpbdotisivigy
off smallholder fiarmers wiithiinaashborpperidd of time, by better utiliziiggssmdlHudttbrss™ labour,
land and wiiththleee dffeiéent use of avaiikdble technologiies as welll asinntvddotition ¢ frippreadd
agricultwrall preacticessaadddeknmologies. Tioansswecinrppetiticlalae éffetitivecclihggppbitihbdsest
practices e exttesonns ygstamwvii b d eamittiruosls] ynuproneece dy vilel Hhd hea payityi ty fod>erteisnon
agents will be contiimuowsly strenmgithemed.

Adequuite moisture arems: In aneass with adequemtte moisture the focus during GTP
implementation will be on tteesseliiggmmptistregggy. Successful experiemees, such aseffitdnnt
ways aff utilizing ramnwatater and usse of beneficiall technologies. together withh improwed
agrionitural ] practivess. will be expandietitddnoereaseapprpdoduotioananpl qrhodiity ity the the
highest levells possibite.

The core elememt of the scaliimg up sstastggy is to extemd tthose improved aggidaltitraial
teclmologies andlppratitieeshéhat have Heeentawstéd mibdseddd; byodabdel farmers to all other
fanmers. To putt these iintoppaaciics, and owexconectlthe custstiainthdhat arise while diningsso,
continuously impproving tihe exteension systeem, strengthemimg eapaciity building, organisational
amd] sugpport services willl te imyjpotéamt.

The meimmeebhari ism aaldoptied] tooimmppdemment the scaling up stettgyywilil bbeotbriing gogrtbther
best expaimmessaacontdingtoadechallggyypaseShlikifo fonmlatadioprpresessilvilé bentomtonsous
as additiomall best experiences cemeggelutiminthdlimpheplemetitat progesscess. When iimyproneet]
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system will be put im place iim endiar thetmeaket tcoppaciity meetts iimoressetipoetictioonf 6bldowvinge
the scaling up strategy.

Implementation agencies and professionalls will], at diffenantt stages, have to ussebbsstimddkl
farmers” in the traiming processssothaat practical experiemces ane stteasetlinned dearing pproessss.
To ensure the heneffit of experience is tramsfenmed efffectirdly, tHeessppport of speciallitss wiill bhe
provided by the extiemsiom sysiem . AtttHeceeddod fltkepilamppdndditit is expected! thiut, @ a result
of these mesuness, of those flammrswhibopquaitipiatin thetbeakiog) g pupgprogram, 90% wiiill
record productiiwiity nesullts tiat meet the model fanmer themdimeik.

In order to increase crop productitonanddpoddutivivityteelrthaldggieanddpaatiiessthiattimprove
soil fertility will be encouraged. Parallel to aan increased use of chemical fertilizers,
government will introduce actiivitiies ttocoretteawareasssmhdedeveopkslisite tnciraseade the
amount and coneregeeod Drggaitideftitiderarsase. In areas wihene muoistunre i isaaldequate muokdem,
drainage metthodis willIbleci nttodducest] imoodder ttogatt full benefit firom Weatitsdbs Steppswililbbe
taken to greatiud]}ychhaggahthesdxistmblaikeket fertilizer appliication sygstemtdoonbdsasednon
soill fertilligy testing tthett identifiess difffmentt agro-ecollogiiczl areas, soils amdissitidbilligyfdor
majararoppyppes THeeadimiss fior B0% off fientiili reeruseet o e provedied by thiis type of procedure
and tthusinooressd dmfefithdirofertitiziizer application. In addiifion, action willl be takemtoo
increase distrilbutiiom cttlusse of organiir fertillizzsss, such as Hito-fertilizers, that cam easily be
used by farmers.

In adequate muiigtureaneaas, in order o imureaseccoppprddationarhgrpdudactityity, improved
agriculturall practiices will be applied. These include: the selection of croppwaridiies swiitebideftor
the swill tyyyee, adequate amd timed}yfdampmppatacion, use of the right planting time, the migiht
quality and qpeantity of tthe pj banttinggimppot and dnodel ennppdatitiggsvwig pmctoteses. In order to
increase crop prodiuctiom andippocducividyy. implementation of agymaymitte weediins fhequemnty
is considered impoottant. Continuous assessmatitodfestst infestations will be comdiuncted], and
measures takem wheentltherdsiamin fedesiation. Emphasis willl be given tto Haavessiiigg, storing
and using matured crops iim jplaces ard cond s whereet lireccoppi s ioesppesdd dppetsts.

While giving appropriate flocustoothhaisse of rain water, actiioms will also hetakleantddibnimg
about significant change in wattnrusscblyyexppaditig ghtherascaf dfrigetiationsahemes. In places
where it is easy to awusssumtbrpzoountdwaater, fanmers will be supported to comstinuctt e g
wells, and ussethbenfofor production off garden veggetibles and peernameent cropss. Speciidl
attention willl be ginemtdosmalhll scale immrgttonscebeesesedelepopement. Technologies tHaat
improve access to and use off watier resauncess will |Hzewi dédyyemreconaaged amd ayypled.

The combimation of scdlmguypthecl dessand dearnd driromb dut sfafanare re/ it tin ineasadddrigegiation
is expected to double agriculitwral prodiuction. Other interventions willl Ibe imtegnated] witthtHesse
implementation auttivities, such asVéetitisbl drainage amtlddeskippreent of dlouble anppyimg
systems based om Vertisols.

Technology m ulfiplicatiiom, supply and dlistribution:: Expansion of the use affidebhaldggy
and of its" supply amtldidisthititionystesteans is cruciall to imueessedc copppychurtidioandnd
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Livestock reesources development: Livestock development iis exyprettetittobeeppoomoddchbdngg

side the scaling up strategy of crop production in areas wiith adtegettemuissturee THeef boow swilil |

be amtlhexpgmmision of livestock fttariing aand dhairy dbwetbppmemnt technology. Improved

technologies for honey product ion ant ity nesounces devel dgpneen twillldksw e iintroduceed.
The success of these technologies will require strengthemimg of support for breed

improvement, pasture deve lopment and animal health..

In the case off cattikebeeetli mppoveeneen t s stng ddocusvill Bebgi gevero tartificiadial sssdnaimation
breeding teclhmigues and the implementatiion offirttterlboadl breeds” sellediian and distribution.
Because Hwithimppoovednahexistiisgge bdeeds become murrepprddociveewivireth élyene cedveive
adequate amd Haddarwectifdedd, homestead pastune dbsretbppneent, improvement off grewiingzldand,
use of forest hacks, amd diewellopnmentt of pasture crops for zero grazimg. wiill te windbattitem.

Focus wiill also Heggivarnotpreventattiteveniamahal healtth services such astlthgproidiomfof
vaccination samitsss(fbefore inmitbmeob flideseseye), additional capaciity for vaccine sttoegs,
traiiming adequette animal health specialists, and expanding service delivery facilitiiss,
including mobiile senwiizes.

In adequate moisture aneas;, based on the primciples of sy ] zaaioon, aaldegaastessppportmililbbe
provided to fanmers tthigth the extension system toerradbéetheeminncress¢ib e pordditciiamadd
productiiviity of high walheppoddotts. Extra flfomuswilill be giwem téproduhitadionf of coffee,
sesame, cotton, spices, vegetalilles and fruits. Broad support wiill Heepposviddd dop mrparadion
and formullatiom of packages to scale up outstamdiing exypenirmness, amddf dortlthe cmplelttivarhd
expansimm of these in endier to imoesse tHeeppoddudtriagyaadd)aaladyty fofuoptpsitmditd énsuseire
farmers realise imcreased iincmmes.

Researdthecxtensimm{farmens linkage: Strengthening the linkages between research,
extenmsiom services and fiammenssid e essenalal to the widdenssefof improved tedhmollogiesaadd
practices. Help for fiameess’ to atbsonth teedinodbegyy, scaling wp usseodfimpproeddetduimlokigies,
and support ﬁmrtﬁaeteehhndﬂgg)dthxihbutmmmhdpmamtmgfsgeltmmm«ﬂ& berfiurtherndeindedced.
The research-extemsion-{famescnnuidsthbatare oondiiatitig ghisi ininistativ etadidi¢fenedevele s
will be stlnmgﬂhmrmﬂi1mrthhmra:pphﬁlt§t3amhdapapal:yt;0Inﬂedentlfy techmollogiicall problems, to
promote jiitt solutions, to itktiffyapppwpprittenaubcminisnmndnd Hecbecomerawesaltesults-
orimmttied.

Initiatives twiddenifify, test, produce antldiissmirinatsmavewedkobhadesiosilivill be imtrodlied.
These initiatives include research ooncromp, livestock, natural resources and aggricullturall
mechanization. Supply off neswtdebhaligigiesvillill include tlhe imppotéaioonaadd degeptiiioaf of
existing ppovesntetduinloiigics amdl theiir local production. Another initiative will involve
application aff modern neseanth techniques aimetlaat shortening tthetinmedtit takes to sspppyy

technalbygyy ftor inniiggttion.

Moisture deficit anes: Tihe government strategies for agriculture deve lopment interventions in
moisture dleflicitt areas wiiill teddecin i aomonintvirdtat is necessany fioraddqgattenoicisteraraasas.
Some of these strategiies ae tip entranee thedovtbppnean bgeantaadd damaer's” skills, strengthem




devellopment that produced auttstandimg ressuiés, such amssedlil and watter comsemation wookss,
these wiilll be regplicated. Naturall resources interventions will be extended ttoa 4l moisture
deficiit areas amd]caam ressiit in rapid nehlabbliidsioon, emergence affsppriggsrhonththe asatehslded
basin and use of the resources created for fimiggtitonpupopssss.

Dependiing on the agro-ecdlogy, soilltype and slope of the area, difffreentt¢ebhnbdgisesviliill be
put in place. These mmyinchiddes adoiausypeses of stone andl ssoill hunttsaa sppopaiate, watemr
retentiiom structures, erosiom protectiom technologies antdriddges, enhanced muisstueerettaiimpg
technologiies, deep trenches, ponds, tie ridiges anddfidoddndrmmelslotdidistert rain watter ffor use
on ftamss. Naturall resources disebdppmeant and praiteticonpratties s@tababour intensive ant
enable activities that use peoples’ labour in beneficiml and productime ways. When
individuals, households wr communmities conntiibtddabxhour it willl allways be anaa v dintdaayy
basis. The s#ft{ynee pprgenanwitlibeesadeid thadweseseases, following tie appoaabhobd £ oommmon
asset developmartftortheevwsatessbd di eiealel ppmenntwck s ad ebigipied.

The maijor benefiiciaries off mztural resmureeddeebdppment and protecimnimeeveantionswiill be
the people and communities whoowilill bislso be the owmarsof fitihe deicliliie p proidiett drahdsasers
of ttheddevkippe dvaratatsdddn ithetlieir localliyy. In particuitar, implementatiiom willl ensure tHeat
youtth @mdl womem axe well represemied] among participamtss and beneficiaries of such
initiatives.

One of tihe nessults to e aabhiewed ffromvwateskhéddi eealel ppmeant in moisture diefiitaacaas iksthee
augmentatiom of underground and] suffmecvwatderTd ohthi erddthhe alowrs stamanwatatsheded Wil l
benefiit from imrtigzatoonanddupppelesnentaiyrigaigat devddeoplopntent and usse. By dhils means,
moiitune deficiit areasspmothllems can be sulsadiwthile, attthecssam¢itee, practices that increase
productiom and ensure food secuniity arcpputinnpplace.

In muikttureeddéfaciit areas. through imtodductiiomo6f various technologiesféor harvestimg aamd
holding reamwatater, it is possttetdprprdecaropropacence in aygear. To ttliis eend, moisture
retaimimg works willl be witthdlyinmppdemented. Water retentiiom holes willl be diug withiinng ard
aroumd! farmn platts to emssuectitheusuesess of this approsdh. Adequeate prodhwtiomwitill be
emsumed by comstiructing amil covering water harvestiing ponds using a geo-menbbaare, making
tie-ridges on fiams, building wattsramddmnisistiereetetaiing gvonbeks. Adequate mmisture wiilllbee
maintaiimed and productive croppimg will leziabbdddbbyditivxtitig gl flod dvataten tafarms.

In moisture dieficit areas, smalll ruminants, honey bee amd proulttyyddeetdppmesrttvw illl e widdbely
integrated witth tHeewast ey dieetl ddereddppmenttimeeveatitions. In thiis regard speciial lemypiusiis will
be givem ttostieeppaadggaat production. Production of fheetif dothbesamimmbslsvilli H socotagedd
together with tHeewntteskhddledevidpmenmt interventioms amd byysedeletgfrofroimdigeligenous
breeds amd usiing anailalble exaitichreeeds and mulitiplyimg ttham, productivity wiill be enhamoedl.
In order to prowide Heaallth cazee for these canimadls, vaccime services willl be pnawiitket], and
controll services provided flor externall parasites and diseases such as miidiges.

When bee keepimgissimeggastddwitiiwatateshhddi deslolpmenent, beekeeping wiill Hewoneeaanmoore
extemsivel}yretiice and] honey product tion imcneased at the housethwld level and tthrowgthywouih



The Fowdl StewmityyPPoggranhdabdeccimpbgpienentdéd mmoisoistutefidefiaitasrdasokmofon theirtheir
food imsecuriity ppodblems. The programm Hisseeppeidaneavivithdoebelid lsbseset building, safety
net, and setlement programs, as wetll as wiithofff-arm income gemeingaaciviiiee s ardiwitbh
the relationships between amd integration affthesseaatitiitides. The saffetty nett program wwiill Hee
implemented joimtlly wriith ttieeHoossbloddch asse bbil didig g ergraram Thhissi ssbeeaawseiitHeadjpssssolive
natural resource déggraldaionnpyoitlblams, which imtunrareeecausaoge of the food imssewurity
problem, and becauseiit helps i bmilttdcoommmititpsassets. For these meeasmss, efforts wiill be
made to increase tihe pnagams effectivemess.

By targeting tthossessdéeyynaet beneficiaries wiimazeeiinwbleddni ththizoneesehd kdsasset building
component antibgivivg thehesupppytort for business plmppeppeatition, training, technology
supply, cnediit and exttmsmnssevidess; the pnogramwilill be Ibettar abbde densusarhdlieir food
security. In the howsehold asset building companentt, packages of suypportttthetarchasedoorntlke
food securiity sttrettey wiilll e fhormuléaeed. Thee padageeswiill inathddethbesevhiidie la@retitabde
for moisture dieffiiitaneaasnd dhitat rsnsa o 6dod aadty ity lowlowoistoistareaareas., such as wattar
harvesting. The settiementt progreaamcconppanentt of the Food Secuniity Pragreamweasddesgardd do
ensune rapid flomdlseecuniity. It is carried out on wallinttayybbak sachds B0 anltelteatist vptigiion
available to housshal s Inaaittiitoon thbeschhosskehluld shittat heeveevgrsnsanld i kst srachthibahldkes s
youth amdivwoomenn, will be emcoursmetitocergezeéenin non-farm imomme ggareating@ etitivi¢ies.
They willl be pronidbetiwitithdadeqtmtaippmport to ensure theeir food seuriigybpyprprodidgng
packages of skilllll amd husiresssmuaraemnesn ttainmgg coedititnd d acesssotonarkdtets.

The cealyywwainingy stestemi Wvill be sstrergghiemedd. Early weaningg of disaster and cqpadity
building for the respomse ttodi ssasersswilll bockkgt daakk o varettith &GR Beréwibd. Ensuring a tlmely

response to disaster will be included as part of agricuilunal support and ecomomic
devellopment strategies amdl ppoggeanss. In tenms aff ppeppaeddressdod ikisastes;s, food amd mom-
food reserves wiilll the imureased with storage capadity Huiltttconneeetlhdnomassep paitidakhylpfof
food security reserves.

b) Pastoral de welopment:

The liiwellihood of pasttored | itsissinteertwinad dvivithi Veststbcke sosoteses. Improving pastonaliists’
liveliboomtl is inseparathlke ffoomtthdal@lofopentnt of dheseressoues. Consequently, the mmin
emphasis willl lbe giivem ttowetzreesounces ddeetdppraenfdoliliestsidc krh Hihm amaoonsnsuptiption.
This initiative wiill be undertaken togethar wiithimyproreeneentod ppastned dad dadd eleslolmpemmnt
of irrigation schemes. THissapppoaablhhad beenestst d rah grpravesusaess Ssiltini i drtalidj enanak as
effatts are already theiimg maaldet d @ epga ththeppppaohah Soikiahiali, Afar amd SIWWP Regime|
States, it will be widelly @ypanded in the five year plan periiod.

The Food Secuniity Hhogzeam, wihen impd leneenieetdi mppastoad| anezes, will Ibeci nntoddued d sale il thtat
they brimgealabaut complememtany coommunititynvevastenents and theeee by poonuotessaotatal
developmemt. For example, in areas whene thececanrainienss, undertaking niwer divesssoonweookk
om;, where therecisisindedgragnadndateater, driiliing borelholes meed tochdimiphpieantaded. Water
resources released blyythtsesénvevesmentsillvill be made awailable féor livestock andihhoman
consumnpiiom. as walll as to dbsreclom itrreadionns cbbmeae s mhihhonove vastastuendand. Together



In order for pastoraliists tobeereéfit more firom lirestudkressomcess, focus will be given tw thee
expansion of llesstatkmmekkttigsystetam. Adequate livesttodk maakleetsmitlll be provided amt
the exiistfimg meakleessinmppovedd. Animal transponttaiionm sysseenssanddradadtet price imfonmatiom
systems will be stheargttieereetl. The pastordisst extensiiom system aand resseacblremntsithdhat
address the teedinud bygeal meedts offppastoatikstssitiibébstisngththeded. Pastoralists will also be
encouraged amdl sspppoitdddoolahtatiyilyrgagrnezin v toacpeptivts/es sotasnddraskithsir their
marketing amdl other cHzlbmgss. Effforts will be made tw integettetHeenmuotah bbeatifi s aaladstd
by pastoralists ard] ddonesstid ninvesiorsnvioha dnianailtabp sesdrex e dueh sis stotdttbatinging,
abattoirs anticattti¢rdadadgng. In adifiiiton, government support will be powittketitaprpriavate
investors filor investment in pastoral areas i, for instance, slaughter houses amd queanmninee
stations that meet the requiired standtmdks.

c) Private sector iimvestimemt in agriculture

Hortiicultural development: Cluster based diewelopment that has devellopadi in selected areas
around horticullune exyppott ventures, particularly tthose ssygpuoteedbyg rredindioesee chetalogyzy.
will be strengthened. Measures will be continuously tékkeantoteddddsess the three majar
problems eff theessewtnr: marketing potillem, logisticall constraints, amdl transport limitations.
These puathllemswilll be addressed iimcodllzboration with actrsinntibsaaoior. New lamd wiith
basic infirastructure willlbee ddatififiddiad ddidlih i lanldrdiia fibr frevndev dopptommehtstdrssters.
Recognising, the expamsiiom ardli nureessmgeyviabilyyo bHfafanminith¢heiciidiyity of Addis Ababa,
arrangements will be made tt esnvcowagees sinid Harlchistefofarandtioamh dconomin in teygetiation
around other mejjorditess. In orderr to minimize initial inwesttmenttaosst, favourable conditions
will be putt in place ttopprdduegemehohsadadiitibisies, irrigation pipes, etc. Efforts wiill be
made twinnceaasehthpapacijipasionf of Ethiopifan investors in hanticulture diewedlgpment and
integrate them with fanmers emgegt]im Hottaulttareeppoddctoan nndd ffranttareas Accionn swilil |
be taken, where necessary o errecousgeel ivesstoklbbredeiasra addseddupippdiessrinibe ammizy,
increase the number of hetimuttireei nvesstoss.inppusspphibier s mddssevideppoviddesrswithininhide
sub-sector, and promote amnd emcounage theadmss of these activities.

In the five yearpianpperidd ssmabdHblddefafanmees switl |bde mmmoa gkt toapacijzdpaia an antout-
growers scheme flor pdiatiom affecopporsbble wegetiiles. firiits sppoes saamd Hatbs. THeessbleenee
will adopt a rigorows maemiitmiing ard] esealuation system ttetiind hdbssppee-aandpsspprddatition
benchmarks amdl sstantdacds, and imcludie Humeanressances deleslelpmeent that provides support
from experts with practicall skiilks and] komomt ket .

Lange scale famming development: Large sscdlefdianimiggvittill be undtettdlemnbpyprprivete
investors in lowlkmnd aareaswhkerabburddantesxd¢oniied diad de kistsvil] Ibdexparatedicanangi i ven
due atttertiiom, in the nextt five years. The necessany aaraaggemetdsvilill be made ttoinnoresse
private investors’ participation by idendifyiing sareas tiht axeenent inhabited but are suitable ffor
agriculture. Exploratory studiieswiill be conducted ttodée¢enmmrevivivie ioformsf afrgriktutairal
production emt@ypiiesaseanosist suitable flar each area idientifiied. These avemsaaddheadata
concerning theemwilill be registered and ooggaimiedd in aa land bank. An efffective land
administration systtemanddmplphasntatadoagagencehiathat enmune transparent and accounttiike



Every efftort will be made to eesswee private investors receive eflicient services from
government. While supporting private iinwesttieait in large scale fiamms, geonerrmeen't sfboussiis
to ensure tihat the podhucttsffoomt Hbseséafarserapripanmisyifprierpexport or raw mmattenitd ksféor
dommzstiic industries. For these reasoms, empitesisswill beepptibnrcention ddatgphimtea. rubber
tree amdl siimiilar types of crops. Double croppimg systems aff pnadution will be encouraged.

d) Agricultural Marketing:

A shifit imtHeeaat fitndies aandi ppoclducioonppooessses of farmers and pastdlists ffoomssbbidstanee
to more matkett diireanppoocionnhha s stertd ddo caouT Hikimunobses chehgagn antittdeidadind
life style amdl @ new focus on intemmatiomal markets. Farmers and pastorallists will be helped to
shift greathed]ly ffoomttherorhdudtion Diblovo thetheopradiotiaf ighighlueapue diadwetd tand to
ensure tihit their iimcomes inwweaascaas aesadtlt. The tramsfometiom of ththa gigeic ittnah beetemr,
especially inntetemms of rapiill agricultunal diversificatiom amd coommeniaizasicon. must be
complimented by an efffective meatketiing ssysttam.

Modern agimitturd] marketing syysttanss, such astlibenade@tinprprectidad rougiughh Eolpiapia
Commodity Hchamges, will be sstrargttiesecd. Initiatives that contribute ttoinpiprowigigh¢he
agricultural marketing ssysteminiocidele identifying antlexppaditigdbdsest practices of model
farmers, improwimg the quality of agricuilunal products, strengthening monitorimg and support
systems at alll levels, improving market infrastructure and the agricultural marketing
information system, buiildiimg the capacity of the marlkett acttons, antissteemgghleenmget hieecappaitity
and ppaticippatoon of cooperatives. During tthe GTP ppeicoliththe primary muakieess willl be
effectively linked tw the Ethiopian Commudlity Fctiampeesyystans saasotorentaterainiagegreded

and efficient marketiing system.

To imowe tHecaggiduitiirahl marketing system aannumbber of initiatives wiill HeetakkarniniGGH P
period. The experiences of best small scalle fammens will [Heectéearly idemtiifiad] antibeessabdddupp
from kebele tio feettard |l deecll. Quedlity comutodlod figgirialtitraiap prauttsts/illibebpuput in place amd
the mantketiing syysstemeesthblidheet. A stromg mwmnitoring amd syt system firom reeg oredltdo
kebele level wiill be put in place and will serve to ensure the imétggeation and reftormance aff
the markett. Primary muarkets will be estiblished and stremgithened. Market infrastructue willl
be provided amdlmzakett promotion stremgiihemed so as twidtentify and penetizte neewnmakkets
and increase tihe simre in existimg mentkatts. Amaggitalttuah ekt gdnfionaaoion ystetamvillill
be establiisted so that informatiiom cam be delivered to users om a tiimalyHaasss Thieecappaitityo b
the market acttons will Ibeecahhanedd agpideliltvatp prdadotod uplabine e sstae dmoh g omgrest s tadaadsls
set. Coopmadiives will be promoted ttoppigy signdfidicant role im tHeenmnkktitigs yststem. The
focus willl imppatidaldab e wid edeififiygng the pratblemss affeexiitiing coopparatives st thoebhy
undertak iing messunes thatt enhance their capacities.

The governmemit wiill wookk atdostyywitithp piniate @ @ctorini nrdedeo tadaddse se arkerkpt girielbdem$ of
particularly certain items. In this regard the government will work ctdesbly with adll
stakeholders to restiffytihhenadkict, logistics amd thesgptt problems observed in horticulne;,
live animal, meat and other cruciil @xpertt itemss.
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Initiativess to iddemtiify,, test, produce and disssemiirettennemetbrinlofdedesiivill be introduced.
These initiatiwes include reseandh @n ccopp, livestock, naturall resources and aggiuitturdl
mechrmization. Supply affnremtetduinlofgiesillill includie the impportatiom and athaptation of
exiistiimg powantetduiniofigies and thiedir local productiom. Another initiative will involve
applicatiiom off modern nsseacthdetiniggaes mmdditat shortemimg theetithmét it takes ttossppply
technology fior imigzedtoomn.

) Buildling:tlheccapacity of imyplementers

The scaling up strategyttiggeerdddaabliera mamdningful increaseiinssmalilibbdderppodduttion
and prodhwtizityidsdidiscsesbdaadidien ithithihaghapter. The imiitiatives imiaireimpproreeneant of
soill fertility, implementing imppovedcgrgridtitaral practices, technology muldipfilietiion, and
improved supyilyaaddldistibbtition. To suwwsséfillyyirplelement these inittatiess, builltimg the
capacity affall the implementatiion agenwiizs amd individusdk is a deciive issue. Support to tihe
agriculturall sectorr will be strargghieeiedd ninetermsf i tfée edfectioanethohahuneanuresources,
opemations amdl orggarizatiionss,at all levels. The diewellgmesit agents whmppesiidepeedatiliedd
services directlly to ffammarss will be Hadjpettddnineasashetireir skills aand mootmaion. Cliarr
procedures florHoowtllegyceanaacees s sitithbdeskhrirt add doggeerniraiain gy W ibe paipirt plapdace.
To ppovidde forr those aaeaas where ddevbdppment agents are muot adequate in mumbeer, the
Agriculturall Teetiniceh hadd/ ¥acathanak didacioiwamhd@rd tainingoteHe gewilV it tira ird dididitiainal
development agemts in the aeasodtggraulitueed dealel ppmeant, aniimal heallth and cooperatives.
In @wrtler to inwweeasdafararers’ motivatiom, their techmologicall skills amddatabitlytso tie pleploy
improved aagitoidtuad] practices wiilll be improved. This imitaativewilill use thheoeusstaddnge
practices of model farmers’ via practiical taiming sesskiorsaand meeeiaddsiat farmers” ticei diigg
cemiress. A ssipjde fanmers' extensiom ssorviee that enables transfer of model farmers”
experiences, such asddeebdppment groups, will be wsedl aas prpfefordeekpapenienerchanfange
approach. The farmers tteaninggre entessaasmenef diethgeagimscilest that will e resppaniitddofor
enhancimg fiammess” skills willl te exxpanded amdl tHossewhlicbhaaed il peeatioondlssteeggtbandd
by increased support and equipment provision as welll as by setting up organized
demamstration farms.

5.2. INDUSTRYY

To emsuwre faster and sustizimet dieretbppmeant of the industiial sector, fawounei ke comrddiions smwilil |
be created flarindiustry to play @ layyrodéeinnthbeeonoomyTd ohik isndchaptictitad amphpliasidvill
be given tootwwrmannisubssbesertors. First the maiin strategiic ditregdoonilvill be to ssippport
expansion and developmentt of micro amd snwllean¢eppisses. In additiom., efffortswilll bbarmdele
to further dewdlgpmeetiinmaadd dagg e se décinddastiwess.

5.2.11 Strategiic IDiiretitions
Agriculturall Development Led Industrialization is the fundamental building block of
industrizl development in Ethiopita. To supgmott this key policy, the prinatessectorwitill be

promoted ssottthiat it cam play amumasigngficicant role iinsssistamingee economd grgrotith. The
governmemt’s iinthsstial dberedbppneant strategy states thwt ensuring ccetdeattddiahdustsiaidd



b)

d)

environment conducive fforthherragreeree of new MISEsamddsppprirththat increasse
the prodhutiisitty ob filthe dximmy BESEgi Will be put in place. This strategic diirectiiom
will enablle the ddevbdppraent of broad-based amddcanpytetent private seettor. The
expansion affMEEsninrbabareascndlbvill also nesult in lange ssadle job creation amd
thereby poverty reduction. The development of MSEs is alkm cnitizd| for
stremgthemimg sustaimable rural-utham aadd mbdranetorbebarfufintidiabal and evomonic
linkages. The expmmsiton of MSEs is cruciill twm fforssisstdamimgot ihe apid g erowhibbingg
witnessed in the agrioui tred | ssexttor.

Medium amd [bngeeintissties deevkdppreent: particulbar emphasis will be given fior thhe
following mediimm amdl lbnge sced bessibhinaddisstigss:

Textile and gammenttimdhsstyy,

Leather and leather prodinctsiimdhisstyy,

Sugar and sugar relbeted] imdlustiess,

Cemantt imdinstry,

Metal and engimeering iindlusstyy,

Chemicall imdiustry,

Pharmaceutiizil imdiustry, and the

. Agro-processing imdiusry;,

Industriall zones désedbppmeant: based conthbirir feasibility indlustriall zones tHuat are
suitable ffor establishing megtliumanddatgegecaleateamanufacturing indlustries willl be
develluped..

Public emtenpiises mamaggenean badgbnpvividaratnonthE eapagiag dpdamdnageaspnneht of
public entemprises as welllass priwatiizaiion will be enhanced.
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5.2.2 Objectives
The devellopmentt atbjectivess ffur thkeimddsstiad $eetp arertoto

L.

R

Create aabhvadbdmet dpsprinlgebodifdr for competitive dbomeestiic inddesticdd] and ppinaee
sector developmentt;

Create emplloyment eppetturiitessamdtheeeblyyreddue  poatsty ;

Support sustaimable develtgpmanhobhggitoliores;

Increase imduwstirital production amdl proathwetivigyblyfulljlytikidinin ththexestisgnmpagiagity
of industries;

Promote medium amd lkmge iimdhisttiosstHan tisseddometitic aavmatid pils| baladnanr;

Create aststoogdofmdudadinfoforethectactor to start playing aldeddigg geitivioin thethe
national ecomumy, employmemt genenaiiom, and foreign eexbhagge earnings and
savings;

Strengthem the sector’s capacity to prostheee doeH e gajpipentats, machinery amdi spparee
parts.



enterprises. Major tanggts to acdhiiewe thin ©lojejectiy ananidn piephentent the palicy diieetitomrare
presented in the fiolllowimg tiike.

Tahlke2l). GTP Tangtssfor Micio and Smalll-Scale Emtenpmisess

Descripdiom aff TEangets
I. Provide comprehensive suppantt to micro and small scalle entaypisessssotbhatthlegycorett e mpjlpyraent
opportunities fior albout three min people. Achievement of this target will emhance citizanss’ income.
contribute to a rise i dlonwessicssaving, and entmnee tHethereéfissod fwoomenadd/potitfiromiths sectiossass

to reduce unemploymemnt amdl fpaeantty..
2. Provide Training of Trainers libr 10.000 professionssimtthessitbssector.

3. Provide capacity buillding and basic skills traimimng fior athontt 3 miin eperdtossiinthiecaneeas of
entreprencurships, technical and vocatiomsl stkillks.

4. Prepare and develop 15.000 lha off It forvwookiigeppeaniisssandd cpsistrat sbhadenaddhili digss for MSEs.

Provide micro crediit and marketing information amd wantk witth il ceessttoi ddentfifybboddnackksadd
provide suppornttwihare solutions are 1dentified.

b. Mediium and Large Scalle Mamufacturiing Indwmstriies

Brief descriptions of the objectives for each desigmated iidiisstyyunddemmeddinmeadd dege s calele
manufacturimg industries are presented below. The targets during thke plan period amee
presented iim scummzaryféoahl Held gignatt dhpdidimmndndr i gealeateamafacfactng mgdindristries in
the table below.

Texfille and Garment Industty: The athjjdtives for ttieteexii¢tecandd gameent industry imcludie
maximising utilization of existing production capprdity. increased expontt earnings, and
increased investmemt iin tHeessibbssector Thisisviti Ibdeablaeed draimi hjytthooghlttheprasisionfof
support and by creatiing amenvironment comdiudine ttotteei nthhsstys d desiolomerent.

Leather amd Decather Prediuess Indmstry: The ailjpetivessidior the lleather industry aretdo
expand pproliacitvon of locally pothweetpprddetsts, in temmsobf both watityandd)ugukitity, as
substitutes fior imyuortetl dadthe pporddatsts, increase foreign exchange eamiings, amdl strengthen
the tedinulbigiicdlcappahiiity of filthénthdusgry. It is expected that these @bjectiives will be met
mainly by the estiilidimemtodhreminnesstiarnpmjogectsegppassoon of existing operatioms and
by improving the prodiucimn ardiproetuctiviyyod fibd nddsistry.

Sugar and Related Products Indwstry: A key aibjective for the sugmramadretdatdpprddtsts
industry aaee to pouthueesisiffficient sugar production ttomestet the locall demand off sugar
productiom .Sugar and reelated proetheess production willl be expantietlssasaw topppport the
supply aff energy/power and aither key ecmuomiwaatitiitities. The conitithuicon of the suggar
industry to ovenall @zoromicddeebdppmentviilbdenirensaskds asill jb alp peponivieities. For the
effective implementation of the industtyy'ss objectiives. human resource deweltupmemntt.
institutioomd] capeity builltiimgaadd relbevaantt research amddtetduiniofigatal capitiyy will be
entirnnedd.

Cemaenit Inductrv: The olbiectimes affifHrecerneant inductry ane to fullv catiefv locall diemand for



Talhlle 21. GTP Targets for Wbellimm and Large Scalle Mamuffattmiring Industtives
CDe.criprececdfrxnfeand—armentdbcer ot e —

L. Raise the gross value eff jadiuction ofnhé textilkeand garment indwstry to USD 2.5 bin by the end of the
plan period..

2. Scale up the production capacity of the textile and garmemt imdhstiiresyy an additionall 90% during the plan
period.

3. Raise foreign exchamge earnings from the textille and garment industry. by the end ¢£02014/15 to USI) L0
bin.

4. Create new employment opportunities that contribute to the nedtiom of unemployment, for athmutt40.006)
citizems duninggtbiceppban pesiivdl.
Des¢hiption of Leather Industry Targets

5. Create an annual production capacity. in existing and new tanneries of 60.2 mln square feet of finished
leather.

6. Through the importation of hides and skins, pickle, wet blue, and crusl, solve raw leather supply problems
so as to upgrade the production capacity of tanneries to 90% of full capacity.

7. Raise the foreign exchange earnings from the export of leather and leather products from USD 75.73 mln in
2009/10 to USD 496.5 min by the end of the plan period.

Ion of Sugar and Related Products Industry Targets

8. Raise annual productiom of sugar and ethanol to 2 25 mittorss.and] 304,000 m3, respectively. and also
generate 607 MW of electric power. by the end of the plan period.

9. Devalypanmddititioal? 00000 hhsobidndddanteld cosnggarazame.

0. Generate USIDE®1.7 mim foreigm exchange earnings firom tthe export of 1.24&.000 tons of sugar, of which
623.000tons is raw and 623,000 tons is wihite sugar.

11. Raise sugar cane productivity to 155 tons per ha, by the endl ofthe plan period.
2. Create additional employment wppontunitics for more than 200.000 citfizarss.

I3. Raise the country”s total cement production capacity to 27 min tnss (Gacay moothh annonm) blthherdd b
the plan period.

4. Achieve an annual cemmentt e cgyittaccossumppioon of 300 kgs.

Descrilpiiionoof Nttdbadd Eggineénige lndustry Targets

5. Imcrease the gross value of domestic products of e iindisstyy ttoETIB31 0014 Holim.
I6. Raise the capaciity utilliztionmofthe industry to 95%.

7. Improve annual per capita metal comswmytinm to 34.72 kgs

1R. By improving the product iomanttiteetine dgitabkappeitity b thhdriddattyyinccecassel boed | pnadiictidoncapaediyy
of manuffactured parts and componemts flor sebettethimagpormaamdfactvinng idhsstiess. iamedyyl dethbertdeside.
sugar, cement. agro-processling, construction amd wehlicdéebody industries 1990%. 35%. 85%. 85%. 75%.
95%. 85%. respectively.

Chemiicd] Indusstiges
Brief descriptions off the ailjpetivessf boreeadh dies grrmated nddestyyundder ohencech inddestre siare
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Soap and Detergent Industry: The albjective affthidsniduktsrys i toeateatef sufficiantt local
capaciity to wiolly substitute imported soap and detergemt productts witth | prrothats.

Paper and Paper Produntts IndiisstidesThbo bjejettias fofoththpulp lpnaihpbpapéndndustayeare to
creatte tihe capacity to substitute imported products with locall prodinctts sexttor.

Plastiic amiddRRlelate8rBdods dtslindiest ride dije ciyectivihe pldwti p lasticedaid d gladdd pproducts
industries is to substitute imported plasfic pradiudtswiith] bacdy ppootiveedppooidiact s.

Rubber Tree Industry: The objeettiveaf! the rubber tree imdustry its ttocceaatethe appacityoto
manufacture natural rubber locally so as ttosisiitttewhiodljyf bori mmppors0b fhkeppoddact.

Talblle 22. GTP Targets for CHeemidgehl Indusitiees

[Des{"rjptionof Target — 1

l. One Fertilteer Industry ¢ompliex will be establistee]ttoppatialifhyfulfifibdatal demamd.

2. Camsti¢cStathaand SodaAsth Indmstriies Estaiblish a caustic sstiarmaanuffacttuiing pitantthasicearpprdduce
50,0000 i6ns of caustiic sodapar annummio meet fully the prodiwet ] boahlddamantd

3. CaustiécS9ald and SodaAsth Industries Estaliithassoda asthproddunigglakant that cam produce 3500 torss
off soda ash per amnum to meet fully the product’s local demamd.

4.. Soap and Detergent Industry Estalbllisth mewffactoide shhatamprprhuded666810@6nons of soap and dkttrpeent
produts.

5. Soap amd Detergent Indwstry By the exdicof 20 14/ 1% naiise the capadity utilization of soap and detergent
factories to 90%.

6. Paper amd Paper Products Industriies Estalblish the capadiity to prodiuce 4110.000) tanss of paper and
3 15000 tons of pulp through new imxestment. by the emd oftthe plim period.

7. Paper and Paper Products Indmstries By tive @ntioof 2014/15, raise tecppadipytiliization of the existing
paper prodhwing factoriies to 98%.

8. Plasticcand Related Products fadtoeiess (Meepietiddhietony ywilil estadilsthed to partiallly fulfillthe locadl
demuand amdlssubstitnte fof imported piksstéciipputsantippodduets.

9.. Rublber Tree Indmstry The tangsttisstto Fsthhibislwtiviadion of 3.000 s ®f commeii rmbbberttressamhd
produce and supply 1Q000toono6haatuahkubbberldatex per anmum with the invol vememit and owmenrdtipp of
Rubber TireeDieebbppieent Nafional Nudkeus Project, farmens. and investors.

10. Rubber Tree Industry Estaiblish a processigppbant producimg & 7000:bms odff ttethmically speciified rubber
(TSR) anmud Hy.

Phammeaeetitizlsl$nkhd ustry

The objjectives offthkephharmae enticd inddestyya acetdorcratat¢hth eapapigity frqioduessenseaitial
pharmaceutical products tteit sibbssittutef torimpporeedppoddutct s ardlad $sosspppyyeeppor tmanckets.

This will be achieved ty iimpoowinggthlecutifiisttion dfeeidsnigaeppaitity o ththestaitdistishenent
off mew iimdiustiriies.

Talblle 23. GTP Targets for Phammuceuticalls Inldustyy
" Des{ription of Targets



Agro Processimg [lndisstry
The albjectives affttecaggoeppooessiiggnididstsirararts o dreaseatiee theo grodivitivityd aapacapacity
utilization of tihe exifingiidisstiess sappportadd promet¢hheststdbdishement of new industries
so as to increase the sub-sector’s pahutivonthsthttol bued laaddf boeeggnnmaakkets.

Talhlle 24. GTP Targets for AgooPProesssipgnthdustry
[ Descripionof Targets

I.. To raise the productiwiity of the beverage industry by increasing its capaciity wtilizztitontto 90%
2. To generate USD 300 min from the expont of agrequecessed products.

c. Industtrahl Zones Develloppment

The maiim puypsseod fdderbdppingi nddustiad Lanaessisotataticact more investmemt andlinvesstoss
by providing lamt with essentiall infrastructural services and creating an attractive
environmemtt fior imvestors. The initiative contributes to the overall economic dewellopmentt s
poverty eradiication hy ceeatitigeram pdgymant opportunities, enabliing increased exypottsandd
foreign aurenoyeearitiggs, and pooaidingldogial goods tthet substitute ffor imported growdis.
Accordingly the GTP tanget iis ttoesstabiithaat least 4 feasible industriial zomes Hy imyl laneentingg
the following strategies.

I. Solve the problems dewellopers emuwmnttar im acquiring basic infrastructure services sucih
as land, powver, telecom, road, customs, etc, iim @ timelky meannar.

to a plentiful supply of skilled and competiemnt fnummem nesouress.
3. Assist developens amdl atiract foreign investment to the industrial zomes.

4. Cover 30% off the aosst of providing Haasic infrastructure seevicess such aas water,
telephone, power, roads, etc.

d. Publiic IEnterprises Mamageneent amd Privatizitoon

A muimobppetivee of public entteppiisss managementt and ppiiasairzaioonisiso ionpnomethe the
operational performance aff public emtenpuires amddHéweteh in measasgnth diveioropatjietdnesness
and efffectiveness. In addition, the reform with negard tboppbbiki e etetgpsse mmagegeanent and
privatization aimsstddndneasasexpoyport earnings. A Higthldeskl of corporate |éealdesbiipparachd
management willl be ensured. Feasible projects iim aneastheeppiveatessetdoiis sinaialel eot biiaramce
will be established so as to rectiffy meatettffillirecaantithececblyyf bottereecoanamiic diwat pmeertt.

Talblke 25. GTP Targets for Public Entteppisises Mamagement and Privatiziioon
[Descripii.onof Taxget. /e

I.. To raise the value aditkeiammmt DM public enterprises 16 USI) 5.32 bin and am ovenalll gnawitthmatte of
19%.

7 For all nublic entermrces to achieve 100% canacity utili 7aitmiomn



development will take into comsideration the diifferentt stages off dewvelopmant of the
entierprisess.Accordimgl iy, the suppont provided will vary digpendingoon whketleerlihe enterprises
are at startiing;, growthoor maturitsy stages of dewelgpmeant. Yet the sitra¢ggywinill panticalanly 1y
emcourage candeppirisestlileat displiny entreguenewrshiip, and that are becomiing more amdlmoare
comppetitive iintthe makicet. The second impllemeniingsstraiggyaonoerpsopraniotion of savings.
Traiming antl comyplementary support wiill be provided to emvouragessainggs add imereaskethe
capitdl of MISE employers and employees. The micro aretlit suppanttsygsiamceentzrs awund tie
use of own initial capitall andisawings to start up athusiness. To sigppbement this howewar, an
accounttible, efficimnt and transpanemt mechanism wiill be putt in plagetso enalble dhe ppooviision
off creadiit to MHEs.. In additiom, mechanisms willl be putt in placetochbéppEBEEsviv tihawsess to
produiction and marlketiing prem isessto easeetieir capiital pnoblems.

Comtiinwouss traiitinggand awareness ccreatiom inititives will be ditlivexetiido MSE owners tto
nurturetihé¢ir entrepremeurshiip. There will be further expansion of the industiial extension
serviceimnuylanraseas tmpnoprate phe guodinetyvity and competitiverssssodf MSEs. The TVETs
will serveaas skill and teclmmibpyycanaters that suppontt MSEs thmough téebhivedl skill and
emireprenanrstippriraitigg, technology ttaanster aandl improvemants, and bwshinessocmmskihing.
The TVET wiilll swppontt MSEs by eensuring aa good s sypply odf skilled labour that will be
integrated willh diee indusiriall development extensiom system. Government’s dewelopment
programs willlhe desigmed in @ syppporiiee manner, to develyp and improve capadity of MSEs.
Govemmeeant will put in place supportive market mechanisms such &s export incemtiies,
linkiimg MSEs t@ medium antlldeggecsclel enananfatatimmindostusesies and accesstoo agriculliual
outtputs for MSIE productiam imputs.

Medium and large scale manmfacturimgg ind ustiies:: Here ttoa, ome of the sstrategies is to
stremgitieen the policy and regulsttory enwirommenit for private sector developmemt. By
increasiingttzanspacany yaddl ehinmaatio gerentesdehgratattidedes, Ethiopian emtrepremaurs wiill be
encouraged ttoinoeeasthdhrdinvinvestments iin, and thus theeppordd uciwigyo 6f, medium andlldagee
scale manufactunimginddusties. An envirommesnt comdlucive ttoinneeaasimgtthe aotribbtition of
the mamufacturing sector to dieeeconomy willlbee crastddhpliddidinththepagacity of Ethiopiam
investors to accolllaborate with foreign inveestors. To imoreaseththe pool of adequately ttaiireed
human resourcss, focws will be giveminthibheher educatitona addniit VIVIESD dapplypply of the
human mesoucees wiilh the kknotelddeamihsk fitdlls requiired by mamufacturiing imddsstices. The
researchhiistioies swillllbe furtherssteapgthenddotoupypport the poodudtivity Dihmanufacturing
industries. Foreign tediniazal ssipppotrt will be neoieemtatitdosvalsdst streqidtheninipdéadershipnahd
to emiiance technollogytaantfenaddbild dapapagityf pf predessnarials.

With regard to landlssupylyaadd asrivesgameffitienient and efffective sygstamvnilllbeepput in place
to ppooviitle servicatlldaddt at am affientibblie ppiie o fior investment tin muamuftacturiing. Servicet]
industrial zomes wiill be dewelopedl. Industriestthapprdduectofohdhemiport marketandprddiace
goods that substituie for impomswilll be especiallly encouraged thhoogghppravisiom fof better
accessttocceatlit and other imeentive mechanisms.

The efficiengy of the privatization process wiill be further stremgthened ssoaasdo transéerithose



5.3. TRADE
5.3.1 Strzttggic Directionss

The tteddsestotor plays asigigififiant role imssststainddcecomaim igrawotyih rimrkearieieotednted
ecomomic systtem. In the coming five yeaass, raising the efiftdenyyandd copeitiveneness fahi¢he
sector, stremgthening ddonessticamhtbrfoigignvenstestment amd tiadle, eradicatimg remt seeking
behaviouss, establidlimgaa favouralile envimonment for productive investons, promaotingaa
competitive anttle¢fiaideniddomesiiaradelenahd idistniboticpssaistem, ensuring consumers”™ rights,
strengtfieningecconsmmerss cooperatives, and sstreggtéingg  the ttaanspacenyy, faiimesss and
accoumtdbigyodfithddgdal frameworkk for trade antivitides will be the muinssteatgiia dieeciomns
of the secttor.

5.3.2 Otljjecitives

The meimodbjjectives, for the sttorarettoeamsurernoddemaadddairachihig @raraictce sotompngreove
the ttzasspacengynand faimessodf the institutitondl and orgamisatimmel | frameworntk far trade
operatioms. Emphasiswilll alko be ggivamtdaniedsifyifygrigtantamational trade aadd improving
domestiic marketimg sysstemssblyys stiegibtheinig garonsmersts’ cooperatives anttsepppuitig garesess
to vialhilermaakkeb gppattuniiiées.

5.3.3 Major Tangets

Intiativee fundmeerdti]l change to impore tradie registteaition and licemsiingg services: At
all levels of trade atimimiitteatiom, a umifformaadddrammminetdystestenf vddradgisagistatiod and
licensimgwilill be establistietitdoniatorativioakl standandls. The ttradaagigisttizticancitidelicémging
system wvilll enssmeef dixianahtdatrapepatardntsacsact ons, easy acesssdoaseivesendifdcfocomahethe
professitona lecffifiiciency antlccompettengyodfssevides ppravide thd e dinesness momminpity.

Suppontt conswnress’ rights and secuniity by impaoaigg the regulntoyy framewwkk for
tradie: To providdanaeffedtéctinndand enablingregeldatorfrdimenewkrorfor trade, appropriate
controlts will be put in pllaeeththat improve theratel¢hahat the bowsinessomommimiplayslays in
ensurimg ffair competitimmeanld ddetifif ssbititinm® tprpve witritahamfinfiprpraoteses.

Incicease the bemaffits acomingg to Ethiopia from intemusitioalal systenss govemiinge tradle
relatomns and negodiibons: The adimisis to Heetdar integrate Ethiopia into thee muiltilateral
tradiimg systemsso as to broadem the benefits from madaktet opportunitiiess and increase
investmanttffbowss.

Strengzhhen the manilattime system for domestic produmtts: The tiayget aiimms to inncresse
production amdeexpanttddiversificationt; estatiliish an imtegratdd] donesti cnarhek éingyssesteandnd
strengitieemescppartdicrebdppraent through avzatdoro dfamninrdggaate chandaatngyssestem.
Stremgtihen the capadify of cooperaitives: Thettapget willl aimm to strengthem tHecinnstitiidionkl
framewaitkaand impprowe teehummanagsonre e cppadites dfcwooparatives.

5.3.4 Iy brneendti tio 6 (Sticpfiegies
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Ensure coomsumers’ right and securiity by emhanvimg trade negulations: Ensuring thee
existence of faiir trade that affirms thkecammsumer's right and bemeéfit will contributes to
accelerated ecomumix growth amdl social diewellopment. With thits foweiss, and @m thieebbsisis of
free market principlles, @ camsistent system willl the esititblished to emsure fiair and efficient trade
registration amdilicesssingg, amdl healtthy amd fair competiifiimm sanvomgettih dimisessssoromunityity .
Where Ihammfull cor illegal bursimesss ppaacidessithiat damage consumeess’ health, or reduce their
safety, government will contiimme to amtt in emmsumers” interests. To tHisserdd, consumens’
associatioms will be organized andsspppporedd dgizistiedl}y, with finance, technical suypypantt saret
human resoumce diered bppneant 1 the vererdl b sisotensnsareonsusiansapay faifgiriprice. These
strategies willl Hedjpttoesssuecttihat consmaeassssoeimiionplplpy pgsositevanarikbefiefatiedledle in
regulating prices. O ttieecohieehhaddtlthdelgglad rahde praadaty iy direeneslork toimimnin izendtbinflict
betweem tthe business community and consumersswilll e estidbliished and implemented.

Conditions tthat woulld ffiilitad¢terensure bemefitsffram tradle reladimmsaandieggoitididons:
A key immpllementtetioom ssteaegyyi d ¢ ddntdgmtet ehih e aamingrinia tthé auttilltitatet at ddaoddmy stestem.
This will be achireved by ssucessiililyc aom pdeitigg Hh&VOrhd [dradadr dInganisatiancassiession
process andlssteegghbamggagioionhl trade imtegraimnwittithhénletet-Gevemantital Authority
on Meetbppmeant, Sana’a Forum, The Covmmom Mdakket for Eastern adiSSwothgverd\ fA€aica
(COMESA) and thee COMESA-East Africam Communiity-SmttteemAfifcaman Development
Community Tkiipartite. The purppsseobf these ations isstdararmfioforithetheadeadeg orgomtion
process ttoa hipheher level of effectivemess. A ffitterr task isstdo, conclude thke Economic
Partheesdlijp Agreement with European Union. Finallly. bilaterall trade relations and
negotiations willl be imynewedi witthaall parties where mutuall adivannggssaacei itbartifioet].
Strengtihening domrestic product mariiedting system: linyyl lemamsat tonaactiwities willl fiaaissom
integrating domestic product marketing systems, increasing production and exchange
coverage amd sthengtteamimgeescppotr tdeed bypnemt THealdomeetiti o pradotemarkdeit mgysystewil il
be strengthened witithththebjsofeisteves of ensuring féay, transparemtt. participatony amd coeist
effectiwe transactions as well as flair piicees. Support will be given ttoppoomotdeepidsts, builtd
capacity. develloyp better use eff information tetimoltpyyanddalelepopcaecets finaficanod and
logiitics. These activities will be planned and carried out in collbbonatiom with alll
stakeholders.

Strengtiening and supparking cooperativess ' capadiity: The problems of existing
cooperatives, and of establishiimg new cooppertitiaxs, will be thoroughlly studied and
conclusioms implemented. Cooperatives will be supponted wiithceppaciyybbuiliiing, information
technology diewalbgpmeemny, access to finamce andll dg@sids <l eealolnpentatsnainsiretrgtietnémgnef of
organisatiomall amd mrem provesrcaapaciities.

5.4. MINING

5.4.1 Strategic Direclions

For the miming sector, tHeegeoreennmeant s medin féoossid tdamateta dafavoabdblenen voomennt for
private investors for exploration saddledeledomment of mineral resounmes Amone otherr



5.4.2 Objectives

Mineral exploitatiom holds enormows importance for agriculture, urban devellopment,
industrizdl development. constructiiom, energy amd aitier ecomemiicssecooss TTHeecooeadbjectives
forr the sectar in the phéanppririddniriotiedes edtdblishina- acaeatstiestinrsatd aod atitsutifisheg the
reserves affrmninerddstithat contuibute to imoreasedggridniatal production throwgthimppoeingg
soill productivity. An adidiifimmedlaareacd fdoesissitatahdxeplolatadion, identificatiiom and utilization
to detemiite waaterjqalititya mddqgeatitityfdiod aloasést ikoneusiptiptiandindi gatiganion. Exploration
to iidlenttify miimerd lswhbese e pdatitaimmwilill sshbsitittt e dioimipyptaded ineiaekalsilvill be camiied
outt. For construction amtlinddisstiial sector inputs, exploratiom f6or aantleephduatationfefoddld,
platinunn,. tanteelum amd higdhvalakigegenmstenendanidheother minerals will be iiritaaéed. These
actioms will allso help innceaase fdore gmcomaenyyeaarniggs. Exploratiom and exppbitiatitianodf
clizam and renewable geothemmal Iresauncesswilll tedke place. Substiitimm affrmineeahl imports by
increasing theevolimmendrgdptspes of minenalls produced Byyldaymendmanartiall scalle licemsed
opaatiors is a kegyoobjectime. Artisanal miners wiillbeeppromttdd, so as ttoimeceaasgprddatidion
significamily, by imowimgthkenmminpmetetiods difiatifaailitating exscessnioemineral markets.
Speciffic objeetiis forr geo-sciemee ditaaandimiriacrd]l exploratiom aaectotomipnpve vhe thee geo-
science ditacoveeagge dfthkecoaumtyy, provide gem-sdience dhtattointdenatitionhdtstaddedslarmhd
that meetts ttieneeetdsod finvesstors.

5.4.3 Major Targets
The mimimg secttorttapeetsSbotlihp plapatoddrerprpsencedad thelfelfollongingbiable.

Table 26. GTP Tangets for the Miiming Sector

Description of Targets | 2009110 | 2014715
. Increase coverage (of the comntry) of geologiicul relhttet
in@ ain I dtHoe's
a) Geologival megpimecosvepeatat sadalefd2523IMO00 (%) 51 100
b) Graviity sstuliée coveragezetat 1500,0E0 scale (%) 80 100
¢) Geochomistryy& mimerad]potential mappreparaiion & anomalous 27 4
areas coverageatazssehle of 1100,000 (%) ’
d) Airbomn geophysics datacovecrgge (%) 30 95
e) Gee-hazardstdiées cueagrer atsraleadé HISIRGON000 (%) 9.6 27.1
f) Hydro-geological mapping coverage. at asseide of 1250.000 (%) 42.0 83.7
g) Detailled hydro-geological studlies (km”) A0 30400
2. Increase evaluatietiandddil mvaatellaaraa o dippotenttial imtsstried mineczdls 48 77
exjploratiizm. at a scale of 150,000 (%)
3. Conduct metalllic mimerals exploration. evaluate potentiil at a scale ®f 40 63
12000- 13000, amd raiie deliineoeetpptenti ] aneas (%)
4. Detailloud /il shhhtecsppboativn and ppteritibbvalliadidoni incentitad | 12 20

Ethiopia, antlinocress d el isstatbdpetediakereas (%)




| Descriipition of Targetts 2009/10 2014/15
9. Continue explomttion off 40 MW geothanmmal lonorggysemneee o powerr
2.5 100
supplly in Alluto Langano (%)
10. Incremse coumirry-widdeornxe diri Hiing (101) 7.006 16,000
1. Increase water welll drilling (10m) 60(1 7.500
12.. Incremseeggot hiermed dirillling (10m) 10,000 20,000
I3. A beneficiatiiom (crushimg and sypaeatimgoeelinto valuable subsiances orwassecaa variaty of techniques) }
test laihoratary willl be estalilisheelbetween 20 10/ 1111--20 I3/124.and affierrtrial tests lor 5 selextet] industrial
mimeralks. a detailed hemflatiattont dess stidghyvivil bbe e omldux teld
14.. Based emgrensdimessifidormadionotiplteeted 40 $Copromeotioindd domements Wil be producet to famidintise
investorss withh potentigblsiites for mineral exploitation im tthe country, as aresult it willl increase from 4 in
2009Y10 toI8 in 20 141115
I5. Achiieve 100% ISOV 17025 accnediisiconf6ort He ke ssidaress Labormeny duriing the plan peiiod

The targets ttoHeeaablideed b byt erdd odhthpl phapepierddd forineiadrah d i pothedau n vastestment
expansion. antiisanal miming andmaaklectiggpromtition. geosciemces and energy sactorressaachh
and developmentt arepressentddnintthd dbhblemin ghtkecabdddes.

Table 27. GTP Targets for Miimred had @ Pettelen iniesestmehkpx psinsion

Descripdion of Targets 2009/ 2014115
I. Increasethevodiumeecof miirerd| investment (miln ETB) 2.7 20
2.. Increasenevems: fronropy dliicsandoghhetitivessigg (min ETB) 69 150
3. Increasearmudlees emediyonmnriing gataxrhinELBIB ) 230 250
#__ Increase fforcigm currency eamings from mineratstniinUs$) 108 277.3
5. Increasettheppradiuction @f gold (Kgs)] 3.907 8.700
6. Increase tiweppoddutioorodittat wlum (tons)) 202 300
7. Increaseaxpeontscof mate(fm’) 99.34 140
8. Increaseiinreestment im ttheppetod keum secbon (minUWSSD) 238 538.7
9. Increasetmtd] number licemsessizswed to petroleum explalitatborssector 22 29
10. Increasemumber of internatiomal extractiive industity transparenoyy

initiatiivees mexmber companies 1o 38
I1. Realise exponts ofi 20 mlim litress 6 mineral water. .
12. Realise@xports of I min metrictonsoof potash..
13. Realise fliwdgancanseegyeeanningss of USID 1.3 bin from mniienalls and resources such as thasserneetd bsaawld
mineral water.
14. Make reatlythec(@hinhanil Hilalgagdielis] s fuvdlopiopment.
15. Enablle 300.000 km® oflland to be cattggorisetasppatrdbenm poviineed pybobiainngegdolpigichhadd

geophysical dhtaffoomttheeid siipg nntarmaivond looonpranies iimolved imespplloration,

Talblle 28. GTP Targets for Antissamah Miliirig gach d hetietizdrotintion

- 1




Bescription af fapeets

2.. Establish a matiimnal invemtony andldésretbopmmnt diabbbasd dos cla antfifid ipstrmeentamtth lhboradoidesrin
geosciiemees and emergy.

3.. Develop integrated ggo-scientiifile appbloedions anddimiiide a study ofagypprgpriale remewable energy sownes
f@rthe sustai imdble dizvel dpprarnod Addidis\bbbbamediisssurmoonaiingsarcess.

4. Developintegrated gee-sdiientific applicatimrs amd initiate a study of appropriate nerevebtceanegg s soroes
for the sustainabltedizvelopment of Dire Diwvea

5.  Build increassdl eypaciyyiirsstiotitiftd nastromentsessear thamdd dbbrawinyy facilities that supypon dhe ssecoor
where they anemeddddhunnotvailalilele.

S.4.4. Implemrmistio S tStiegiegies

Enhantingg of Geo-Sciemce Datta Coverage and Quallify: In dlits regandl. the pianiss to
improve the coecrage of geo-sciemoe diatareqqirrdddiodedetepopenent afimimtraksassertfalrfor
agriculture, construction. energy, manu fecturing and development of precious metals. In order

to improve the quallity aff data investments will be carried out in the orgamizational].
teclmollogiical capability, standiard zatoonaandhhumanessouedaalofopanent.

Minenzi]l and Petualbemmidvesestenent Expansiion: Spedficcimperacaticiontstiegées dsrftrethe
expansiom off mimenal | anuld petirol deum imvestment include emcousgdgnggppviatatin vasernent in
development offiltheestotor. This willl be adhirnatiblyyimpprevig ghehex dstistgnginingdgwlates to
make them mmoreatttaaditiv¢d  preteidih e esdossssidy yingenasitioad lamddintdarat tiomd Inmiviaeatsls
markets andl ppooiddinng cativice toppivestd rinesshorsy hdretei ghgharanketkdédndemdaisd dentdtiadified.
Improvements iin tthecovearage antlqguality aff dkataf bominardad ad d goedie kenmad elet el ppreendrere
expected ttoeahhanednveststanent in the ssector. More importtarttly, investments imnmminipggacdd
petrollemm explovatiom aanldd des tdppmentt will be guidketiblyya @ aroprphehsis vegrdgtdayanydand
policy frammewank tHteews smeetian s praeny virh d crocontaabidyty .

Underttakee Artisamd]l Mining and Mamattingg Promuitdon: During tiePRSSIBEHivevgeyear
period, the MiirisstyyodMidisein irokablaboranonity itfalsthhbdotders, tried toppoomoctamaitsaahl
mining aaddraggiatete illegal miners aand ssnuggddess by imhartlcingeneevprpctatmtiatioandand
dinextiives covering expluiititionodfppeetnaisminecaaks. Wonethe lless. there are stilll aaffownniieers
and smggdbrss involved imiliHgghl miniing and exyott of precious mineeadds. Theiiractiivities
have seriious negative sariaal, @conmmied] eemnwiionmental and politicall imyzacss, particularly im
the areas wienethegyoppesate Thhe gow enmneants s strogiyl y cominttew tes edtdidish g wovbrining
environmemnt conducive forr artisamal mining aaddnankekieging promotion. As part of this
commitment, a mewpprdakmatidiohdNo. 6514120011, which aimss to reetlueeilitigdal mining, is
cumently being imyplmenteet Thaacieies ¢hihis, mabdotprpromoineinéral resource diewal ppmeet
owanzl 1 tHeeggoseammemt will, in collkboration with all stakeholders. use the experience iit gains
during impptemeanttition, and fidllowuppoitsitegrdgtdaganyd prdnpedmuetional strategides for the
sector. Skill development, technical support and muakkehnpgesmpports will be aweorded t6o
artiszamal ] miners. Women are encouraged amdl speciallyy supported to participate and
accordiimglly benefit from the secttor.

Underttaldee Geoscienmsss and Enerow Sector Reseanth and Developmait: Implementime



5.5 INFRASTRUCTURE DEVELOPMIENT

Provision of afffiorddbidde physical amdl economic infrastructure, such as transportatiom,
communmnication and emeeggymaladses a@uniadiabuoittutberithetormmonogiovwgiowth, em ployment
cnestiion, sociall wellfme and tre esxpansitom of the iindlustrial sector. In the yeeassppriontdahhe
GTP, a mmsssiee capiitallinvestmemt was mratietdexpamahil infrastructure ssevicess. However,
significamt dirallemges Huaechind dme dafasteppacofdf irfiastructededelopiopntent. In addition to
the Ihiighinveestraent requined. the floxdgmesshhaggaareedsahave nematmededhetpeopicivision of
infrastructure tootlthexetint desired. Inadequate domesticc humman and @pganizatiimnd] capaciity
for infrastructure dkwelopment tes ] betit doaaddp pededeay wofioferigge azgaitity wiv ichhhhagrinuurn
undermiined the pace and coverage affinffasstaecineal ditlimery

In eGP epivdod, very lbagee investments will be mettetdduftiveher expand imffaastwrotiree
services., to strengthen the floundation for lomg-tterm sustaimesd growth and dieselopment., and in
doing sm, the challenges emmntéereddddririg ghthP LISEIEiPh pleplentetitationillwill be addhessed
and resabetl. To diate finmamed img foorcegpiitd] investment has come ffoomT Teeasyrarh@ (i tcial
Development Asssistance sounwess. To imoreasetheefifinnoicial resources awailable, emypthesisswiill
be giwemteoimpprovig ghehkevevel of domestidcsswimgs and flones gmeexbhageeasdngsghidwghgh
promoting imypwttssbbsitittitor bimprpeadechateatelial s dindnsomstioat senvieey ivéth watmebtimestic
products antissevidess. Nevertheless, it is envisaged that domestic ressoucesswiildtitill not be
adequete to flllkyfidomoechethefriastrastruetpregpnograms  of the GITP. Import substitutiom o6
materials and comstmtigmsseviaeesvidihehlyip, but is not @xpected to flilljyadddessshthéofeigign
exchange comstraints. Thus, the mothilization off externall affficiall devellopment assistamee will
be impontzmt in this regard.

5.5.1 Roads
Strattegic Directiioss

Expansion of the road metwark is critical to the dewellgpmentaffoohkar ey eecomonidcaadd sodaal
sectors sucthassaggidouituree, industiny. mining, tourism, ediucation amdl Hezdtth. Planning off noadd
infrastructure musstheei it ggatdd dvitithhehe bjmetivies strdtagied emdmt grragnams e thewr astors.
The surzesss of developmemt strategiies of setrssddpprds othéhe féiffieneymf diethensporport
sector im generall and of the road suthseetoonnmpetiticialar. For these rezswnss, dhieceemphhsisi hirms
been given tio teddseclopmentt of fthleervad d setctoini thth€ GP PTHh g evarmernit dsas cogograded
the imponttamceaffroaaditransprrt in deve llopment of the natiomal economiic and sociall activities
and hemce atéabbe s hilgtgbrpoiotytyotimpnpyingthetheadoindrastrastumeture, as is refftectedninhihe
Road Sector Dexalypneent Program which wass | laundieeldinnl $997.

Objextivess
Objectives of the Road SexttorDaeetdppment Program are to exyppanidthke ved d etetorbrkosas as to
improve acussstéorurahl areas, improve e quuaniiyyanddjepuititity of the road mettvoork awareall,

and ddgebdpp the ongmmisationall capaciity of the responsidblie road ageendies forr effectiive
manacememt offrroatneetosnick < RBersd o i th e aohivh i iod 1 ve erravh decea torothadic v mahe rethed 6 oceia 111



kilometer off mewlirkroagds, heawy maimtenance of 4700 killometter of asphallt amdl greanet Iroaalds
and routime maintenance of 84649 kilometer aff meatineetvookk.

In universall rural accesspoggeamabs@amistatidionfof 112 12 Killometer of new rurall nadisblyy
Regional Road Amdhorniities amdl comsstuacivaroD? 7533 Xkikolonteter of woreda memdisblyywwradaa
road offfiiceswilll bbaimdetertadeenTHhg gyevernenent has emwisimrezticonnnettiggnmererdedessliall
kebels to tireneaablyyahlweaibieercaddsias well as imterweaving ewery mugporceigybpyinaereasigg
investment im mowd! iinffeastrectuee.

A summany of major road sedtor tangets fforeaabhyyear of the five-year puritoldaare peeseredddnin
the table hellow.

Table 29. GTP Targets for the RumiisStbisSatotor by Budget Year

Descrijption of Targets 2009/1® | 200010 | 200WA2 | 2012/13 | 2013/14 | 2014/15
1. Federal and regiomail total road lemgttht km)) 48.800 | SL&EBH 54.8 18 58.200 | 6LT7L @4}?’.@'
2. Length of Waetlas all-weztherroaad Kk ) 0 9.568 24,299 40,044 55.790 T2
3. Kecbeles commentie] to alll-weattharoagds (%) 39 48 63 78 93 [0}
4. Average Time taken twreeathneanessa -

wedther namdl (fhs) 3.7 3.0 23 1.9 L& L4
S I It T o e et 64.11 57.3 48.7 40.9 343 29.0
roads (%)
I el 837 | 80.0 75.0 70.0 65.2 61L0
roads (%)
7. Road density (Ksni1.000km?) 44.5 55.6 71.9 89.3 106.9 123.7
8. Road density (Km/1.000 populatiivn) 0.64 0.78 0.98 L18 .37 .54
%:  Roads in acoeyiiilic(their +Good) 81 81.3 83.0 846 | 859 | 867
Conditiiom(%o)
10. Number of Project operated/carry Ot by
domestic contnacions (%o) 58 L a 87 o 3
1. Average vehidbeHdm ofttenvel (min km) 9.6 10.11 10.6 L1 1L7 2.3

Impllementation Strategy

The imylenemésitonrs sateeg Yo fosas em oestrestiud g mf e ithplemphtingntgagcggency, capaciiyy
development in the roaadssector, financimg and sHttyymmeasiees. Accordimgly the neegulatory
and opmmatiionall arms of nationall road managememt will be split into independent
organisations. In atitition thke institutional framework aaddbrgrgasdsadionhl capacity of the
regions roaatlagenui éssamddworeetia nord bureauswilll be strengthemexd, oy, anwong other mezarss,
human resouncedioreclopment, strengthemimg inttegrateldroaddattwiklplptaniniggand dnprordaning
the effteciveansss of road muimeenanee. Other implementatiom satrtdggess includie actioms to
increase revenues of the road fund offifiee, build thee capmcifyy of local contnactiors and
consuul]namss mtrodume and expand use of mtermedlaite equlpmemlt techmollogy in road
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5.5.2 Railway Tramsporit

Stiategic Directinmss
Railway ttaarsgpott is acoest effective amtlt tmeeefffiitdent means of camying Hulkkinmpra@ndnd
produce. Given the rgpid economic growth in the country therefore construction of a nafiors|
raillway mettwaontk has become an inmppotéant task. Tossppport this strategic dimectiton, the
capacity of dommestic smemll and meelfinmmetetal manufacturimgaaddengieeenggdnihdsisieieo to

produce sleepers, locomotives and raill spare pams and inputs forr the railway netwaorlk
infrastiructure construction, wiillbe promwitetl.

Takimg inttoaacconnt the egoononiic astbwantegss of railway tanssport, in tireldoggetenm, it is
planneditooezppaddhtheetigonlosk avtasomuedrtbetdhantoyntithweilshbeighb gurongoiesniés and
diiffieeeattportss. T realize thhisslomg term steategicddirection, in the shorttéerm. groyveammeentwiill
mobilise amd thuilld lbeed| capacitty (fo providiessamitessaasvedl babimmanesesorsy 4 kxpaphnd
the railway meetwork, while dlsoddesiolopigparensrihd ps ithithréognigntactors. Key dimllenges
in the expamsion amddladesiolopaent of the railway network refer to theee anomooss initie |
investmantt, the hunmamnahdthether resource chypacitty anddpspdaliskdockmxpenience in mailway
development required.. Stnategits wiill therefore Heed dealedppetaaddriptgrhennestdd dmdender to
mobiliize dbomesticand dofergigfinfimanialal resources as weell asblnild dimeraandndrgagrnaratianal
capaciity dbomestiizallly.. Duriing the plian peeriod, divecempaid swill bd lkkobeegdinerntoc Heeeéfifizient
amd effecti ve admimiisttratonnodfithe metworkkaaddaid ideseiveses.

Obj ectiiwess
The objectiwes for the ssitbssettor are ttobbuiitidh amaniat iwmidel eailavhy dyfradfrastruetmeevnetwork,
develop, and comtinuously improve locall capacitiess of ciwill engimeering comstrnatiion
compamies amtinmethl and eksttoermebimniehl industries, and mmximiseteebhmologicall transfiar
useful to dhessulb-smctor. Integnated wiithim tihesee albjectivesswilillin mosteasss, be stnategios to
ensure twtddeeldppneand dirail weyyimnfiesstruct ure is aperatiomally sustainable.

Maijor targets

The mein téaggets for the raililveyysuhbeseator durimg titee plan ppaiimtiaere presemtsd in titee
following tafble.

Talblle 30. GTP Targets for the Railway Transpont (NSilb-$Sactonr

Beseription of Targets

I.. Construction ofa totall of 2.395 km cofmatiomal railway' metwork. out @fwvhich about 1807.9 km wiill be
completed (Addidis Ababa-DireDawa-Demdle 656 km: Awash-WidttiyeMuaklde 556.2 kam: Woldiya-
Semm-Galaff1256.4km and] AXdddki sAh babdfajaiiHmaaBdddid 8339, kogn ), whilke efforts will be exentted to
constmuct the remainimg 587. 11 Ham of et ook Mojo-Konso-Weyto)..

2.. Constmuction off34 km off light raiilway netwanlk along two carittboss((fimmezast to west andinuotth to seutth)
providimg the cagpiitd] ciity Addis Abala with a mass transit system. This initiative wailll involwebi-58u



wiill be createdif for the participatiom of privatesseator in tthe ssblsesetor. A ppibblivfpivaate
partmersitijp framework and systemwilll be desipgrdddontihe sbbssector. Adoptioom of different
raiil design, comsstuctioon antinmanggement methods is aftudthersstaedggy aassisnipie loantatiation
off study findimgs om railway network comstructium, service delivery and secumrity.. The
gowermment willl adopt appoeaches and methandsnisthatmmaxinisseusse of the abumdtant labeur
availlablte for the constructtion off the railway network amdl will creafe an environmemit
condudive for threeasstbilidimeant oof Toca | tteain meaintenaaeecoomypanies.

5.5.3 Energy

Strategic Directiioms

Tlhe strategic dinections durring the GTP period aredisedypneent of renewallareegyy, expansiom
off energy infrastmucture, amd creatiom of an imssfitutiomal capaditytithat cam effiectivelly and
efficientlly manage ssuctheaneggyosoroeesndridfiadirasttucture. During the GTP pedmt], the grap
between the dienaadd dioamahslisphypdyf eleeleidrityity Will be miniimised.. Per capiita consumption
off electricityy off households is expected tbannercase wdiminiethd @ péripdriod. Moreowar it is
pliammed to produce ssuffficient electridatyy for expont. The ellectric power supply coverage wiill
be increased tthnoggh Hhe ongoiigs rural elketrificatioivmacesss program. Government widll
ensure @ cost effective, hiigh quality supplly of energy, as welll as energy edffeciemgyamdd
conservatiom. The negulatory fitamewantk wiilll te efféeciiret]yeafidoredd.

In order to pramote and realize the @ountry’'s Green Devellopment Strategy, ongoiiggiimitiadivess
to generate eelectiiiyyfironhyldydrogyeanver and asther reereematble ameepyyssoucesdiltikbi biaefisels,

sollar and wimdl wilill remain thesstrtdg gial dieettionshdingn et @ pPripediod. In adidlitiom new

teclmologicall innovations willl be uttilized toeensuretithat the emgyy sub-sector's doesn’t emit
addiitionsd] carbomidgoidede. To promote and sustain musdl albemnative energy ddesébgpmeent

actiivities, efforts wiill be made to exrhbanee the coppadifyamddnkndedigdge in ttiis regard ooff
regiomss, producerss and consumers. The distribhution of wood savimg materills and

techmalogies dhroughout the country willlbe continmeet].

Objpeetiees

The magjor objecties for the emeecggysithibesaotor are to meeet the demmndifdor energy inrthehe
coumtry by providimg suffficiciehand reliabléepaweersiyypl yythatt meets internationall standbndis at
all times. Tis alljjective willl be adiiieved by arccellrating @t complieting the constmuctitom oft

w hydimpower electric gemeratiom projests, and stremgtheniimg theeexistimg transmission limes
to prowiitkcimpporosddcaesess to ratalitafagedladhovehdlo aoungry. An aditlitomadl abbjectiive is to
exporttpowertto the meighbouring countries. Modemizinggthe distoithuticon systerm willl also be
considieret], so astboraddue powrdndosses itneintariatiainal bencimank levels. Development off
altermative energy fiiom remewable ssources ssudh aswinddssddab boomass eatonidlll be integrated
with the @oumntry's Green Dewadlopment Strategy:. During theepjalapepiedaad arb objective is st

also tardrafisfomthethe natiiomal capacityy in disrebdppingamndamanagingnengrey by readicdlly
reformiine the mational power commpany sucthttihat the etbectitcppaaer supply ssevvitees reach



Talble 31. GTP Targets fior the Enargy Sub-Secttor

Descrijption of Targets 2009110 2014115 |
1. Hydroelecttiic power generating capaciity (M W) 2,000 10,000
2.. Total lengih of distmribution limess((Kim) 126.038 258.000
3. Total lemgih of refmaibilitated diistibonionlinesKi) 450 8.130
#  Reduce power wastage (%) 1.5 5.6
5. Number of consumens withaaress to electriciity 2.000.000) 4.000.000
6. Covenage of electricitty services (%) 4 75
7. Total undergmound powerddistithaioorsgyetent K<ni) 97 150

Im plemeantingssdrategies

The key implementation strategy is capacity building in energy developmment and
managementt. Thus the metiwmd lebéectricitty company wiill grotbhhooghhradididal reform suchh it
the natitomadl institutionall capacilyy to genenatte power, construct the infrastructure and
efficiently and effectively manage the power and infrastructure shows fundamental
improvement. Other implementing sstraeggess that will be @mployed ttoaakiees ¢hthababove
olijgetivess and targets for the energy sub-sector are strengthening organisatiomal
implementation. capacity ({theebdettiiqp@werer compamy go timwugth aac cmpleketeesastrogtingng
process). increasing developmmemt of electnic power genenatiionn anmil access to services,
strengthening megnikation of electriciity proviiltess $o as to ensure a melligille ssemicee, expanding
alternative renewable ezreepyypdatcioon, increasing esneegeengyoidil reserves and emsswimgg
protection of naturall resources, and enhancing community development. Gender and
HIV/AIDS issues will be mainsireammed iim a1l energy sector actiwilfies.

ElectriicPBower GenexatoonCGivustwucidon Program: Ethiopim has appotatitihl to greanerate
45,000 MW ob hididreeteciripopeewer. Howevers. currently anily2D000VVIMNS ise generatied. It is
planned to imcreasse ttiss| baret lod Hposee g epamted b p folmuiniases. Implementation strategies are
to promote & mikaffemeegyyssanres b b eenlelnipin gerenewniakel evinih drah degebtherah ab sesmaaces,
prevent power loss amdlppromuate proper utilization off enengy. reduce umiit cost of power
generation investmemts andl aperrdtions, and proviitte e ket triciity att afffordable prices.

Electrliwiity trttrsnsississidindines constunectdon: To eensure aaetédidblel ecleitrityityuspiypdndand
transmit the atbetticcppaeier efficientlly and eeconamiieHitytotoonsmsiensers, construction of a
relliiite diistriboioonaard tiamsmission networks iis essantii]. Thothhiseadd, due emphasis will be
givemiin tiixe Universsd] Elbtiiification Accesss Bhagam to construct new transmirssiom limessandd
connectt them totheenatitiondl grid as ecomoomdedlfyaapqeoilsiblnditd tedvedymmvpower losses.
Further implementation siteatggessapreotmimimintzhethestost of cmstnattoonobfrarmminission
liness. improve comtroll affppeveessormees addeaststretcd datld ittonladrarsmsindssionbubriations so
as to achieve effficient power dikstnithutiion.

The Power Distiithwition and Expamsion Progmanm willl adopt implementatiom strategies to

mndernice tha nnuar dictribiition cockdamunt:tlthahe atm off snrrraacing comwimros Ao lBixaarss




and irrigation pumping. The prognanm willlheeexesrueedi ninlokssealtd bibvatiiow i langnel ensere
participation of, local contractors and manufacturers, technical and vocatimmdl school
graduates, and otiher sstdlettodtibess. Electrindtivyissam essentiall part of the murall ttears§tomaatoon
agenda becawse iit is an iimpantntt input for businesses artppoddietivece stegrpsieesnismsalhib to
medium siieddotomsns and aas an input for agricullune, irrigation pumping, commercial
agriculturall production amdd processing. Equitablte distribution of services to the rurall
economy, agricultural and other sectors development has a benefficiz] efffedtmetioom]y.

The nafiomsll regmlatory systemtdo ensure conservatiiom of electriiify amd energy
efficiency: Implementation sttetggiesswillll seek ttonmeet increasing diemmmtifdor energy thy
encouraging private imwesttars aand govermmentt e kecttiicwiiiitésseagggeddrinttheestotord didions
taken to ssipppott this strategy include licensing aapplicamis and ggemmingeceveifiifacases of
competence ttopptdatitihl energy puodincers. A flntiher approach ikstooe enssueetithait reasonable
tariff' structures that are affordablle are applicel. Energy audit activities will involve
establishment off emey effittéanyynmmanageement sections for selkattet comssumeess, partiouibmily
high energy consuming organisatioms.

A study of requests flor anmial tariff revision by diewellopers will be camried out with the aim of
establishing aan economical and faiir for elbatniiity semicess, while at the same time
encouraging iinesstmeents aand ii¢$s recommendations implemented ffdltbowingagmesment and
endorsement by tihe respponibbdaaiibwiti¢ies. Energy comsamatimmaaddnitigatasion of energy
losses willl e ppussieekif 6o @altle coovoin isestatofhé Imenseasuries o thketakeill widh identify the
most efficient energy consumptiion tecthnad logiess, cssabbiskhppefdomanne s tstadalaix]s, implement
and comdiuctt regullar inspection activities anebdettiiaititilierss, prepare repaonts aadtakkigghihe
corrective measiuires meCeEssary..

s of CQ)2 are wany|domcampaadd tdede Vapeped
countries. Nonetheless, access twaraagge of reliable, affordablle and clean @iy ssomcessisis

criticall for sustainable ggoowthh. One of the potentiall means to rezalize thiee shift to muoree
sustainable fnells ifstheeppoddat iiom affblido-fuels and otiher renevaiilbeearegyyssunress, as a pant
of Ethiopiid'ss gneem development strategy. As sttttetlinththbibifudélel development strategy,
Ethiopiza has suitable land for bio-fuel (bio-ethanol and bio-diesel) development:.
Implementing abthinffiet! development initiative, in line witthcounntyy3sGirenDBwloopantnt
Strategy, will enable bio fiuelks to suistittitte ffori mppoteedppetoddennt fiet hadd-eva s stfiticientdor
expott. Moreover, jalsswill be created lbozdlyyatat different stages of bio-fuell production
process and thus contrilbwte to raifsing liwing sttandbacts. Actioonwill bbet aikart dcegppardihioffiet|
plantations, introduce use of him-fimlimHomssblodddsf dor codimgzamdd ighhingg s stadded iz armhd
refiine informatiiom relating to lbard], technologies amdl maakleets fforbboof fekdele bippment, and
promote Komwmibetizeabbout bio fiuel use iineeabhregigion. Benefits aff this initiative iimdludte,
improvement of tthe coomttyyss cantbmn sink, reduction iinddeforestatiiom, and medhiction iim tHee
time spantt on andl bowddentdovemmeananchitbibdrén sensdurg) fiog florwoedvood. Steps willl be
taken to involve investors amdl attharsitakeholders in bio fuel dewelopment processes.

The Bio-fuel Dewelloppmentt Pragreamwill limppdemean s siatdgine sldring ghthplalap gréob tbtoreatate

Bio-fuel devel@pmentt: Ethiopia’s emiissii

»




Alternative enengy develgpment and pronmtion will develop emzngy resources amdl
technology byyadugojtion, adaptatiion @r innovatiom obf new dissgens. Thiis strategy aaims to
produce prototypes and tésst the effficiencyobf energy ssoucees and ttebhmallugites based oon
consumer ddeameant. Other alterative enengyyddeslolopemint and poonotidarinitidtiptéses are tto
work closelly on emmgyressorreddidiifiifitaticandinet iaohogibsgidshwgitheomentment agencies,
NGOs and private compamies and provide traiming for the business sectar including
manufactuners. Awanemess witthimcoommmnititiew/iWill be cretelandgrproateded. Demand foor
alternatiive ecnengy teechmologies willl be impriveetlanddobomnasrangagdd foramdnatiactsrens and
consuimers to install altermztive technud dggéss.

Althowgh, Ethiopia isseaddeeddvivith saviatenf efierggresaresosces, many affthessaraasoucess
have nott yesttreeneeyphiieed. A study affedficoéant alternattive energy resouressaaddissgese arahd
the mearsstooe ervconageatthéidderklpmeent milbdeacareitdwout. Attentiom will the givemninnithe
study tbcervisononenent protection @and coomsamatioon. The study wiilll involve collkboration
betweem govenmmneentf, regiimmal states, private ssettormmdtbther stakeholdens. Applicatiom off
improved alternative enerpyytéebhnlilgigesyillilehz ipinimizaide defonestation, reduce imdtoor aiir
polltiion tthet results in Hezdibhpploldmns amdl sawe the time women aadd bitddrenpapdnd
searchimg, collkctimg & transporting fuel wanall A aasdult, famillies will have muoeetiimaddior
other puadiwtticewookk. By buiildiing the capaciity fforreggoors |impplemartttionaggatd sndd thiher
stakeholders® altemmatiivee emmgy techmollogiess and resources will become more widely
avaiilabléet cousems, increase susttainable emengy usseantdbleanéif tcxmmmmitities.

Capadiity buildiing: Tihe on-goiimg pregeamt dcs steggtde ththe ¢duhinichhad & cvcatadienhd lskid lsfof
schooll graduates, and aff masmifidactutngeinddistitsseldeanntotthehe nemgyesubideseator, so asto
build own capeacity and redlueeftoreign curnemcy needs, will be continued.

Strategic petrollaum reserve facilify devellqgpment amd operatiom: Beingaa petroleum
importing coumtry, the reliddblle and comsissemit supply of petroliewm iss essemtii@ll for
development of the EthHimpia's econommy. It is & strategic necessity féor alll oiil importimg
coumtries to ssecweetithéinacesstoto ibil; it must be awailathile continuously amdliit present and
future suppllymussbbessearsed. A number aff ffacilities HeareHreenconpstraetd dnatde ppetadivaial
in prewious yeeass. Curremtly Hihhopjrass strategic petnollewm resamecagpacity iss 369.800m">,
which iksadboutt a two montthsupgdyly. During tthe GTPhgréoihd, development off the sintegic
petroleum ressevedatadikitywillill cover @ll areas asssociated wiith ddeedlopment and aperations.
These iimdlutte :theecoomstnatioon of storage capacityy. maintenane of faciilities for the storage of
petroleumn, oiil acquikiti doneard] transfer to sstorgeeandd ppeatitiond keeddvessaaciiviieessadhaas
diistiriibution of the stodk ttol bmad lcoonmrezrcial di sstibhitiom systemss.

The cumeanitsstantggic peetoddaunrassen ststrageexppadigywilil bbénincrease drfom (2690800 m” to
429,000m’ which prowiittes fior 45ddgy < cosismptption. Thee cureant satgigip qiatrisl comreesarye
stock of 87000m’° will be ihnmneﬂtdd'AﬂQ,OOOm‘" which, as statetlabboee, covers 4b3ddnys
consumptiom. Strategic petroleum meseveef deiclilitiesvillill be mmtained aamldHh e pepetiational
readiimess of thesstaatgixipgretrtdenmeseservensmsaded. The iyl lkeneensaioarssttatigsesdagopted
for tihe sstaatging petleleanmeseserfectidyityclndhide iersiegsihg dsile oizratfegirapegiclgetroleum



envirommenial degradatiiom. . Inspectionodf petrolemmddowsis¢reanusagage is @ new areea for
regulatiom and comtroll. It is intentbelitdoaaiseaggidttionaadd euntrblotchehatarternatidbnal level,
and prowiitbecefiffecttive muonitoring cawds s fifocientinsppeciooncagebiliity:. Serious atteenitimnwy il e
giventto the agdditeessechrahd resolve tiee probllems, build, extemdlandgrpviddde an eefffint
petrollewmppodduxtssssippphanad ditilidaz adiosysyetem.

The iimpplementation strategies imdlude the prpparationodfldisectiress reggulations, and tedhrideal
standandls for the insgpetioomaddnomonddning Opepetdelenmodovsnstraanarsérvices, so that alll the
downstream lhadlies are aovered Hyya anirireggtatethlas g ukagidati dataldtag istgnstaddardd and
specificatiionss. Tihe regulatory framework will emsunee the quedlity amdlre¢labbility ¢fltheasridees
providied by petrolearmdaionsnstneanp eoqierators. Petrollearmprprindatsts distiributer willl be
insppected toeanmerpepeirol depots, transportation andlddsstrihuioon fiadllitess, includimg théir
constiutioom cartdp pefrfomaaoce, fullfil linternatiomd| stamdards. Systems wiill be putt in place t
ensure tthat petrollearmppodducts, fadiilifiéss. stonage, tramsportatiiomamd diitrithutiom meet proper
industry sttandards..

5.5.4 Telecommmidetition

Strategic Directions

The strategic dinectioms here are to ensure that the information and communicatiom
infrastructturea dieeddyin plplade dffedifeetilelyi litidizedidudinthat it provides higher quallities of
informatimmaadd commupivatidiose seiveces. In orderttoeéfifectediyuntilizee the iinffeastuacturcandd
delliver hiigher quel iiyysenwiines at competiiiveeppides shthte teler onvaonpparyywy il undde igoraatdical
institotimned] reform sscich that its institutidord | capacity shows fundamenttal clwmges. In
addiitiom. ensurimgaa secure IT sysstemw illill be a strategic dinectiom of the GTP, while
devellgpmesm b the domesticcl (T TBsewwowillill latsbebacaooded eldudienpingsiasis.

Areas offflocus for the tidbecommumiicatitons suthseectar areetdoip perdel ththexaxisignlg TG metwiork
to accammodhtethled dtetwtst infommation tedimologies amd improve netwakkqquedligyaaddeppadd
services. An all inclusive telecommumitztidon service dielivery aamd T TSwppport whereiit is a
requirementt off other developpment programs will be put in pMace. The humam resource
capadity oof tthessectomwil bbb bilii. ODge digppricjecssttaldesle] pptthaatetowidekv il b &ifanad ek d.
IT servitssagualldblle acvoss theecoaumtyy, includiings high quality imtegrated telecommunication
servicespatkgge{ (convegeddalaluadddbdesetadors), wiill be provided, at a reasmabbdeppirice.

Fixed line and mobile tellgphone senwice provisiom willl be expanded natimmwiitte .To
accommodate the latest informatiom commmunicatiomteduiviofpigies, alll tellscommumicatiam
infrastrutturss  will be dligitized.. The imternet service eeypassarppepgrany illill benefitt city
gowammments, woneda cities, academic imstitutions, includiings high stlvodksaaddininevsisitics,
research instifudess. social ongamizations and the private sector. The ongoing network
expamsiion progreamwiilll be stiengtteardd b pbldidirehaghigipadipacibrd bptioptin ¢raissinission
line and linkiing it through neigighhoringgo comi¢sies to intemmatiomabdl marine cabblless. This
inititiiveewi il jppronidtbetree commttyy'ssgd dblad Hiigalkzhigateaway



where tettecomreserourseseare limited (forr instance natiomal frequency sppettunm, telkgphome
numbers, mumibersartliméenee pproidde nddidssesy ththah ¢herarsedédifhidyhacbaconioniigally.
A flurtieer focus is ttoernsterehehsecsacityity of the ttdéecommnitetitinseseisedey byndoatibgting
illegall use of the netwonlk amd transsmissions of illicit comtent.

Objjecitives

telbmonm services, and Huildida 4a far reachiimg natiomal capeadity im téclecomddeydbppneent and
managememt. Emphasis is on finalizing the comstmuction of the on going network
infrastructure anddpppichtiations to exppaddeseiveses. A neeeldbdsasbdetvetvionkaynadso btso be
expanded. The muadl universall tellexmmmunication acwesssppoggaanwilill be expandhsd] aaadithe
qualiiyy of fixed line, mobile phone, internet and ddata service provision inmppoowdd and
maiired ieed. An enwviionmeent condwiive to wseobfitbdataterst telkcommmunication tedhnodbegess
will be created. A fddir and economical utilizatiiom of nationall frequency spectrum,
telecommunication numbers and intemwit provider addresses is ensured Illegal
telecommumiictioon activiities will be preventest

Major Targets

The targets to bee achiiewed thyththe telecommmumications sub-sector are presented in the
folllowiimg tablée.

Table 32.. GTP Targets for the Tellmommumicatioms Sub-Sector

Descrijptionodf Tangets 2009/2010 20 14155
1.  Number off fisasdll ime telephomne subscribeus (miln.) 1 3.05
2.  Fixed line tellgpitame density (%) 1.36 34
3. Number of mutiile telephonessubscrilers ¢niln) 6.52 40
4. Mobile teleplhome coverage (%)) 7 45
5.. Number of Imiemstt service sutbswribers (mmllm) 0. 187 3.69
6.. Ruraltttbecomnacassswitlbiirb k knradidivs of services (%) 62, I 10
7. Wireless telecom service comerage (%) <50 90
K. Global limk eapaciity (Gb/s) 3.255 20
Impllensmiin® Stratggies

Thnee key impllenentation stirategessanaddiclantibidd. First, the matimmd]t¢decam coomppany wilil
be meffomeetissaklththat it is tramsformed ttohhaeaminidtistifotienal cappecityytthat: delliwers high
quadlity amd coompetitineessoncees. The tedéeoommunidetitions provider will be fiinttaneenadlyy
upgraded tomeeet international sstanthards ussingethh s asivesesf oéreppblatiierdiy-ai gnropatpanies.
The seomdisstastggyconomemnththesesilibhistamemtcind effective enforcement aff coonppebherbiee



of systems tio [peasanit integrated system failure, and ensure iits minttenaneeamdd inppooeament,
measure metwakfidomamhdugliality, and customer campiiiamee. The telbamm service quality,
network cappaitiyanahfte drequenspecipectntihizatidizatidn and control will be strengthened.
Monitoring of rurall kebeltss' telecommmumicatiiom services will be increased and an
administnatiive assistance strategy prowidd] santiddsssemimtte. THeeqgaality amtittadfitocagpeciyy
of service amintderaaioomal lines willl be imppuoweetl. A strategy ttoramisaddiddnahal funding
resounces for the seettor will be dieseeloped. A sttetteyyfdor capturing muoeecwststoersrs via
outsourcing, mantketiing ardithissiessswilll bbeldeiinnd dind dnpielementtd.

5.5.5 Potable Water Supply amil Irriigatiom Developm et
Strategic Directioms
Priorities for wattar ressouressmanggammentiVi Hupgportve vath GG Bhobjectives for imtegnattat]
and sustainable dierelopment. Sulb sexctor specifiic priomiiirsareetcolmmppoveaititil rzaation of watter
resources tby imtercomeecimgalifffierent sectors amd users, ensure flair and equitable wutillizatiom

of watter ressouress dhkiggnittoccosisielatiom nxd st shig glalonmahdndnfthtfutugengentirations” needs.
The impacts off mumefff, diroigthtaanidooblee maatvah hhazedd svidi1l be mitigated.

An imtegettetiapppreachvillill be tetemteovatater resources developmemnt and utillzaticontithat
gives due comssdderation ttoi s eeetitytyrahsh faketys agesaesceintetba dhe med hand, while allso
considering fluilky theeppartiHdInredd v dfressanreaismagesiichs asaveatenppipply, development of
irrigation, river basin addminidstraban, watershed management and reliestl activities. An
integrated appeathtdovatater resources menmggeneent will take imtoaacoonnt complementary
naturall resources andl seecoosssichsasgaigrilubiaire, heallth. mining amd ecieegyy, etc. Attention
will be given to tHeecoontibbtiionhthwatatesubideceotorustust make ti aathéeeementt of MIDG
targets. Development initiativess will include water supply, irrigationn and drainage
devellopment. a hydropower studly andl diesggn.aassufiaecaddgronddvatatestatiid arainmiegegraded
master plan study and wattrsdisetimenageeneant.

Obiacti
The development objjectives, during dhe GTP peeiodd, are to déeebdpmmahd utilize water

resources ttofdififil social andl economic priiities, sustainmdbly amdl equitably. by imoressing
water supply coverage, antl disratbpping imigation sdiemessthateessueef oddssearitity .

Majjor Tangsits

To msst the albowe ably¢ecivess, during tthe CITIP fivecyyeapqréotbd, the flolllowimgtiageethirave
been set for potable water supply andliirigasionndderkippraenduhinin chthel pigve ped ¢dnfidr for
each budiget year, in the case of potable wattar suppily)).

Table 33. GTP Tangets for Pattable Wattar Supplly and Irrigation Development

Descriijition of Potablie Wattar Tangsts 200912010 2014/15
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Description of Targets for Other Pautts of the Water SutbStector 2009/20 1® 2014/15

8.  Pre-ffeasibility study emnmitipiypmqseskylivdpopewprgjeoiects 6447 92274
(MW) ,

9. Fea;;gﬂtym mﬂed desigm@n multipumpese hydropower 1431 8.308.4

0. Increase the gmmdiwam?fﬁfdhnatmmm&ﬂnm}ddgigéatal 3 227
150,000 szaldy JnappphzgomaraggdYo)

1. Increase comerage of national sunfiaceHyyblobdggststaionns (%)) 85.6 90

12. Increased imegrraecdriveartmsin mamagement messtemppdan (96) 25 63

13. Rehabiliitate diggraldddind dlaimaygegthhaind § ha) 1,000,000

14. Upgrade imfformmiiorppowvitbetbatiihssuffaedisidrisigeststiiorns intntetiatieriatstdaddrd

It is also @stimatddHtinat, natiomally;:, a potential 0f'S. Il nmlinHa eflland canteddewdbppeldthrogigh
various irrigation methods including, pump, graviity. pressume, undergroumd wetter, water
harvesting and other meebharissmss. Based on this estimate of potemtiall. irrigation dewallopment
activitiies, particulémtly smalll scalteitnigation willl be giiwen priority imttieeppdarp pioihd.

Impllementatiion Sitrategies

The implementatiion sitea¢ggiss for potable water supplyasre to eonsure a dbppeddalelandnd
sustainable wattersapppl pbase drodedemahah dredfizifiienmeasessures. Sustainablle and fesstibe
techmolbgiiess wiilll be implemented to improve the runall water supplyccoeergge. Active
managenent and apeaticoral mechanisms of existimg water fadilities wiill be emsuedd. Water
ecomomy meaasurss will be dbvetlypetl and implementted flor existimg weater schemes and,
before they arecoonstraetefbofarenese behemes. Additions linypldemematiom strategiies wiill aim to
satisfy wastedelanmahat at the household lkwet] whiille taking account of teecoountyis s apgoity.
This sttty will use @riterimbbasetlonnosiviecenomimcriceiietmatsuasswrasconsaimérs nof an
equiitable and efffecéantdistibbtitions adduilidization 6flhe/avatemiaxexsessfahi¢tia basitethemdnd.
A sstatigpy will be punswed to prioritizze low cost schemes and projects that will be
imp lemented] througlh loans. imylment measunessssiadh aascoosit reecowayim urban watterssppply,
and buiild capadityaatadll|derecls of water resources managemesms.

The impplemeentatiom sstrategies ffor imngzai imnamdd niretggraded aveaters sasmasoes m geagement are,
devellopmemt of new iimifzat iom sschemess, construction skeallow and deep wellls for imiiggtion iin
areas rich imggromddvsvater, faciliitatiing comdlitions for medium antl large scalle irrigatiom
devellgpneont (buiillding ddants and re¢dsdd infrastructure), implementatiom téekmodlogess and
mechhanisms ttiet improwe effficeent water use immedidiumanddatgege stalerigaigatiost heheenes,
and essthbishimpygnahidtdgtegnagimetenatdopylery and hydnologgy serviess at alll levels (from
federal to ddistiict or woneda).. Local resources, skdillls and knowledige in wastar resource
identiificatiom antl utillizatiom willl be enhamced], studfiéss and resseardhinintoadritibitinal and
altemzatirel bomca ost¢edhmollogites will be conducted., antlaapprapraate ¢edimologies dexeloped.
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service. Tine tiieerrrad Ippeppdes pprd drinay Hilipgmill b beadwrert b ybprpradidgna 1 i eeedthe raadsds,
thus givimg thenm muoeet timeet dospprdd oip pradetctivecadtivieies.

Increasing eecomomic antiviiees in Adilis Ababa, Dire Dawa amtitithe main reggoonal citidss
demand exppasiamfof urban trmrspmmﬁtinrsys,yetﬂms This in tirn meEguires désetdbppment of

transportaiimn syystams willl be based ame ffffmnnt urbam land unﬂizaahnramhdeddvaeﬂmmnent
planning aswelll as amdlpssssod Exaxintmg rchfliditertea ffiaffde demgipatpatterns. One affthke&ey

clidllemges for urban tiarsyprttation iisaaniimpplemettatoonc appaitiygaapnand. for dhiisreeason,
emplhasis will be given to Huiiki tHeeagppropuimte Humeanree souce @ ad diddrimiisisttit bveapapacyty .

Considerimg tthere¢daitrebhl dew aldhie ldedesisitin ith¢he cotntry, the numiber affitaéiffic accidents
is very high. Preventiing amd reducing trafffic accidents amdl teressulting lloss of human liiffe amdl
property. is imperatirvcandditiabgly. Accordingly. an iimtegratedratffticesacityitymdantbdacdern
traffic maanggement system, supported blyyiniioformatinnetbobhodogy, will be diaradbppeldaadd
implementied in alllregioms.

Objeattives

A maiim otjpetitieeodfthe tnamsportation sulb-sexttorisstocennsrar¢hdtaththpybiie] icatramspont ssgstem
is efficient and affordalble sotlthat the ttrareel time off particulkarly the muzal populations is
reduced and they have mare timeftorppoddudieaatitiviee A Aesecod dnm mmdijjective is thettthee
urban tramsport system iis efffaiient. secured and wadll integrated. A flinttierrobljectimeisstoobiididd
the effectiveness affreggulbatory Hustleasbbyppan titiggniplpdacen dmpnopreivieg d ¢ galdard uegidatory
framewaenik .Amefféeciieeiimstitutionad! framework willlHedpprde e serprpravateair spspose svivece
providens are competmﬁ amdl gmmdte proper standamdls of service. The human ressancee
capaciity fforbectee maangemerdrinahskseicei de dobveryilvbld Bevddvpkehedl nAtinati dutatalbtsdase
forr freight and publiic transp011t will be created thwit will reduce the time processing
adminiistirati e iceneatssaad the costs of ffeaightt tiamsport.

Major Targets
Forrttee GTPPppeitiddthth ddblidovinia gargetshhaeehven seefdo thih transppot gessiciesubiseetoor.

Table 34. GTP Targets fiorthhe Transport SemiieesStblSBeconr

Descrijpidan of Targets 2009/10 20148
l. Increasetthreeawdibbble swat km (blin) 25.8 32
2.. Total distance covered by buses ( km) 70,000 TO0X00(

3. Daily mottorized tteanspporsspplyl v 6AAd i AAHba @ity

P s’ seats) 2. 1162.1682 3.083.360
4. Public transporttsupply coveragee (%) 14 4K
Waitimg time florpuibicdirasgport in AA (ifnimues) ) 45 5

6.. The awarmgeeannnahl freight diftacee covered! (km) 80.000 120.000




Implementing Strategies

To achieve teeahboreodbjectives and taggesSdorthharammpsprrtesgiveés ssububesgutor, world-class
regulatonyanddeseivdae Hebivesys systemslwill be imtoolduedd. Natiiomall logistics coordimation
excellence and information cemtres willl be buill. while specimlizati humam resounrce
devellopment in romdl ttzangpott willl alko be given attemtion. A muedl transportation expansion
package wiill be desigm and implementedl. An incemtive structure forr stakeholders who
particijpite in the sub-sector willl be createdl. Improvements wiill be made to tnafffic
mamagement. An orgamisatiomall system fdior controll amd integration odf public tramsport
associations wiill be devellgpet; it will include a systemfdor commerciil! companiies to
encourage them toammpott new sautommivess and ttoaddidsess the medds 6f those whbmareed
speciiall assistance. A moddern traffficc flow ogperaioons cemtre wiith thee latest informatiton
techmollygy wiilll be thuillt. A nealkafefgtyoamaitil willl be @onstituted]. operational at fedenal).
regiomall and llmedl levels, to imitiateaadd aodriditatwadadfaafptyj projectd modrprogemas and
build & neitcoral et taarsgporsat onddadbbese.

5.5.7 Marittime Tramsportt
Strategic Dincatitons

A leyyfdocusreredudingrtpethe GTP periodiigotenbahandee thepaapacity of the ssibbssettor for

efficient serviceddéil inarpybbpibild lidimg manitimt men tsposport system thaat wiill reduce the thimee

spemt, cost off tramsit logiitiics amdipproesssmg fof imports amdlezxguorts. To tthis emdd, a multi

modal maritimme sl se ararspsportationeseisactedekmesy ssestenillwill be putt in place. Dry pontt

capacitty willl be enhameed and conswlidated witilidetlakm inimtxccuount the point of departure

for, and déssiindtion off. goodis. In adtlitoom, to ffurbleer faciilitate dhe impport-export trade aand

speed upprarasisining fof goods. the ttearsiit time off goods att sea pports will be meetiuced. The

number off contiall amd weighing sstsitoss wiill be reetincsti aad dhtheaneggeagement of vehiclde
utillization i thleeccoriddor $nimreaceest ih ordeder ihorpas eetheef thgu ferquentveb fickeliavel travel and

reduce ttrangportadiontitiree. To poovddamaffidfeaient and grood qadlitysearicice, the ssdéeyyo 6f
import-eyport tiransportation corridons wiilll e aassnedd A Aoppisisticsyssetethathat is supported thy

modemn ttethnallezies willl e deve loped.

Obj ectives

In the @ITP peeniod theeddrpgort infrastructure imthke-conntyywlill be expantbedhaddrdrnanadd.
Impont-expontt busimess operations willl be faciilitated by reallising thee mutual ecommmic

benefits that cam Heegganeddhthrohgbepartsieiswjhwitiyhbeiglibg upingtciea mtricingndvechproved
utiflizatiom of transiit @omridiors, to redhueet thettmaaddosast 6idgigitids im ipopeet@oparadeade.
The natiomal shippigliline’s camrying caapacity willll be enhamcsti. To sspppurt the freiight
tnamsport serviizewiihin the country, the locall weater transportatiom service will be im proved.

MajorTargets
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Descriiton of Targets 2009110 2014415
3. Availableseat kilo metroriinl boshlvateterranarspoatatiofirinn 09 L4
ton)
4. Redugedransit time lfor impatsseaddrpprds (days) 30 20
5. Expport cango tramsppotted by the newly improwedisgsstem (%) 90
6. Aclhieve a seaportuntilization fiorf) jikouti. Berbera antiforSSddan resspuitively (%) 60/307/10
7. [ncremdiuaoa?Pa%ly3-' of Mojo amd Semera dry portsyfor gemardlcaaggo, excluding 100
unpackedlamidijgiddcagad) (%)
8. No. ofllnading statitosscochbbdbili i Hlbvarer the coumtry during the pitan peniiat] 35
9.  Fuel transported tyy Hibhisyitan shifps (blin tonss) ) 3.6
Im plemen tatiiom Strateegies

To achieve the athoretsageetf doththenanititierteatrspspiort sub sectmr dluring tthe ppéanppe ioetithiee
multi modal system wilill need teobbéulyliynpiaphemedied, while thkeaprpatity fof dry guotss
infrastructure facilities have to be enhancedl. Partmemship and collldboration with the
neighbounimg coumtiiess is amutther important strategy fbor effective sseappuirt utilization amadd
strategiies for improving thecsesearamrapeport and maaiiimeeeseiveses. The comtodl systems at
tramsport corridor custiom dieecks will be improved. The freiigitt transport and logiitios
program willl be imypllementtetl. A local water ttearsppott utilization ssteaeggywilil Ibbed d seclioped
and implemented, and rellated humemressounee capatdipyssteagdibandd.

5.5.8 Air Transporitition Serwiixas
Strategic Dincetioons
The maijjor focus for air transportation services iis anffirtheesstragdtheimig ghthearnpepititéneness
of aiir transport and esppadidigg asassgeger and caango titanspart services by @reatimg naew

intenmutiiomal destinations. Dwmestiic air transponttzimon seeviceed ditlimgryvilli Hebexpapdaded cuch
that it suyppantts tthedderebbopmentt affttourism acfiittessimtikacoqumttyy.

Standardiized cagrotéernmiinh had d eolihin gysystesst at dififeremt ainpontsswilll e built to faci llitate
the import andl exypotittzdde 6 hbritdultere, meat and pertithdbtecoommdititiesTHheapmuigityfof
the aiircanggoysystarwilill be impuewetiinmteteto tenkahenqealjopland and afforddbiiliyyaff the
service. In additiom. the omgwimg conmnuction of aimportss.at different locations off tteecoommdtry
will be completed; amd tthediroppeasioord |amidt¢ebhided [sstandimdistromgdl ipp doag quiedd deelsls
so that they didliver semissaat internatiomal standards. Lastly. an impmrtant focus willl Beet®o
improve warrall the @apacities affiltheiaitrarapspart systemn (of airplames’ carrying cappaitity,
pilots, other professiomals, aiiponts and coperators) through capaciity ddeedlypment aimed at
improving aviatiiom seffety-and security.



import-export trade imtlthecanntyywillill be supyportetbiyprondsidineffedfecaent and afffortidbée
cargo semwicss. Airport security and safety facilities iim existing and mewlky tuilttarpportswililbbe
fullly maintained and navigatiom services provided that are standardized, secumed and
sustaiimed..

Major Targets

To adhirnethiabboyeybieotevefofah ¢hedr atatspospoitat kub-sebteechertahgetar fet shopldre plan
period are pressnttetlimthlect bbldoninggaa bée.

Table 36. GTP Tamgets for Air Transportatiom $Services Sub Sector

Descripionoéf Targets 2009710 2014/15
.  International andl dmmessitcpaasseggei(lfbincetsls) 15.2 372
2. International and domestic passemgar (mimkomttaxvedidyl) 263 994
3. [Passengers om imternationalfflights (mim no.) 2.7 6.6
#»  Passengers omdiomestic flights (1000 no.) ms 1404
5. International passemgan Tlight destiimatiions (no.) 8 77
6. t[:;f;no::::;ﬁl uﬂﬁ]l;;?h&axgml}gdﬁ' llmcal airports (Reguibarant 45.000) 67.000
7. 231'[;2:;; ;ﬁ%l:l;?)capamuy of local airports, (of regular and 49.000 72.000
8. AFcommoq?lﬁhnn aamg;ti;yfﬁn ippassngers o Oiiiteteratiditnhl 3.88 30.5
flights alll ainpentes(fninmo.)
9. Accommuodiattioncapsuily for passengers of localfilights all
airports (mlimmm)) b6 L8
1. Local flights coverage (%) T3} 20
11. Cargo carried fiermall I bouri int¢enatitiond leaippord ( (dons ) 119,001 311000
2. The number off eperettors/imvestonsimtHeessecoor{ ] ) 21 35
3. Globally acoeytied] ffited laactddants natte ((retiog) J@10.600 5/ 10000

Impllemen ting: Stizttg@ies

A natiomal aviitiiom capacitty bmillding program wiill Heeddeiggrdch avddimnppdemeetedd. Regulatory
and semviiceddtireeyys pstetrams Wi bebbebertuharkededgagamst internationallly renovwieddauiatioion
industries. Commumitiies’ and regimmal govermment's peantfic jpatooninrarppadrt cosstradoiomvilll|
be encouraged. A stamdiand groveenimgead ippottconnttrottivnrmhetstatadatidscbdysyeatem of ainpartt
clbmssificatiom will be desigmertl. New diestinmatoons andiflilihht programs will be opemedi, using
market expamsion sttgiess. New aiippdanss will be purchased sscasas to improve service
quadlities anmtle dfficiemcy, including lboedl flights. Safety” and féadiitiee's’ systems and cciwill
aviation momitoring system wiill irecoperated to axwgpabble imtemti oo lsstandtndts.
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increasing urban population. These will turn helip nediee guonarttymddumeempploymrertt in urban
centers and thereby enhamce tie malle of urban centers for accelerated ecammmiic diered bypreet.

The comstinuctiom iindhstyy Heasregiisteedd i pififiaang wreththni ththpapa §ivid we aesapsapl perpediod.
It played am imyporttartt role in impowiing thieeddiliveyyo Dfoxiaihh addeecomomicinfifrastroatrege,
generating jobs and contributing to eammamicgzrowwbh THosssistiinhtisisni thth& TPl Pepexdod..naind
enable the local constructiom imdisty iy iitsrodbei maaceddeaatdd soiiee connonivi d desldpmeent
of the cannttry;, focus will the ambmildinggtlikacappadityamddcoonpmtiitiramesss of the industry ty
implementiing @ comprehensive and integrated capadity Huil i ingzproggeam Thied dggkltitiomadd
enforcement of @ negulatory framework tifiait ensune ssdfieyyamddconmppéititienaes snnhtdénicahisyry
is also considered cmuiial to GTFP.

Strategic Dinastioon
Key ssteaeggic areas for urban disedbppneent are poverty amdd unemployment reductions,
sustained and integrated developmenmt through rural-urban and wurban-urban linkages,
participatory engagementtoff the urban popuilatimms imddeedlopmentt and governamce,, forming

strong partnerships with the private sector, and establishing effective decentralized
administration systems tihatt emsune sdffsnlke of cities and towms.

Regarding development off untheminffeastnattueg, the key strategy is ttoemtameectheceppaitity O
city adinimistrations teopjalan, provide amtimmaaggehthaupphpbf of urban inffeastnetturcandd
services. Investmenttsiim urban infrastructure henettoconniddetthealelarahinipopemaace of the
cities im regional amd netitmdl social and ecomomic deve lopment. Infrastructure developmemtt
should create amervitommeen tconddoiie¢da caaletatatt dcenomoin dedelagiopneandied wicbitable
distnithatiiom of services. To neenlise ffilllytltbpqtentirtial contribution aff towns andicitisesoto
ecomumic and social development, tihe disned iypmenttamddespparsiom affi nffeastnactueewilll hhave
to be wmdenttakem tthrmgthtbleej goimtaamdcooaudimettatlefféorss of the govermmenmnt, private sector.
and the pubbicc. When imfirastmuctiure ddeebdopmentt activities arecaarisddbuwut, the potential to
create a wide ramge of job opportumities amd prammutte maroaartissnadl leandeppritee diewat lgpmses,
will always be taken iinto comsideration.

Low aastt housing wenlttalslso be promoted ffor the lbowanddnidddelle income Huisediuddds
particularly in Addiis Abtien. THeeHomssingedderebdppmant initiatives would result iim tthe aezdtoon
of mew WISEs apperatingei inlihe cosistrogoios estoto st ngltnerh ¢ e s istgn MM S Endpat pride de
huge enyibyymesnt opportunities. The Huussiggprogmanmeedsds be deentediiad wmag itvay it
promotes domestic savimgs, rediuces dlumssandlimppovesstiectubbareanvioonmeant.

The dewelpmentt of the constattooninddustyywiitlll be promoted dluiingtbeeppdarp pividdusiich
that it is labour-imiemsive, market-oriented, led by ttireddomessiti pipviatatseseotor, competitiive,
ethicall, and flieeffoomc @onpgoion. Development of ttire conastwotion nduhisyrviWill take iintto
account micro and smell afrtmmmeeddwhiqpnmnt GammyybbﬂdmggeqqummmtS;Md RsIstere

activities accormmodtite the needs of the disablkd aittizens.



of tthee vaaidom sithrain frdsastroetemn d idihnsseabsvdibmivgment initiatives. Strengthening the
capacity of ditiesttosself-govern tihemselves arndipmihiccppatiicppsitiaraare -expected to improve
the goveernameee system. It is planned addsototoconsmstiict affordable, good quaddiyyarahd
standardized urban Homssingg, particularly in Addtlss Ababa, reduce urban slumss, addness
housing (¢kletiee)y) problems, promote ddonessiic savings and cceestea a wide range of job
opportunities.

For construation imdustyydelevidppmant: The obfjpetivee here aretd@nensareorsinstti@hion
works are complletied toottthstatadaddrd qadueided. time limits sett amdl costs plammed, build the
capacity of tihe diomesiic corsstrietiooni mdsstyyt oof likhymmeet local demand, enable the industry
to make assgnifitaantcoantibbtiarntdehheusustnaidblgrgvevith fodtbther sentorn dnldethatiwatidnal
economy, as well as improve its productivity. Addititml objectives are ttocremate  jolbs.
develop the sector's ewaall capacity and increase tihe muntharaffl boed lcoonppandés  (onntaatioss,
consultants. construction nmabinreyysupgppizgnandind leasing coonppaindss, and consstuatioan
material suppliers) engaged iin tHecinddsstyy, and ensure tthe effectiive use of public investmemnt
in different construction works.

Major tamgstts

With regard tto comsstuacivonanddinithadedetepopenent the maiim ttaxgetsddurimg tHeeppdanp pdridd
are presented in the fol lowing tables.

Table 37. GTP Targets fior ComstruxtioonDevellopmentt Sub Sector

Descriptttonob T Targets

I.. Raise the capaiity of existing contnactorsshyyimppoovingzcegyrciity of higdterr giadie local comttractorssamd
conmulitzmts

Promote (based on prior assessment) lower gradie contractors ttormidddle anditijghersgrddes
Facilittate the centiifiication of non skillled] anttissemi siill keimamnpomser

Promote the imtodluction of newaunnactors and consuillttts

Build the capriity of fcxamypeamiies leasing plamt andl exguippnecnt

Based om thorougthressarch resolive tihe supply and demand gzap rellating ttotuthl boeh haddrid disstiah ]
consinuetion matenizls.

S A

Talble 38.. GTP Targets for UrbamDewelopment Sulh Sexttor

Descriptionotf Targets 2009110 2014/15

l. In Addis Abalba. corsstretbaddiraséerhbosse{i{ad ) 150, 000
2. Reduiimg slum areas im Aditlis Ababha (%) 60 30
3.. Constmut houses in sugardhexat bppneent prog feets((iog ) 1010z2
Urbamiinfirastructure devel tgpmentt targets imcllude
T T T = I e




effectiive regulatory judicyytdoegedatathethetiadtiestidfs of private reall estate disretbppessandd
housing cooperatives willl Ibe iimmyplkemnmenttedi.

Implementatioon sfrediegies

Urbam Developmemt: The opersimnedl strategies here concern the strengthening of
organizational and human resourcee cappudiiies of urban locall administrations. The
development and impllemaentaionodt suststaiabld @rberam frifiastruot sn dhd s ifigafioance
system iis & ko anuobieeretdemeand bhthenipiplerertatitostsategigses. Here the primmany fhazisswiill
be on improving domestiic ssaniingssamiireseames f doinffisstromeramhd hoinndedeveprpenents.
The experiences so far with reggadd to public participation in planning. delivery aand
management of infrastructure, housing and serwiices as wetl lassothleerggoeenananedsssagsvitibbe
consolidated further during the GTP period. Finally the undergoing initiatives of
strengthening ttieeurivbaplpharing)g, design andlconsstrutitinracppaititesvillill be comsalidtatad
further to emsure Hutttarquadiivy cosst titieieny yreh drprbduistisitin im firfrastruotsenginldobsiming
deliiwany..

Constiructiion [hadustry: The empitaissiiooreenharicn ghtheapapityitf dfetHerdestiespidvativate
sector so @sttocceaatea T cmpeitiviv tokadadorsnatcadommnthdusyryl ol tithen dradcarnpneherlsensive
capacity building program wiilll the adtuyted] andlimplbeneeneed. In the plan perioat], iimplbmenttimg
strategies will be adopted to imoresse tthequantityaantdimppovectihejgaiiity of local contractonss.
consultants amdconsstrotiiomevdhigriedsaging mpmypanies. The prowikioon, production andi
administration of construction materiilks will beesstraggibroddiadd dximtingnahdene o dakckdviow
cost construction nmateiidds developed amadimprproacthithrghghsaesdarhd tdnteldgiodbgical
transfer; theiir use imddegigasrahdoostrsirtioionilivill also eppowidddd. In summ, the sexmmnd
strategy iis pronueioonod fompgrrtubisbistiticioim thetpeoprodioniof cofiswnstiontmatariateriald and
services. Emphasis wiill be givem tcoppopper use of manuals, procedures amd cdhedkllisis amad
adherence to reguikfimnsimadl lzgoeennmantad g pvistate cststasdivactistivieies. In other words
the strategy here i to fiullly emflonce thhebnilting coetteadieaayyaddppeddlyytibecoantityy .



CHAPTER 6.
SOCIAL SECTOR DEVEILOMMIENT [HIAN

Social development plays aakdyey role in enffenwingepeepleless living stiaddadds, poverty
eradication, economic gnawth amd staithiteggveenamoe:. Much emyiiasis Hes been giremtadhbe
devellopment of the sectior imtiecppastndadt ihdsadedelepepadpiapydly. For the GTIP periiwdl. based
om tihe results achieved so flarimtheessector, the prowision of education and e tthssevidessvinill
be expamded with the focs®n ensuriimg teequaliity off seemicessppovidded.

6.1 EDUCATION AND) TRAINING

The Edlwzdiion Ssattor Developmemt Program florthlee GTP period (ESSIPPIVY hdsathehgogdalf of
producimg demecwziic, efficient amdl effectiive, knowledgeathike, inspired amtlcarzstive diizems
who contribute totheaastitativiofthidpipia’s vision of being a midddée nomme ecenomymy. The
ESDP IW ftoausesonree disatitig@rahdrdiainmg wowkflufcerchathat meets indlustries’ needs at alll
levelks, particultmlly the growiimg manu feacturiigg iinthstiry. The plan flor tHeeGI TP peeioodhhas ddso
takem iimto accounttme findings off ttieeresiéew of ESDP ]]] Beesartiomnthhat review the ES(DIPIIW
generall, TVET antihighherdduwasivan]éselds, and also emsure that dhesetbheece ddoatadioteletels
have sttrorelinkhgeestdp, and intteretdatiomsthips wiith, each aitieer. The key @bjective aveer ttie
next five years is to ensune the achievermeentaffttie MIOG targets.

6.1.1 StrategiecDirections

The sstaatggiic ddivattions thaat willl be pussieedddriniggh¢f@TE PBr padioddemder educatiion and
traiimimg sector, techimied] anddvecatidnakkbddeatitio arhdramiiningssveldlhshidpberceduetiom are
presented! thellow.

Genmenad Fiddioatiann Thaditicistivs salready imppaeed @eppaddixisieedoatidicalaleseisdees to
all, andl acthieve the NADIG dngetsts, will be sthenpghienedd. Cost effiextiirecanddprtrictppadoyyeadyly
childhood carandddadiatidionwiWill be exppamdied inbdbtorfoarhal and mon-formal delivery
mechanisms. The nalkeobfibg@emmeaant will be to fiaiiilisatep pdicyyb bt deseisgses, such as
supervision to @nsure quulity, support for prowisimnodma@tdaidds, development amd povisioon
of curricula, stamthndls amdl guiidigdlitess, provisiom aff eanlly dhiilthvookdcarare and eeldisatition
classrooms, and space wiithimftomah p piriraars dumis § forcoommumity driven programs.

With regaxd ttof fommb béwlrtadipnh ¢hex estistgngtrategfiegid rdimdoni dntisetos ereseqeicahlitalb ke ascess
to quuaditigyprpmriangmd edagation. The undergoimg imiitmivee of providimg ffdir and aaceesstite
quadlity formal ed wcatiom wii [l beecom titimeddaadicannebidddeet]. Tireecauranhggndete disparatyity ihill
be eliminated oy tteceardd bthihpl plape period@hd hduedtioatismasegtegy dhitdrieil drith spich ispecial
needs will be fully impllemented to mestttHeenredds of this group.

An impontiant priority will be ttoimppovecandd essuectlthegalatytwrahdf fiffierencyf@lahatdtnatat
all levels. To reaa]limﬂthﬂs prionilyy., the Ceeneahl Educatiom Q\uﬂilty Improvememt Package
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Technicall amd Vocatiomnl Edwcatiom and Traiming/TVET: A goodlqgalilinamhd efficientt
TVET system willll be esstdiishleddhilonegighulfull implementation off the TWHITststiatgey. To
achieve ttiis, govenmment investment willlbeerinereased anticooppeatitie ¢rarmiiniggviliill be fullly
implememiied in order to ensure prwmwiismonad filechhnmamassoroesethttiay il ishsiatis thd ldevhamdn ds
of the matfiom’s labourrmmemiett.

The TWHITspystenwillill continue ttosseve@sas pofotigaltial instrument for tedhmdbyyyttaastder,
through the development of occupatiomal stamdbrds, accreditation of competemciies,
occmpationsd lazsessymant and awcreditatiiom, amdl the exseibisbinmeant and sstenpghieamigg of the
cumiculum devellypment system. TVET iimstituioonsviill serve astlihecantrss o thobiadpgy
accumuliation for MISEs. Rigorous and reggiddamupnaomggaddweyhlaatoonwilll bbe araiededuout
amongst TVEET institutions. Governmemt and puiiwattenmoaititoirig gvitl Hnahibthethetm doseresure
the miiiviimuml deels © bfaropepetienc Thd basbasis M&NI&H bd lvbethehehberdieitmiaknggaking
place issahigreetiwitithhthdedemdnd$ thf thenenopamd vahethehetinertrainertisfyimgtiséying the
requirememts ciiteldin theheraimersts’ competency prackage. M&E wiill addsddoblatat the timinees
and assess wiatteeithlegyfifitithgmiifelerah dedeanaln dsf olfetlie i ldwesam ocepgtitivarahdrarabalel eoto
access job opportunities. Gemardly theeMESH: sspseemviilil bevdlmatewhbathe T VY E Tnstititidions
are oon thleerigight track withhrexgayalrtb the titeatstggtendt, and, if not, take imnmmeddiste arorceisteve
measures flor improorerneant.

Higher Edwcatiion: The key piioiityfdohiglgherdedoatadiod drinig ghehel grlgrenpediad Mdltde to
emsme quality andirebdesnoee. To titsead], the memsgeement and atimimiistanions gysenofof
universities willl be improved and strargteeeed aadd tffostsvilliHebmadade tmablebdecthiidHegher
Education StettegecCEanteeanddhih & id heheE didacation) QuiititnA #Sesananck ghigen oy do hiehieeve
theiir purposes. The performance andlimppéeneandtitioappeicyty fof tholobadygnsisticates Wil be
built upon. Implementatiomodf a finlll fledged tteatieerd elealolmpanint programm will ensure aan
adequette supply of university ttzachers. The resassedcanmiia bawill beei ipreraeneddn il aevidith
criticall issues, such aas, instructional process, assessmentt and exzammnaaioons and sstddant
achievement.

The athozaionnp prowdiete 8 ybili ghiether Educatiiom Institudions (HHEE)S) will be mmdtecoompaibbée
with the quantity, type andl qumlity off thehumamnressanree sl elearaiwtttybsh eheconononan dnldethe
labour markett. Acaortingd)y thiedincresséni erentalantrin igrgdadteate d ipd piostagrrda go gragrams
will aiim to be im liiewvikhtlihe 70/30 program. A systtamwiiil bbéninrtrduertd kibhct il Hnebdble
universities ttoreadse theroomm iinéeraal nereniess THhiis will hhdiptheeminmpprow ¢hitheuuitititaachd
relevance off edlucation prowided.

A ttedimodlogy ttmastsferaenéred reseancth system féor HEIs will be put in phaee. Capexilty
building wiill be wmdiertdeen toinmpproy pgréoformance. especially of ssciemoe amakd ce bimoddggy
institutes amd departments. Capacity buildimg wiill aim to malke certaim HEls support ecommmiic
development through ttetinedbggytramnsfer. In gemenal, the nesseacbhswstetenin iHEHESMwill be
guided by the maike tthesy hayinnttke connomidcggoomhinad d deslclomerend foth theoomantry .

Assurance afftHeeqquadiity aatretdesnne o bédhatatioprpviddddd pmipaivdid bW hbethaother
kev prioritv issoe dirirnmeeFISSIPA VY VT Hdsesmaniatitotions 1 IWbH dyvalerasdddnd andh titaBssuasdured.



6.1.2 Objettirss

The albjectives of ttheedduativosscctordderklppraent program are ttoeansneameféftettevendnd
efficiiemt education and training system that emhamces quality, efliciemcy,, e exanes, ezuiityaand
access at alll levels. This will be adhiewed thiomgdghp peficforimane eapapacytpbldidgg, and die
devel apment: of,. amd adherence to, competency criitietrii.

Objjesttiressaff(€eane pd EEdeaation Theebbjectives for gemerall edlucztion are to exjpand
to good quadiiyy primary amadprprprpmargrydechicationd aod to maintain their quality aanld
efificiéerngy, expand good quaiitysseoaddayyeddeatationhthat serves as afbonddaimm aaddbbiddge
for production ofa middle and higher [kl warkfforeetbhat meets the demands aff theenaatoonad|
economy and [Himurmaakiett exppaddhthéntaiakeapapikyity of HEIs, emsure equity im extiucatioon
by mamowiing gemdder, regional and untbem-munal dikgpenitiies, and expand] ascesssadufintitial
adult literacy (FA L)) to enhance the country’s all round development endeavours.

Objjectiiress of Techmiiczll and Womeaithonhl Educatfion and Trainiing/TVET:: The objectives
for TVET aneetooppovidd @aanuntomerneateded, good quallity and equitable service, in rural
and urban areas;, tiett mesetstHeeddemaand o6 fltha atitioahlaldoumardkedee T VN E Thsnistiticthormndnd
services willl become canitres off teetmddeyyttmsfdierrentat gononetreta payiibyl ity st sapport
MSE:s tthrgthtdechaligg y cacommatadion, building enganistoond] capacity cantitrtnasfefer of
technology. To thisent], particular emphasis willl heeggveent toddeekdp pirgraminneggratd T VEET
package ttiwtt willl involve alll actors andlssthkkbbdders. The TWHIT inrdgpated ¢ quacigeowilyill
strengthen the atbility of industries to settcaecupational sttandtandis aantippoeiddeaacondditaiomnod
competencies. A maiin ailjpettive flor TMEITiSsctoupgyport women amd yyouthtocg g werkrkngg
skills and competencies tihat ersure ttey arcezcomomicallly sellf sudfcient.

Objectives of Higher Hthiuczttbon: The alljptiinecfforhlghlecredduativan 4 sdesstabitisIHHEthttat
are focuseetl on ressiiit orientated mamaggemeant, admiimiktnatioon and penffomeares, and thwt
recogniize amd| scale up best practies. A ftuthlee by ediireftorH B 4si s proradielernin ineasaded
quantity amtlqqatitity of skilled armdlcepphhlddibmamresesmacedsathat meets thenneddofathdhe
country in regand ttwiissdésetdbppmeant in generall, and the manufacturimg imdissttry impattdclidar.
To this ed], HEIs willl enmueethlaat enrolment prioritizes sciemce amtitéechnology. In addition,
successfiul HEIs, that have powitthetiggoddyuplitlity naiwklesbasant education thaat meets thee
demands of the ezcommnyyarmddnbnheeces the coompettitiveness and coonpetéanyyoof female

students, will be recogmiised.
6.1.3 Targets

Tanggts set for the plkmppeiodd, as indicattossodhacessss, equity, quallity and efffficiiemcy;,, and
which willl help to mmittraatiaabldee¢hihgenaretaindep apifid fobjebjdvtved tietbduedtioation
sector, are described below for general, TV IEIT aand! higlher eduncation.

Generall Educatiom, quallityaadd ifffieirency AN dobwid anddessaoerceenendse st at each levell,
will have jprimcijpsls aands spperismorsviichmaeeet the standiadisseet. By tihiis meeans, a sdiwall
management system thaat ensures educational quality willll be established. Students that
complete each ayatée of education willll acquine the cividamhdthéthical behavimur desired.



Table 39.. GTP Targets fior Genexal Education

Descrijption of Targets 2009/10 2014/15
1 [ncmmsmdm:fsé' score iim ecocamm inatioms anthassessmenssaa bl fedale 50 90
levels of every'subject { %)
2. Gross@nrolmentt rate tor preqprimmarsyedivcatiom(%) 42 20
3.. Net enrolmenttregie fimppiimayyeddogaioon (1F§) (%) 87.9 (0 (0]
4. Gross emolment rate tfor general secanddryyeddeatioiwi 991 01 0(%) 39.7 62
5. Gross@nmlment rate of functiomal adult literacy (%) 36 95
6. (Gamnder dispaniiy (1-8) (%) 0.93:11 1=l
Table 40. GTP Targets for Tlhatiniiedl and Vocationsll Education and Traiiniigg
Description of Targets 2009/10 2014/15
1. Competient/certified candidatess (%) 23 60
2.. Technolbgidsstimt camtelppereede wealth amdlimereaseiinonme (no) 3000
J.. TWVET graduates that enter theldbourmuakketadd be emmplinyed (%) 90

TVET systtam caapalbilliity wiill be estdblished to amzommeodate parttidipantswhbchhay ¢hthaarekd
and readiness to attend TVET and who can satiiffy tHemimmunreqquirementts fforezathl deretl.

Higher eetlucattbon: Uhierssitesswi/ ill ssteerpgheammangeeraant taadd ddhinisisatition ysystamm shthiat
can promnootethifieir missions of achieving qatiliyyarahcklestenvanoé of education. They wiill
conduct research, which focuses on solliing problems in quuliity and relevance and
development, ardithesywilil behbaoee enmmingtseseivéses. Provisions for standard facilities of
libraries amdi [lboratories will be assured in alll HEL.

Table 41.. GTP Tanggts for Higher Edweation

Descrijption of Targets 2009/10) 2014/15
1, Universilyttesdhers (no) 23.000
a. Teadhesswitithsseonddidggeees (%) 75
b. Teachers wiih PRI degeses (%) 25
c. Studemt —teacher ratio 120
2. Annual intake for postgraduate prgzeams(6seooddl degreenanPhPh{dd o) 16.100
3. The awerage gratluatiomrate of undergratiraseeogram (%) 93
a.. The gradmatiom rate undengrativate programsdofeforatetes (%) 90
b. The gradivation rate wrdbrpgadduateppoggeams f@rmales (%) 95
Gross adimission for wmdtergradheteeppoggram (70:30 praxgram mix) (mo) 185.788 467 .
Participaiionrast o 6f diemide ininndedgra rhduate pgoenams (%) 29 4
Participafronragte dif femideini p gosiexhduater pgognasns (%) 1O 2]




The quaaliifications of teachens. at every sstageamdidofor every tyypeobf education, will be
upgraded as dissaitleetlinnttbecteduhededelepopment blue book tthnangth ppeeseevidee, in-service
and continuous professionall diewspmarit sshemness byyppooidsoan of speciil thaimimg tio English
teachers tioraadsghéicir proficiency att each lkeweel, per the sstmddaddeset, by applicatiom of an
assessmentt tool for and idtenitfezaioonodflakidlgagaps, by fullly imppéeneanimget b d/ Meththsndnd
Science strategy tiatt aiimsttoraisses sidéan bwweneasssamidmotitretiborf doimpprosd debraminip gnin
maths amtlscirroeanthak liekvieng bettbetter resullts in tHessessbhppetts, and oy creetitiggtisingng
linkages and harmomy between thheucrimidailaf of different primary eelhwaatoon, secondary
education and teacher traiimimg imstittuimms curricula.

To imymewe thieeqqaklifyod £ ddertadion, digitized ((plsmmmabassd)) secondary educatiomwilll be
devellaped in @ wagyssitithlddofor broadcast. To imyplementt thiis initiative a cteecklist will be
develloped to ddeteminiretlthe xpepeedeatt athidades, skills amddinimpsts requiieet]. The digitized
broadcast strategy aims ttoimpjederaent the GHIQIP effficiently, establish anetffettiv /RIEE
system, evaluate the impact of the GEQIP upponchzngeses in sstukbemt achievement and
eventually upgrade excelllence of the GEQIIP aand iitts iimplementation.

With regard to equity and access, tilve Fantky CHii o] CareecantiHeddhwesioonppdicyyppakkgeandd
strategy wiill be flullly imppéeneentdd. Participatory sdimall construction andineetvwookksvitill be
promoted.. The distance between diilltheen’s homes and sdiumwls will the recthceed Theeistitigg
Alternative Basiic Fdiucatiom Canttessttoreggildars shhotsd swatl b deérareafefonatedvidter léekteanative
Basic Education ceantess will be established when aadd wherever necessary. A sstooigg
transformational nexus between Mietenaatiee Basic Educatiton centres amatifdionalal primary
schools will be estalblished.

In scanudly populated areas, as a s of integrating and maimtiiming ciilthemimsstiood badd
of meeting ttheneedss of pastoralist and semiippsstwsdisst students, strategies aatbppeedwitill
include open mullti-gradie dbassss, oppammbid @nadd parbdrodid mgcbaude marst sobbbdeftieding
programs. To imypowe tthe aacesss asts 06 ol donein eramegiggagizionsa ffimatati eaatitiorf dor
chiitihem with wallnertiilities willl be promaoted. To imureseaacesssotoesenaiadpndedatiation,
secondary scdhoallswiill be expanded. The expansion of secondary sdiwwls willl absoinivodiee
increased provision off ssecontiayyppeppaaatoyyeddoetition, to meet the demand aff tHeeeeonoonyy
for a slkill ket Humaanweokkdore arac d om aneliebled ithith ethetaktakaepaajigcity of HEL The private
sector, NGOs amd tthe commumiifywill beceanoovagedd dmper s ecodaar s dudwle] S ippost illill
be provided aamtimnoititcrigg of quality camimdioont to ensure the sttarntdartds of these sdimalks
meet requirements.

Implementation sstraéggess for functional adullt literacy willl follow tHeFBAlststragggandnd
include imtervemtioms ttoppoeiddewuicidulmnnahguiiatialases, institutionalize tmaiiming of FAL
faciliiettons at alll collleges of teacher educatiiom im ondder to czarpyowut faciiltettor traiming
efficitantlly. The sttetyfdor Special Needs Ethmaimntdcernsereqaqtyigndadcassesilwill be
implemented. A robust M&E systemn willlbleepptit in place at alll levels and corrective actions

taken where requiired.
Techmical and Vocationall Educceton and Trainiinee: Implementation stiiatesirss Heeeei nothdde



Other mmin strteries aretdop pinioititizeo ocupptiton siahdacaldiditato adidetiedsrfpropisivisioi of
comprehemsiive iinecompamy tizaining. From ameng geathastestlibhesevitithigigh aopgreteycyiviill

be selectied! ftorthleeppeisb bfrarainerstal VEH Iceantess. Further, implementation strategiies are to

promote selected amdceseppripreeddratinrers to semioor levels of training amddnerageereent.

Accredited trainerssaaddt¢aabher sitll] be given ownership over warious training amd teedhmod by

transdfar activities. The capadiity of fitkdnddstsiaih Wweock diaeceviMibebienpnpred ¢d itotantetioaniainal

labour matkeit standards. So as ttoaadhimwesssstiinbbilipyobthbhd VYN E'Eysystem, the imdlustry'ss
institutiiomal |owmship of TWET systems wiillbeeegsisuedd. It will be emsuned thhat all TWHEIT

centres have competent amdl awcredited tiimasst foraalll eocupatiioms im demaard].

Main TWET implelementidiosrstegtegies for strengitheming MSEs are to provide cappaitity
development, by promatiingtheemsasantrdsdorftectechhungdpgratransfer, ensure addeeantrdlize,
integrated and] coticoome Heaseld TTWHT syystam tHrooghloouthhe @ onntyy, reallize compptamndies at
every llewal, strengthen tthe TWIET sysstemt thoog ghreggldnogrganaradiahahoninifopng, involve
stakeholdiers imoocaipzticomd kstadaatsls, develop thecowridulda, training andlasssessiaent tasks,
establislh casygstam fortrtramngenneds sreatatyisis, continuowslly uppzealdeo ocepgptaoivmh btstadatabsds,
and conductiimg tirdining of imwollved pessomel.

Higher Education: For higher educatiiom, implementatiom stategiss pursued willl seek tto
strengthem uninersitityeddaddripipndpdo pidiviglingd desid épshapiniredrforg  for new ccandiidiates of
higher amdl miiditile lewel positions. Theim&keecagymaiity of all univensifissesgpedilly imssdemnoe
and téebhotdggrangndatdasher development programs willl be increased. The professional
competence of fHIHEietchehersillvill be scaled wp Byyppooididip ghthewishitia frdingiog,on, among
other subjets. pedagogy, studemt assessmemt and amtivonreseseatth. The new umiveesiides
cumemtlly under consfimuction will be muadie ffillyo gpeesa tiomal amd tHegywilill be fimmiisthed]vwitilth
the eepuipmmentt necessary aankde anoorageddo tgiveive priority ttosceiereendidchechogjosmd and
teacher dievelopment ogreanss. A system ttoppoomotddnststittioimh| & teacher competence and
expertise in comtlucting nesearthandddagetpigiedenblugpgyillvill be established. The Nativomdl
Qualiifications Framework willll be disedbppdchrahd implemented. All universities will be
emuouraged andlssppprietddo estasthlislelwell organized aandlpptiliv g uidedeidténtarhal quality
assurance sysstems. The capacity aff HEIs ttoundderthkgrgdadataterdeacer studies sand analyze
employer nestiswilll bbalelealofogebd. Lastly, it is expeceetithhat HEIs willl Heeabb ke ttoregidsaadd
improve theiir cumiil éa,aaswedll asdiseclopimg sdiunessf bortlibe proisicion Hdthiifirandtie actodions
for those whbmestddatidenahal support, (femalies. youtth with dlisabiilitiies, emergimg reggoons,
etc) such as., gperciall adimsssoomaniieniia, tutorial support and scholarship o pportunitiies.

6.2 HEALTH

In prior years, remarkable achievememtts have been mealised im tthe coxpamsiiom @t coonstimuctin
of healtthfdaiilitéssanddmprpreveenent of the qauaditiyyo bidacalt heseive groprisiasion. The Hikdith
Extension Boggeamis sminnovaviatevieeh dd thesdreidel deliy pmogreogramat that aims at universall
coverage of primary heedlthcamre. The programiis based oorexpapatidgnghyphivsical health
infrastructure aaaid dee ¢dppmgeHee ddithE kieterisioV Svkekersho hoo prideitesizaprevergivanting and

rnnasttivoe haalth asnvirreee et b aarrota b csmmmemia iyl BEHE ddlsh [9e Adartar Deavalanment Prnoram TV



6.2.11 Strategic Dicections

The conme elementts of the health strategyaaee decemtralliztitom of the heallth care system,
developmeenit off the preventive, promotiomsll and curative commponents off healtlh care,
assurance ®f accoessibiility offHeal ibhazareeftoralll segments affibieepppplaldoion addhhprprootiotion
of private sector amd NNEOs prarticipation im thehleedd thssecoor. In additiom. heallih polity giivess
focus to healtlh promotion and disease prevemtion, cunztine and cetwhilitativeseemvcess. publiic
health emengenoy peppacdnamsarmhthtenabdingng ¢lpppopuiati oo contoittuiblite dwheatthalth.

The health secior development plan aims at ensuring community ownership and
empowerment through effective social mobilization, enlmmeed and sustaimed awareness
creatiom, supportimg coonmuminyyo rggaizetidions and cceeafingaae rvivoromeent comduwdveeto
commumiify cywieeshipmaddramppesenentn i EHd dd édil thxkerdeiosiobr Ggommawi il the frénprimary
vehicle féor preventative Hheith, healtth promatiton, behavioural change coommumication amd
basic cunatine care tiough efffectiveimppéenentetitionoof skt teemppadiagss.

The diglivery of good qpuelity Heealth ssemicesssisertntial to impproving tHechhehilthsstatsis of the
poputtion. . The Quaallity off Health Steviceeampjdics thréhrpespged ggprappicaacinpooinipgoving
qualitty off el fbhseemiiees. A Health Care Fimanding Strateey admssiat increasimg resounce flows
to the heallth sector, improving the effficiencgy off resource utilizatiom, and ensumimg
sustaimability off financing tio improve the aowearall cowearpreamddiqueality of heallth service. Steps
to imamlive thkecccommumitytin thethkarplmgning, implementation, monitoring antleey dlasivanodf
heallth intervemtions wiill be sttesrgthieeiedd. The rodée of the pivvate seecdor in tihedddineryyodt
health services will be increased in the plan peniod. Vertical integratiom off program
intenwanitions at the poiint ©f health service dellivery will be given hiighh priooiiyy.

The primary floaus during GTP will be anthleepproisision 6fjgadikiyyppirnamarh datalthaartofarlill.
Thushealth cemtersswiill serve as a firsttauativea etdomiat catdefdor HPs and wiill provide Heedith
care tthaat wiill not be availlablée at the HPs divongthambhbidasoyarhdosmawaseasefs of inpatiemt
admissions. Health post and heedith cantesswillll be equipped and sstdfédchapger the stardbactd
and expandbetinmdl[Wiooeddas. Notwitlhstanding tihe primaayyfdoassoon grimmaayyhbe dibhcerreddeie
emphasis willl allkp be given ttotlhespgmsision of higher qnaalitty Husgpihl services aas pper the
policies amadststitatgigidi divedoions of the Hezdithseetctor. Refemallsystem wilill be sttrengthemed
through efféetived mplpteancatiation of the newggiddéimee. To proondiebbitteer auadilify oot healtih
services, the Humamresssarrestistreggayf of the heallih sector willl focus on re¢aaningt tedireeld
heallth professionmals enthkoonbahand, while @ntlthothidrer hand giving greeaeer ateentiomtoca a
larger scale traimimg of spedialists, mediical doctors ardlmiddwiinesstoocoonpeasasdd dothihbrbrimin
d naim.

Of particular importance, giwem the fiacttthat healtth outcomes digpenidonsmangnpdactors, is
the im¢er<ssactoral colllaboration imcissssuttitig@razeas such aas water supply aanldsasaitéteition,
education, gemdierr, population, and flamtlssppply. Also, givem the pattreesship candnastedigg
betweemtlthe Govermmmmit and NG@O3s and civvill society aadd private sector organizattions
engaged in healtth relkted activitiéss is becommimg increasimgly impontant in enhamcimg
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standardized amd comypetiifine sppedaireddhbeppitid swilllbbepnotett dotprpras edguglialityehkthlth
services matt only for Eitlitgyitarssbbwt also fior attherciiitieans ttogeaperttd draigigouersnycy mad
promote and enhance national self-reliance in health development by mobilizing aadd
efficiently wiillizimg iirttered lamddesdemnh tassoroees. Private pharmacewtical |faxttoids swill ladiso
be givem much em phasis by prowiding i nueenivess dcsstsimatallyl prprhchecendnde dislevaqugliajity
pharmaceuticals.

In andiar to actiterectithceddsaddesabsltd of the Hedithseetor, a nessorceenoblilizzation amald
procurement (health carefifinanoigy) strategy willl be impllmrentetl. To ersunesssstnimaiite
national pharmaceutiicall and] seew oceesspppikiedd dalalt fiatatiidseat allalldlelse lsd eqieapedia dyriget
will be allocated. So as ttoeartieunmnteruppedchiad d dedpruatehphaoactvtits dndediedical
equipments to hieaalih ffadilities, the necessary imweanivee package will be considered. Im
addition, significant reduction iin phlaanmacenttical wastages andliinppovedd atatvicalal drug use
will be another focus of the strategy.

Strategic direettion re¢da¢edotdI INTXIRIDSs: On the Heisobf the Nattomrd] HIV/AIDs Policy
emphasis willl be om expparssomnob £fféfitiveyprpvencioticanded ntomitrol actiwititss,promotion @ff
basic curative caaecretelatesersdceices, strengtheming the systematic cobléecioommhdsaisé of
HIV/AIDs related imfionmation, providing spedil ceareandd mietctionoton NTXINDstpetients,
mobilising adequetie el sustaiireille resource to fiimance the HIW/AIDs strategy , .aaswedllaas
on reducing vulneralbillity amd mew iimdidtercee ttolHW MIDs.

In addition, focus will be given to a Nattiomal Chiildhem Hiedtth Steaegyyadimimngeaa thheeddatton
of under five manttality, expanding ffanillyppdanimgg, ensuring jpreaaddsist natal cares andl
support, hygiene and samiitatiomn and redictimm affmegporcoommumcabbéediisaasss.

6.2.2 Ofbjjettiees

The gmmered] objective affithddaddithecator is toinmpposedhehbehlthldf of the pmikateonbby
promoting Hezdith of citizens aand ppowvidimg ppeceanitiee, curative aand retlhaabiilitative hhedlth
services. Specific othjectiives anetto

Impioseaaceess to Hexlbisaevidee: This objective includes prowision affaéfdowdttiiehhekdth
services t imppovectlhchémdalth of mothers, neonates, children, adolescemt and youth, reduce
the iimcidence antippesvdlence af inHVWAANISSTBB, malaria and atiercoonmumicabblie andinoon- -
communicable diseases andl iimypowe iy mre antlenairoommesnéd hleaddith .

Impuameqyadility of healith seewviees: Tiiis objective imdhdks povissoon of health services aoffa
standard quadligybphehddithadditibties at alll levels. The sstanddadds applizdl cover speed off
deliimany, harmonization att the pmmi of service didiwemy thhoogbhththéniegeatatmon of vertical
programs, exploitatiiom of opportumities arising, service effectiveness, patient safety and thee
ethics and professionalitsm im mwihmdlﬂlmw

Impuwneeppobidibehithith emergency prepmrecidesss and respomse: Thiis objective imdhudtes
improvements in health risk identification, early waanimgg, response and recoveeyyfrérom
existing and emengiimg disemsceppidenics s aautdenakinuiticionarhdatatataisisesters of national



Improwe evidence hasedd deisisiomaladgngh Thab objective at evidence Hased dbedsioon
making tirowgh entlzacecdppantassisiiip, harmonization, alignment and imiegratiom of projects
and programs at the poimt off Tnezlith semwiee didlinaryy.

Improve human capitall amd leadership: This aljjective imwallves]éaddeshippd desliclpmernt,
human resource planmimg, dterat bypreertamdinmanggement including recruitment, retention and
performance management, community capacity development and technical assistance
management of the health sector. Adidlitional objectives for the health sector in the plan period
are to imyrowe coonmuumiyyoowireskiip, maximize resounce muihHrzateonaaddutiliieaasveléHsas
improve the regulatory system off tihe Ineslth semiee didlineery.

Imprave Community Initiafives/Ratitigigtadion and Owmerships: This objetiive
enmuumpasses awareness creation and emsunimg commuriity ppatticppatonn inpphkivy domlakicion,
planning, implementation, Monitoring amd Ewvallstiiom and] muathil] vzatconreepuireekd ool mmppdemeant
health sector developmenit programs.

Imprewe Resource Mobilizatdinmna add Utilization: This objective includes a proactiie
approach in the muihillzatoonod raggirid d dedpguatendnadi stastainzhles vesoas desrirana dvbikable
sources and effectiivelly utilize the resources to aclizwe MIDG targets.

Improve regulatory systemm: Thiis objectiive iis about ensuring safety in the delliveryycdthesdtth
services, products and practices; prevention of professional malpractices; enhancing
enwinammenttl healthhaat tivftess :enfiooding negpibittiions amd prevention of drug abuse;

6.2.3 Tanggts
The main targets fior e ez th sexttorimtheeppdanpeeiocdaaeeppessantdd nitbd diHonng gialele.

Tathlle 42. GTP Targets for Health

Descriipitbon of Tanggtts 2009/10 2014/15
l. Decrease mutterad] mortaliity ratte par 100,0(H) mothers 590 267
2.. Decnease under Hive mortality natteqeer 100) children o1 68
3. Infamtmortedliyrate (perr 1000 live births] 77 3
4. Increase famillyplamiipg soride¢CCRR) (%) 32 66
5. Increase PemtaBlmmumidedtionaerageee (%) 82 96
6. Reduce HIV/AIDS incidence (%) 028 0, i
7. Increase TB Case Detetion Rate (Yo) 36 75
8. Reduce malaria incidiance (%) 0.7 <07
6.2.4 Imnyl eneendti tio 6 (Stitagégies

High priority health sector imyplemantatisom stteateg éssaaect tos tteaggdibarnndd cebd ejp phh ETkalth
Extension Biugram. The construction. expansion antlimpprosemment of health eantessandd
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role of ppiirattessetdorwitill be emhanced, the estalblishment of hospitals providiimg sy adissed
services improwed ardi phramaaeenicah ksppphanddasivcisertiprprededybyrpvidiiding dacéntives
for local pharmaceutiozl produciigg imstitutions. The ongoing ciwiill service pnagamwilill be
strengthened. Public-private partnerships will be developed. Activities that ensure the
participation of alll sttatetholldiens will be scaled up.



CHAPTERT..
CAPACITY BUILDING AND GOOD GDAE RNANCH

Remarkable results were adhiewettiooverhthpapast planniimg periodsimtderms of estabbisting a
stable ddgedlypmemtall and déemoograitcg @eevemmertatdl system. These aabideemmants in gomod
govenmance and tie dnuacasitizttioppraesssg playa key role imemssuimg regpddaadd ssistimabbde
development, human and] zapital resounces dieveltgpnmt anddftoracdhieving sustaimed econmmic
development and Ethiopai’'s MDG tangets by 2011%5. Thus based on thecaativeesnestssamokd
clinlllemges experiemced so far, the GTIP emwiisgmes to coomsmlidate the capaciity bbilddingg,
democ ratizatiom amndl gowvernance programs aff tthecooumtyy .

7.1 EAPACITY BUILDING

7.1.1 Stnategiic Directiions

Strategiic diieecioonsni théhepap agibnibdiild icgmpomgunent includie a coneerted anddinteggitated
effort to entteance thleecapgioityf of the daiivil service to impplementt govermmentt policies amakd
strategiies effectivelly amdl efficiemtly. Another major strategy ddurimg thieeGTG PPhertowib ikethe
scaliimg up off best practices in theddsigiganahidnpleplematitation cifitivil service re€fomns in
Ethiopia. To imypiteneemt this steategy, civiil service refionmm program atiinities ttoddetevivil bbe
reviiswed, and best practiices idemdiffied], packaged andl scaled wp. THheeekeyys strtdgizi didereodions
are descrithed] eelow..

Establish govermmentt structures with sstrong implementing capadiiyy: This strategic
dinectiom will involve, during theephinmpepiriod, the fulll implementatimmodflth€iGivil Service
Reform Moggeamant alll levels of the gowerrmeant stmctmre (federal and neggomaall)) imooddertdo
strengthem tHeerefdormaggentda. Civil servants willlppriitiipip@téniawewaneesseatationcivtitieies
that aim to develop whollly positive attitudies ttoweardsssevingghbpyhlidiensnsetbahdiethéyllnlly
understamdl ggorenmeatts policies and sstastgides, and aaee capaible of implememtimg thham.
Ovenalll this strategy aaims tboepnmerinineresdedtfodieciency. effectiveness, accountabiliityaadd
transparemcy of public ssettor service ddcliivary. In partooular, the Rddacedd Swer€atthrd, am
initirtiive of the civil service reeflommpprgenams, will be impléeneantsd witltlcoromnminitidion
support to sthemgtheenthhesworkingesyystans.

Ensmre transpanemcyy anmitl conmbiaditigg cor rupptioan firoom its source: This sttt cedd nsxtioon
will involve initiatives ttoimppéemeant fully asyystam of asset disxdlosure amdl reggiisttetiocon Hyy
every diizeen witthaasielevio tee cegoigimgi ngdamdtpeotagtihg ithéghtights. The ttaxaddiirisstasitoan
will be imymowetthhoaghlstseregthtiningnhehextinfd mfoatizatisysteystem, enforcement and puilc
educatiion. An witzmldaddegigistimiconyssystethathat ensures tteasppaeany wahac aveowa tibithity,
tenure security ande¢fitidant land and immoowbikeppopperyymmdidtet will be set up. Awanemess
will be areaated thiromgbhe ddicatioon con etthicsstocernconagezeidrgneite tmmurdarecaradndetahamnce
for conmugptiomandi nenit seeking behaviour. A system fiorttrangpacan titisldaseramhdpeisistitivian
of assets awnedd bypoboidtical leaders anddpwhllidioffificialwilvill be esttdblished]. The ssastermss



action willl be ttaken ttweahhane¢hthpapactipigpidion of women at Woreda amiiKiebblddeleiel,
engage amd maitillzzethieeppbblidrindeaal infrastructure dewelopment actiiwiitiies such as priimary
school andi Headilhs stritiowcssiondtion, create @am exabbingeeevivimomernt for professiord] and
public associations to ematblke ttreemtooppocdetbad prorontetthdie i ghghtsnahbebefi¢fits, introduce
and make opmatiiomall instiittiionahl and organisatiomal mechanisms. in alll spheres of
government and for jprofessiome | antippbbiica sssocittions técerncorageamhdnsnsafilfiphipliblic
participation in thee formulationandd evaluation of governmmemt policies, strategies and
devellypment plans, support professionall and puiliicaassotititnnsmhdrganimatiations theitheir
efforts to bmildd inter-orggmmdatioivalalinitiatiives that promoting principllss contributing t¢o
democratisation such as tolerance, respect fiar themikel by ettc.

Incompmrate amd Impéemeant Cross Cutting Isusssiin the Ciiwill Serwice: During tihe ppdan
period, particaldarfocus willl be ginantdenepopeerieningomemtmrothgbughacapdmitidibgilding.
Affirmative auttion willl be tateantddnimersasthdlparparijpegpation of women iineddoetitionamnhd
training; tthiswilill increase tihe nuumnbleeo Htvemanew hoho liode cildois ima kingkpegtposts. Gender
issues willl be mainstreamed imthhémipipheencatatont of capacity Huiltingep prgigramandriad in
monitoring amd evalluditmmsygteenss. HIV/AIDS awaremess creating programs willlHeeddesggmeed
and imypllementtetitoonomessththevwaramesess of civill servants about the economic amd sswid!
issues involved amd to increase the level off suppantt fortHoseeaf féeceedblyythbaddisense, i nudlaiinge
orphans. In aacooddanee with their condiitutiionndl rights, an eaniioonment condumive to
increasing the conitithitiaonod Hpepireviththidababiledies thelogveilvibsareiceiivbld brtatsiadieched.
Awaremess cnetiion wantkstiogps and ttaimimgesessskinns will be areargeetithidtat increase thiee
understandimg of civill servants aboutt the neggdiive impact of cliinmtte chamge anddz1ghaibal
warnmniing andl about population policy immplementtitiam.

During tihe CTPPppriridd, the capacity of outstamdiimg young praffessmmzals willl be dewellopesd
and a systenm meatkeoppeasionni tdono@aeseschiie papatipapiatiom iniddtdeanegepemededsiasion
making pmsiiconss. To tHisseaddhthpropopootiarf ydungugrgdgrad patefepsidasiomthawithid civil
service will be imonearsed], Wi tthi e didiad leefiffiici ey aast HeeHootoom lime, affiimetive actiom willl
be takemtdce ansmrahtitat civill sermamtt appointments ttod deicssomnmalainig) @ gsis e me prepeesent
proportionatelly eactheff Ethiopia“s nations and metimndliiess. In additiom. partitudkar focus will
be give to increase tihe egpatunitiees for edcattiom ardittediminge of minorities.

7.1.2 Objectives

The @ITP abljgecitrecofor capacity bmildimggisis to emsireeaaccontatzbilytyndridanspaspacgnicy in
governmentall operations, working prooeckuessrmhdystesteins. In adifiition, emphasis will be
given téccapapacytpubldidgighathat supports the implementation o6f government's policies,

strategies and programss.

7.1.3 Maim Targets
To aclhiewve the objectiiress satt flor cappedtitpbild tigg thb ddbldowiggt argest swilil bbd imphd emeeeeld.
Imprewe the capacity of top lmnﬂerslnp Leadershlp its anatial in strengthemimg dtenvoraayy
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legislative frameworks and essidilithmeent of modermm HRD syystoms. An oblgedime HRD
measures is to eemaihllec ¢wil servamts to bee more responsive to ppbHiic demands amd to
implement governmemt il atéss, strategies and programssimaan effficient, effeatiive, treansparent
and accountab ke mamneer.

Build the capmity of govermmeemt institutions: HRD, orgamisational development amdl
improving coperaimeal systems and proedduresrerthideedl pitl afscafacapabitildmiglding. Thiss
section diealls wiihht b éattattew o mspiscts. Some aff the muimaraeasobf focus in builliiimgtlibe
capacity aff govermmemt institutiioms will be to ttems$éompoyevenmenent agemcies so ass to
improve service dddiinery, improve tineir efficiency antle ¢ffediirveness in proovddigepyiukitic
services, and emhhance implementation cqpacities through imypoveetiwerkikingy stestems and
procedures as weelll as esttabshhngenapomo pidtte cggaissationhl systems. Surveys Hwneeskhewn
that the mejpority of governmemnt ageniesshhave hhedd yixhowgagadiin affediemiencs asrasrdsolt of
variious interventinms in theldast strategic phdanimggeéotbd. However, the saneessivayya add
evaluatiionms reseeall tHaate Effetitismesssis it at its infancy and mucthneeddsddbddahene impnoyrove
the siuertimmimtihaerext planning peitimt]. Theessmvey fifidid gsgdsala s tabiitt eche d as bdied imedand
it is intended tHaatthlece dféativeansso bl il pgosermmearttageendies will be at a muathhigbheteleale!
at the emdl of the pllamingeppriridd. Targets set for tie pdarmp@eobavilill be messuretaggansst
predetenmined standandks asaressild 6 il 1§ < dde nmppderaetatidion fd BS @nanal ofid meamivaiboing
and evaluation mechamisms established.

Establisihh a more transparent, accomntable, efficiemt & efffectiveggomernmentdl financial
mamagement system: The objective is to estabhliish -an effective, efficiemt, transparemnt,
accountzhlle and muoldennggoaemmentathfifmmanegial managementtsystem. Thiis will e aatlesedd
through imtooductiion offléggal instruments, properly managing expenditures, putting imppdaee
control systems, amdl emplloying skillled] aand coompettentt personnel. During dieppeeidosiplptan
period, various pjpetsswera e edegiguleahd ich phaplemoed ted o troel moed eno gere igovertaniental
financial managememt systems. The GITP will further build @nthhewemsssiflil practices andd
gaiims of the reform process to dhite.

Ensmre a transparemt and accountable system: The purposes of thiis objectiweasrd¢oto
institutiomalize systemrs erisuinggtrassparencynanat ace ouattabidytshthughghottethéwil v seiceice
so that tthe attitudes antlaactons of ciwill servants are dieextted ooweaddsssevingg phbiec nrderests.
There are inddieatms, followiimg the vaaiious interventiomstakkerininhthiasiast five yeears tthat
transparency aaddacoonndaibiligyeeisist to addegeewidthinhthe ivivil service. During tteGITHP
periiodl procedures f6ora acesssotinfin foraniation, complaint handling, pre-notifiication of service
requirements, and diisclosure of publiic informatiom will be intirodueetit oce entivetitranspaeancy
and awcmumiedbliliyywiehtimithehel vilil service. A related issue coomosmss coomibatingereant seekimg
attitudes and practices. The target here iistocssdiatantidlyreddiceeraent seeking atiituldeaiacd
prevent and @ontroll resultamit practices/behaviours/ in tihe piblic ssewmicecandd of othr actors.
The focus will be on those relledl to tax admimistratitom. urban land admimistration,
procurementt artonbleer susee ptible aress.

Enhance public particiipatiion:: Publiic particijpatiom is centnal to eensumggCiciterens owm



previously, however, the participation of € BOs needs further improvememt amd so, in the GTP
period, remediidl actions willl be talkem tocstsargththanththe egeeremdmdnsistsistgncy of public
participation.

Build teecegpadiyyo bfveredadanaind e lrete waailscils: Building the capmdiiess of woreda amdl
kebele councils ty ttesimiing sstfffaandmmppooin ggveddag g ystetamis is of paramount importance
in strengthening gwodi goveenamreecanddl elemoaracyt at locall levels. The flomussdidmimggtlthep jakan
period will e ttossteerpshieant like rip feereetati oo o apw ity fdfoblo thr arbam dwd rad e b vedeealadand
kebele coumills Hyyestthhikkhiggdnpproad d peperiatiabaly stesteans, enhancing tihe cqpdbiiiess of
counciillons, deepemng dm:mmaﬁm participation, establishing ttaasppaeant and aacoombabbde
systems, and stremgiihe

Enhance aiivil servants’' awaneness of the supmameagy of law: This capruitty builldimg
objective aims to emsure tthet iz lssememtshhaeepgodddinosddd g @nd dindeletstadidage dbott the
importance of the supremacy of law and dhat the law iis gyyieel. A change of attitude amaomg
civil servants isinttardbed. Government agencies malke aacrititieht @umibitiviomoto the fiiir st
proper implementation aff laws enattetibhyththgogevermment. For this neessoncdinll servants
should have knowledge off tthe contteritaand purpose off Taws and] regg bt omssthiaa thare nedkewetttto
them; they sthamiliibbealalel¢otap phpthethefaifhyidydaidlyfully. Civil servants wiill in fimtwre Hae
supplied with all newly passedlldawsaddepgeglatitions, along witthsspppotinggl doemests. A
lesson learnt during the previous dewellopmentt pi banisstHe tesreent hioogghppe timeemtt mew | awss aard
regulations comeimtoeeisistenes, ciiwiil servantts have a Hedhiit of camying on ttedirdduitiesadd
responsibilities as they diidl heffone; itt is business as usual. It is intended to change this siitwation
and esmssureeald]] civil servants are knowledgeable ablomit and agpplyproppdsiallall laws and
regulations. This will be adhimnatiaasblyyiddentifying those lawsttobeeppirinititied diad drentatmg
awarenesss among the aiillsseveant with traimimg satiwoeokkkbpps. Priority areas arg, among
other, the Ciivill SéemitecPPootdamttnarahthdseserpriartmtiationslatibgitg eduedtioation, healith,
the comsiittuimm, government finance, the budget proclamation, counterterrorism, broadcast,
freedom to information, clharities and sociétgyss.

7. 144 Tompy) éenvean hiongo B 1 ad taziiess

The impltenemasioonstsataigierchehere refer to enttammmentt of skills amdikknosddddgofof the
implementing agencies and agents, fiiorm | bwearttomeaazeeneanl dvet| widdeapphbiettiow Db éstst
practices, as watllaasensuingee Efffedtio e mommminatidiothahat mobilises public pratiidaitonfbor
tnaamsformatiiomn] reform. Experience siemiing Heetveeendififftment administrative [kwedkswilill be
strengthened and tthe ppatiippainar Dftskdbell dbdein thethe reform processeahhanedd. A wlll
diixartted] and ayggarizeeimuonitoinggaadd vedadniatosy stestewilbvill evaluate theeimppact of e
reforms introduced.

All inclusive capacity buildimg: Particular attentitm will be given t¢o increasing the
implementation czapacity off all developmental stakeholders; in tieggoearmuetal, private
sector amdl tHeeppbblicaraeaas. The compethensize cappaiiyybbilddigdrplplasatiiiopaphekage
mcludes 1ntegrated human resounce disred bgpneert copamiissionah ddeebdpprann tnd d peretioicalal
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time aamdicosist while implememtimg cepaadtipybiiddiig@rpgemmams.  Hence, a coordimating
institute wiill be establisihed ttoaveersee ttheaveerall actiwitties.

Hammmniize capactigy builldlingz actiiviteeswitith the reemgiiveerrigg reform prognaim: Reform
is a comtiimaous process in thee capacity buildimg program. There willl be unpredictaiblie
obbsttacles or, alternatively, goodl @pportuniiiissthaataimediurning impéenearttiton of the capacity
building paggram, which werrennotatitipgiatedudunig thehel griprepreptiration. For this reasom, it
is an implem entatioon strategy to waitch floramdd dhk addiangrcef of ppoponimdsidsathat arise andl
addness and resolve obstacles duniing impllementation.

Enhamee reemgimeeiigg reform commumiéesitions:: Unless tthereéfomprprggraiis ssppppedted
by @ coommunitcation sstaatggy. it willl be diffficullt to arentethesuwpport for capaciity buildimg
reform ammongghthe ititénens, and imppariduldar amomg thecovilil servamts, thwt ensures theiir
entiwsiastic supportaamd ffiil kcoantributiomini implelemeingoge vemment's agemda. To adttiress
thiis issue, a ssteategy Hasbbenrd el gigmbth tonemsutee thdl full comprelhensimmaatdpporayegement
level as tothlec mppotdane ® fodocommimaidandiorfelf efisetreéoraform. During PASSIMEP, a Hhigh
level of suppomt and eentiusissmfofor reflomm wess gemerated in ssociety ggareenallly, and in
implementation agemcies in particular.. During the GTIP peiook] edftort willl cortineetdo be made
to iimareasesappprirt further thoogkhtlthe commumideanggtsataipgy: the refonm program wiill be
core to tthe diaily actiivities and tasks of gowenmmeent organizations.

Support the reform with [KCH: Thaddate aavdeigty bicitisitidsaha vektakpingdaoeartm tfursform

govenmmentt organisations. These includie Business Process Reengimeering camd Balanced

Sconecard. The BussissPRyoessR Recgigineenmexexeisdse mowdfel futl parptatabia mosnudst of
the fiederal and negzional govermmentt instituticionswhile B laveddS Somecadd signitheherquessess

of being implemented. It is important these reform measurssaars spppoettd i dCIGR onrdader

to arsuectithe bilil senwiiwe is effeettive, effflicients, transparent and accoumtable, as wall as to

increase tthe contributiom affccimiilsserwanttstoctitheraransformation process. In this context, it is

planned tto aantomat BBRaisesssBrBrose ReReginginoegingdid Balmc8doSeoneddrd ibyrodireduging

new ssifftwaaee, testimg and thleerfufiilimplygrhem entirthethysteystéma th all governmentt agemeiess
durimg the plan periind.

7.2 INFORWRATEON AND EOMMUNICATION TEECHNOLOEY DEVRIGHWHINT

7.2.1 Strategiic Directfiiomns

The strategic dimectionssto be pursued for enhamcimg informatiom and cormmmumiizeioon
teclmollogy disretlopment in thee coumtry are developmenit off informatiom coommmivedtion
technollogy infrastuctture, ICT hunrnressorreesmhthéHegepahdsdcsecityity stestene]pedaitea to
ICT. In adiditiom, devellopmentt of e-gowernance through useodf IT, enhancimg role affppivwate
sector imI[CIT, and promotiom of IT researcth antiddena bppneant willl remaiin strategiic diieatioon
of the sector during GTP period.

7.2.2 Ojjecttives



as organiizationad hadhbumanmresesmoe e apapalitititxpapaisicanahdedeleimandm Gl CT will allso
be encouraged Hyy dberetdppigeaaddputti gniplptecenuifofonp rprededesest stdadiivditiatiof tiethe
teclhmollogy applicatiions amdd nxpipravig th¢hef fe fimenan dintfecffeetiseness of the humemmaadd
financial resources avaiilkihlke fior ICTL.

7.2.3 Majorttaggets

During ttieeQaPhepmdod, the mujjor targets for the IUTsubHsesttotor are ttoddesielphuinuanan
resources for ICT ttossippoottooeex] Hdeekd gpneent of theessettor. Development reseanch willlHee
conducted to enttearueet eecoantibhtitioro H FAT Totecenomoin grewiwthnahsbsdalad alevepopenens. A
suitatiite policy, legal and reguilkttony esrwirommentt will be created ttwt contributes ttoppoeetyy
eradication and expediitesttiesicesssod ldeedmpmeent objectives. A unifformssttaffppooeddumres,
standards amd qyed ity comtool mmechanisms willl e dbarecloped and puitinnppdaed dothh¢dT fubub
sector. The wse afftunzanaaddifianoicibtesgsoases i Hebooome fitfaricnh drdfeffoctive. Finally,
a key target is to prevent amd fluilky contool illlegall actiimitimes antithlececbyyenpsraetbe syt fof
the ICT system.

7.2.4 Imypeneexdtitio B thregiegies

The first strategy iss to ppoonuoteththdedelopopment of ICT inffeastnectwee and ssewidess in
connection witithhilstrer educztionm imstitutiions so aas to emssweesuntatimnbHility, quality aamd
relevanue. The pritvatte seecooritill be emcomraged ttoeahhnoedtitolelin thethecsactor, while am
ICT Paulk willlbeeddevkdppddnih ddldia Bebab) thithem pleplentanitatismastigitegibatthat have beem
designed ttoaatiesee ICT albjtinassbbyhthendnd of the GlPpexiriddnchedede: develop aadd
standardize thiee ICT inffesstntturca sk esericiesgs; improve ttleenattiomdl andl regionall states
information egxbhange systems by installing broadband internet networks; provide ICT
services to Hmmedfoizaiessatat competiiive prices; support IT puaffesiomaal needs im selected
economic ssecorss within theecomimyry, facillittte the provision off computer education amdd
traiiming to society at a lange ssealle; create ameanbbilige evvionnmant that supports imoreaset]
innovation, creativity aand pprtdesisioakidism of ICT podésssomadls; enact legal imstruments
relatiing tw ICT resources and services devellopmenttardtianssweethhathhesenrdrinorpporate dnioto
other development policitss, strategies and programs; revise the legal and regulatory
frameworks, in callbboesionwitthatadiehal and iimternational stakeholders, to impovecandd
expand [{UTdaletopopenent: put in phmee management and quadiligycarunstol directives and
standards tiett regulate tihe sigppiyod QT Feswivesesnangk qaodise isttiodrodude tispdisipiosition of
alphabets of natiiomall languages andl makkeu sso fothéhdimidedechndinglogy: provide suppatt
and foster ICT reesearhla mhd studies; develop the informatiom Kiosk; and enuounage
development eff aceilituecod friteareet use for wariious exworoomiccaand o d lanttiviites aadd matmie
enathliimg conditions to increase computer owmasdtifp.

7.3 JUSTICE SECTOR

7.3.11 StrategicIDieetitions



understandimg and awaremess of congitutiomad lissues will be enhanced. Customs and
traditions of peaceful resolltiom of disputes will be given special emphasis and will be appliied
widely during the GTP.

7.3.2@Mh¢ettives
The objectives of the jjustice sector axettossteaggthartlihe custitutivienh b pytstenaah drsuser ¢he
rule of llaw, make the justice system morreffecdves edffcieent and accessihle aswedl hasmorae
independent. tramsparemntt and] acooumtdbée Thnnddditiom theCITP aims to comsall diatetbeeppocesss
of creating a dlammcratic, stable and stramg féeldenal system tHmteonsuessithp preramhdesecityity
of citivams.

7.3.3 Targets

Humam resource captity dbvetbppmen T Hhgere w wuiitutnfof@aBudbelor of Laws (LILB)
degnees will be fully implemented. Teaching mmedcirilsls will be prepared for the new
curriculum aaddvillll subsequently bbe evalhmted andl upgraded regeulmlly. An sappropricte
number of professionals willl e thiined ffortteeir secomd amdl third degrees and a system wiill be
estaliliidhed to thiksefffiect.. Training willl te Haasetoonneedd s assessimenaah grpreeseivece diniimgn g
will be givem to memily apppdimnedd posse antossamialdj yddges. Stortttéenmtammpggvi [bbporadieted
at least once a year fforjjudges and prosenittorsssemimgeaatadll | dvetd sangizig drimnwWWierkdapmto
Federal Supreme Courts, so as ttoeerilamneettthivic apgericidie s ad dotadatidse thélie sthehtmoooimga gs
related ttwaatitudls, knowledge, ethiizs amdl skill. The cgpacity of other professionalls in tthe
justiice system will e entteanceet] Thalth sseewdd th d dtelerd bandi reggomad | deeb Hriordminggi ntitittdes
will be welll equipped, while ressearch worHsstithiat help huiikllthheapgeitytefof professionals
working in the justice sector will be encouragmedl. Ethical standards willl the settaand enffoneed fior

practiciimg [Ewoyers and attorneys.

Impraewe the transparency and accountabilidy offtithej justice systtem: A ssstemtod ioaesse
transparency amdl axcoountalbillity wiill be fullly extdiinteet. A mechamism will|Hecesstbblithed tto
evaluate the effiectireness off e poféessomadds. Ethical princiiples will be made lknown and e
implemented fully by the professionalls involved. Complaimt handling efffess will be
strengthened. An efffiective and @msit saving resounce mamageeneant sygseemwililbbesestahitisbed
and implemented. Strong monitorimg, evallwidnmaddepppot sypseensswilll e esterhl lihked.

Indepaniidenee, tramsparency aamd accountability of the judiciary: A sysstemwillill be
established ttoeassrracrecontdabiiiyy, whiile guaranteeimg the jhdlicitary’s independence. The
appointmuamt of judges wiill Hebaasddonr compgtetereerahd il idhewseifei farpgtogrdraldageh dender
representation. The prnffomeanteceswaliatinm syysseemféor judiess will becesppaddddc aotitminytpfof
the eva luation system willl the crrssueel] anddithe cexetnin prprese sy il ibe bhm pnpred;ed. sissastem
will be establiisived for the speedy resolutiom of discipliiery matterssthadtane bnouglitt before the
judiicial laatiministnati doncomnailil Improvements wiill ieernaddebbssd dwnarsndtdtaicnyithitndnd
contnifhutions from service ussassamods sthideblolelers. The hearimg pooesssinntitbe justice sysiem
will take pbaceimfil inmopperaotstCéSessatiodatesikionsahdalasvwiwill be made available in
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litigzantss willl be prowidbetiwith ladedequedegldgal counsel, aiil and ttemstdsiomsesericases. The
number of juxiges willl be imcreased to ensure that the number off jludges corresponds to the size
of the populations they serve.

Rehabiilitation of prisomers: National prison inmate Heandling and pposeetioonsstaddedd svivill
be pueparat aadd niplplanmatttd mstreiappappriopeisthabihakilimtén of prisoners. All prison
inmates will be emcomraged ttw Hrrwoneeppockiutiveeaand [ w ath diingeatitzees byyaatedidiggiviidc,
ethics, acadiemiic zand praffess o [ttaanmggs sessomss. Inmates willl be helped twimceaasetithizir
income by taking part in diewabypmeeritd wookss THeéi hhmmanightstsvidiibderensere @ Brasision
of/for inmetess” accommodatiom, health, nutrition, communications anttireeceatiboahl services
will be iimyprowved. A system willl bee esstdblished amd iyl keneanttetitoof éblkdomu ppHth énietgratadion
of immattes imssoiteyyrettessdd after serwimg tthetirtéenms. Efforts will e maatdetda mpproe ¢hthe
public image of prisons.

Stlmlgihmtlthéefmie}'al system: The values off preaceamald ddderamae will Ibecppoomitddhad dhthe
capacity to nesolve disputes pencsfillly will bbsststreggdtbeedd. Mechanitmns will be establiished
and 1mplle1memtmﬂi toddetect and prevent canfllicts beffore tesy coccur and resolve canfilattsthlaat
have aniisem before they mesuilt in harm. In this respect it is noted that, the capaciity ttoressdiree
dismutes permanently is dependent @n ressearthretdatdd daonfiftists. Measures willl e trdieantto
enhance the vallues aff ttd lerarweeamnidresppetct between religious imstitutions and their followers.
Solutions to nelgimuscomflicts willl be sought amd iyl kmeentetthhooghhr eeseaic whilekchy iltill
be comdhutaditod dielenififyensitittvel iglogicussissues. The awararssodththbeddeddrighipy at all
levels, and tihat affttepopplidaition ob fsmseresetatimm potinietsestiate e lmisnanahte deddiahis millvil
be significantly enhanced. A system willill be established to ensure permanent
interggorernmearted] agemey, as wel l lassfbetbered | card neegiioml sttt relations.

Increzseeppiblili @ paidigafistioPaPactipipatiom bthhg yusities gy stifft in the preparation amd
evaluation aff plans as well as on atlieer necessary isssiess will be strengthened ({imécradl
participation). Measures will be tallem to improve and enhance the particijptiimn of
stakeholders in issues rellated to justice (externall puibliic parti cipadicor)).

Impuowe sector commmuriicaion: Public relation antiwiiéss will be carried oowt to redsse
sufficiently the amarersss of governmentall agencies and of the putillicaabout tihe prnffomzanee
of tihe jjustice axgans. The prepaetimn amddppbhibisdtiow fofrpfedersnahal magazines writthiim thee
justiice organs will contiimuee.

Enhamezetltheisese of IE€T in dheereftfommrpressesA: nAtinatabnal integrated justice informatiom
system will the estttiisteet canadppin i nodon sse Adwtoin svit B ébta kaloeto mepppmhe}wumsysngmem
with inffometiconcemmmuuicataciote tholohogygwhichivlillwill be extendbetitdalhll courts in the
country. A juihliic pposseaudor information systemwiillll be estatbhlisted aandpput into use. All
work processesaadd ffftesewiWill be madiemizet blyyd eealelvipiz g pppppojata o fsefivearadand a
database for file and record keepimg. Information about inmates will be supported hy ICTT andd
there will be maximum wtillizatiom of ICT in all the training cemtires.

Ensure I]imnmmmmmamglg of cross auttiigg sssuesnin ]ustlce sector The ]DIEiIIE]E sector w1]l
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7.3.4 Impleneendttion Stratbegdes

To achiieve the objectives and targets established for the justiize sector, during the GTP paniiod].
a number of implementation sstastg@ies will be adopted. These are summariwsad imtithe
following paragraphs.

The reforms required willl be supported Hyyspgwifidic initiativess to bmiidd implementation
capacitiizss of the agencies involved. The law reeguiredi will be drafted, codified and
consolidated, prior to adioptiiom, based on pueparressaacth. At all times thessecoorwilil tardeler
effftestiive, efficaiant, accessible amddpmdidiatabdg yastiedoto lhll and esssuectlthe @ifiteent and
effective execution of court decisions. Strategies willlheeimypéeneenédd thapprevantaiinessthaat
endanger the comstiitutiiomei] syystamamukppbbilid ntderss taddwihvirersusithrioriesesr aoomittidd,
the penpetatmswill bbbtmoglght to justice. Prisoners willl beehleébpddad demombatawbabidmg,
skilled and to respect tie riights off attherss. Anenvironment conduciive to ensurimg lkstting peace
and respect between nell gimors andiretiggooss nasitittinoasvit] [bberestatt ds 6imbd ayeveraace arahd
devellpmentt will be sugpporttetbbyorchduitgieglegal research, raising trekkoendddganand
awareness of the pulblic om Huumeam mightss praitectioon andssteergsheeniget bleernideod Tdawy .

Strategies will the punsiestituteensnecthhatltheiglatsts of women, children and pensonstheatl ivee
with HI VI AIIDR, @s tihey are recognized by tihe cantittuitonaantdinntenasivonh bgpremmantss azee
respected, that they pratiic jpateeeppadlyyinrandd beeatififrinmnd elealefmpamn i hithpublinkics’ respect
for law and order amd suppont @ff] lawenfboreement activitfiiess will|Hee greathadlyraaseddblyyraisrigg
overall awansmzss of legal issues. Laws will be disseminated more widelly amdl more
efficiemtly im arctbert ol nnoress pobh kkoeletigtzenaha wwarassssfah¢hadawhd heleadé aficivic
societies amd! stalkelholders in good governance amd dewelopment activities will be enhanced. A
system wiilll Heeestabhikhbdd d@renserththat attorneys Ihawe theereqquineedi ppodtessoondl capability
and ethics amdl to strenggheentHedirnodke iim the adimimistration of justitee. The negistration of legal
practitioners will be fullly imyplementied .

The wallies affggedderqupladytyvillil] be promoted ssotibhat women pantiicipant more equallly im
good gowemanmuaaddelevbdppment, and ttie ceppaitideo ol oneendn time the justice sedturaare
enhanced. Professionals in e (sticeessector will be mmttemorrawavaref of the nmtureobf
HIV/AIDS andiititsramsmensssion, so astapioettct themselves ffoomHHYVAADSS, ensure tHeit
sufferers gett the ajppropuiiate Hedppinre anammerchahat respects tieiir human rights, and suppont
implementation of health policy that its flocwsed am peesarntioon.

7.4 DEMOCRACY ANl GOOb GOYERNANCE

7.4.1 Stremgheaiigg DemocatitccSyysiem

7.4.1.11 Sirategg didreetioms

During tthe GTPhepivihd, the sstraegdicd dieet ioms tdcerenserdedernatia o veonennariochin  the
country aare to addppt and effifetvebly enforce laws that support democracy and good
oovernance., conduct free. fair amnd dbnooradicceHedtinna addrenseréhehierummmane hishd X all



freedom affthleep presanahth¢heghighi$ oftictizensddnee dioradain of information willl be emsuned.
Good governamee antl dbenvocatitidisstitutoos swilil bbe stiegihesd drah dedpepeded.

7.4,1.2 Objectives

The dbjectives arettosstnegidiben adenvoatistiiati andpdogogay goeeirmacd andalidselidate the
existence ofa federal democratic political and economic communiity.

7.4.1.3 Maim Tanggets

Strangthhen Counudiils and instiitiionns cooronaitiehte thenthem: A mumiher of activities have
beem carriéedonit dmiing the previous plam pretoattt tos steargttieent blessd ipstittitins)sdrhane ¢Hdhdir
role im tHeeppocesss of building a dienvecasitic aiitmee, and bwilld theecappadity of staffff involved
through sttorrteeenmt rtiaimign gnainek grepierieachaiaging. During tthe CTPH géoib th ¢he s ticitieities
will be comtinued amdl, more specifitzd Wy thieecoqax tiryod i hiesseiinstiiutiions wil |l He sthemgihened
through ttainivigg, system aankbguaiviatiomaal development. In pattcular, to sstemigghleanththe
parliamentary system of the govermmentt, it is planmed twHuilttithkeecagpacity of e menileers off
the House aff Peoples Representative andlHdosse of Federation thoogghtraiainmgndndithvith
experience sthaimgewookkishpp s ybimipnpving rthetheovkiang ipw prdeechwé sheftthe coumciolsncils
with appliication of informatiom technology amdl networlk infrastructure fforeaase of informatiom
managememnt and use to improwe dkxiision malkiing.

Awanmmeess creztioon aboutt human righits, demooragy and the cmmiititition Iuingghhelakan
periimdl the fiediord] House aff Peoples” Representative amddHdosse fdfeHederiatiowillill conduct
broad based amearansssceeati onworklshlooyss et teanmmges serimiacr foiostatieden s pilpilstsobdsls,
basedl on the civic edluzation, using metimitologies ttoeanocamggdelamoratiticudultescuek as
the children’s parliamemt instrument, and fior presstoralists, maiilly im confllict prone arezs, and
including wooneem aardi yyotitlsosdetstgrgrpgps, so as to aratéeawwarenessbabout democratic
cuilure.

Ensunee a fledberh]l demeamngitic politicall and economiic communiigy: The fldltominmgzaaciiniitess
will be umdtartddeeninnoodderd erenmerth theadidiration of this objectiive. A mumber of imitfktirss
will be umdiertaken diwingthheCG PPhpdniddhthat stremgihen the netatooshippb beteee naniations,
nationalitiies andi ppegples sucth tHaa tthleef ddd ard | ddemoocatiti @ amagememanirie ¢ffectdeds sabdietter
integrated ppulitcadl amdl ecommmiic commumity imthhe@mmyry. The HausseodF tdetatviowitvill
encourage extarsiveressaart ool elamoaritie dedetal qyeveananand mlakeakeeusethé fhedfigdings
to stremgtthen naaionnd konsmensuisrarouhth¢hsbpbgedtive of ensuring ome ezconomiic andippollitical
communmity. The dimumentation sedimmobfhh&ldlcasst of Federatiom willl be eguijpyeetiwitith
research nmaadeirilsls to fhacillitate proper decisiom-makingebbyhthe House. The grant sharing
formula wiill Heereevisddnd dnipipreact thtoreadatb dbakardedh dred) eigaiiiabieg regaoindd ddwplopmuent.
An early waming systtem willl be put in placetoopprearnt comfilicts, amdl indigemous confliictt
resolution medhari ssnssussed dammbbilizzel doedl commumniiiess.

Provide laws and directiives to creat® am enalllipz system to ensure demeocraitic
repesseendtition and accomttbblility to public resomree: The House of Peoplks'
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participatory aweersight of the cnurwils is expeutatitdplplaya cruciall role iimeassnirigghtiat
government policies amdlppoggaam smranipigrieenerded perphe phenpland dnd that measures are
timely telemtoaeectify amy shbotffdlls. The fretberal and negioned|coonodslwillill secure meetiia
airtime, devellop usszrffieaddjywebbisées, publish and imuresse thieecticou limmod Hreessaddagsss
and tudlibtss, in andier to adithessstibeuhlidie mhdotetiect public pexagitions of democratic
institutions and the demuxmtic process. These initittinesswilllaalso enhance the participatiom off
federall and regggooad] counciils in tthe ddetsiiomakikgngrquessess. Advocacy Céentesswilill be
established ttoramadhoout to tthepphhiliatat lowerr admiimsinative lewels amdl make aacessitibde
minutes, reports off the coumecils, annual plams amnd] ettiearned kbt nfborasihon.

Enhance pulilicpparticipatioon Regood], Woreda and Ketbe ke covmacid swilil initititet @ @cvivieses
to increase puihliic pratti e tooni nt eeddeetdppraen p falaninig @ o d elapwatitaz dtiopproesssl Hahe
participation aff wooneenincconrits [s/ahlibe b enbeed ed dchaehd bettbeteli ppaditipait paripaipation
and involvementtimddecssoonmmkkiggThhe apgrioityfah ¢hmonaiiaileméerberd bl ipepimprdyed,
through training and experimne sharimg study tours. The panticipation of CIBOs and the puihllic
at large in dievedtppneent planning, implementation aaddnorotitorgngillvill be stteerpghecedd.
Directives amd | lawvestihat will suppont tHeeftimnciboingg of CBOs amdl pyodéssiinnadl asssmiaaiomss
will be put in place..

7.4.1.4. Implementation Strategies

Strategiies that will be adiopteditocimplelereent the GIT'P, so asttcaadhesectlthobjbatitesesndnd
targets ffor democracy amtiggodd;gy@vemmmecdestaibetbetosbove, are ttobhilddhtheapapdcity of
institutions, ensure the legislative assembly ([dawmakikgngropessgss) is effective. and thiee
codifficatiion and comssdlidtaiomobf laws is based @nressearklanshstudiedies. The didiveeyyobhf
effective and efffficient justitee senwices will be enhanced amd tthee axccountalbillitty of the judiciary
emmuned. The capacity of prirsomass wiil bbel eleslelogit d nahich ¢ hehinimam aiglriglktssensiired. Peace
and toleramoe et tveeenddfiféorant religious groups willlbeceststhlibishéd. Democratic govemence
will be suppontted antlssteaggthandd hy auhduotinie gagahdndipokteceysystenesesadrch, ensuring
the sypmmeayyodf law amd cooddictingzasarmeesss wetdtivamongihdliticaizeipoabout human
rights. The awesssthilityanddiidiesminagition of printed amdlebdettvaii ccppyofonstistitiations,
laws and acttswilll be stremgthemed] antlinoceeasdd. Participation of CBO3samdds sthkkebldeksrinin
the dievalypmant process wiill be stremgtiened]l. The lkegdl protection andrighbdOfhihildnen,
women, peoplte liwimg with HIV/AIDS and disathiilifies will lbeeeansrrdd. A mechamism willl be
cnetiad] to eahhanedhthe professionall ethics aff lawyers thhrrmghhcappaitinybildidimg. Gender
equality wiill be emsuned] anddaavarrnesss ceettddimuog gtafé T off deonatratiesiitstinisoatsoabout
HIV/AIDS prevallemce andl i itteree.

7.4.2 Good Gorcernance

7.4.2.1 Strategic Directicnss

Good gonerraaeepplpya lae keyladherdaliréad zheg thergoeentmebfectilgective of eradicating
poverty thy eahbhaomaouhibdicusust and emunimeediiicient allloziiom of puldlicressonres$ofor



introducing iinfommatiam technology sysstams, enhamcing ttemspperenyy, devellaping caadastedl
land registratiom system, impnaving the ttaxinfiéonrmtioi ars pstetam, taking lkezal measwes agganst
those guuiillty cof conmuptitonaaddisismehvesmeneasures asinpuirtplindeeane thasewtheenwearefiess of
the public..

In thiis comnéext, a mumber of actiivities willl be camiigtiootit in the plam peeivdd, in collaboratiom
wiith theretdexant stakelhowlders, including civic education aandinmeaneses tevatoe bope 8o zero
toleranve of foarraptionnamunggthe sociedty. Additiens hatiitieredriitiataddvitl Bbeactteagdtba n
the system tdo track cormmption in sociiety and protect public resouwrcess. A citiizeens'
identifiicattion imfformatiiomsygseemwilll bbppuitipl pdace.sas Wi Hysyetenms tegieeisterosvsigrship of
land antleesthilsbhurivbarspprisihplalams. Further, the puiblic will be madteaawiaere of the meetitdo
pay taxaasdilireeedd hValawndndge fatladinoat at the dimeregqgilreedaadd 6 fithénpypoataneo 6fdeeses
in fimanciing the GlIPamdd ti ®bbgecivecs.

7.4.2.2 OHjjustiiives

The abligediiresso df good gomvemmance axecdtenbnhaaceatspasparenogt anwd actobititybidithaso that
there is zero todkeeawee for comupttion. Good goremacee initiatives willl be sspppartetbpy
informatimntéedinology antlecyparnsomnod fcviceddoatadionTH keppbbliseseiceate Heleve vy syeteams
wiill be modemnizaetimadd e fff€icdnnt, faiiramd transparent im their deliveny.

7.4.2.3 Major Tangets

A GTP grootiggorernaancetdageet is to develop a syysstem nsisig gnnttede in fmforatiaiaadenbinglogy,
to neggister theewaeitlilo 6 E@evermnant authorities anticoittil servamtsaaddracdckndnd kakeglegal
measumeswhierevee it friromnunrheifiefitbiesoasdeslesedetdcted. In addition, the awvaremessoof
the puticcwivll bberhlaaneddnitthithe anththat there iszeeoppbibilicdddeannee 6fcorpptomadd
rent seekimg. Ethics education will hellp to imuezase puibliic codlbbwwasivonvitit joge vamemnt in
the fighttagainsitcorruption. An anticornppivonssatagew Wil ddedel ofmpeahdrichpleple miedtéa in
all governmentall orgzanas An enakblings mechaniism willl be put impplaeaddigight corruptiom. THee
knowledge and mddenstahding of tax ppgyers wiill be increased tithoagighedelvplopment and
implememtation of ICT.. A customenrs' service ditfiweny cbharterwillll be established. A mutlern
urban ldaddnamargereanent system will be diswddppddnandbethebambepatigdatial planming ssseem
improved ttoegnserehthat landl is used eecammidadiihyanahih anrantparsparent and aacoantialele
manner. Basic infformaatmmabbautcditreensmwiill be developed amd implementel. Govenmment”s
financial managenwmt systems wiill be stnemgthonmed. The auwdiit system amhd regulation
appllicable to thepimatessector wiill be stremgthened.

7.4.2.4 Implementation Strategies

Good govemmanme impitamentadiiom strategies are tio give puitorifytds Heefifijxhagezaistst commpyiéian
and emfidoreetithe law con coamupt practices vigorowsly imcedHbhboratoonwwibht hhesagegerieses
involwed with tax atimimitsteaioonsaaddatahthanagapement, implement transparent operationall

proceduness for the ttax amddatwhchamagmEmement systemns, buiilll the cogpagiiyy of govermmeent’s
imnlermmanting saarmeee HHyrna aded I b da 3 ma o irawamt e el atoad ad s stk nth i Forems ok - nodio oy



7.5 MEDIA BROADCAST AND COMM UNICATION

7.54 Medita Brosdteast

7.5.1.1 Strattegic Directinms

The sttrateric dlisetiomssdddpupsusddd bnobrivaddag mfginfbimtaimationtferc thizaitizemsoare to
increase mnddaabivesimdcsists in tiype, numbes, qualifty and ldaggeagee, to imreeasgegeoarhphic
coverage, akpputnplplace wgegattatofsaframew dok fedrirediadocoadcast.

7.5.1.2 Objective

The GTIP objeetives for media Imemtieast are ttosatstyfshetpmhditbdiondachford for mass mediia
informatimmtlitvogghefédtettiveapagiayg developmhepment and imppdemaetatation Hf the regaubttory
framewaiss.

7.5..3Major Tanguts

Expandl inffomntitioppridéded by mass mediin: The target iis to exprard] meet iacovesngecamad
services prowided so as toimceassebbaafifitsaohthpybihilic. Medii broadcast applicamtts will be
licensedi ssotithiat a satisfactory samicecisiprpradedatirtuphghout sociiety. The existing lemssaandd
procediures will be strengtteanddotentahaaceerdiedi pavpringion. Commmunigasioanthbhat increases
customers’ participatiiom will be emmeomagedd. The capaciity odf media praffessiomdls will be
stnemgthened and the wse of ICT will be expandedi.

Media inspetidon and suppontt: Operating spseems willl be imppoveddmhtbdalgal directives
dnafted amdl asidpptddhehamensutkathat laws agpileedd ohthpreresseanefenfedcad ahel thdlpuislic is
satisfied] Hyythkeqamtitytsnaing wplilyty 6 fnfoiomatatmen rahohed édbadadeadcisgi ne sdresquopidadded.
The ceapadiifyodf the meddmwnilll be dierecllopetitd@nablinktize th eonfdido felhoed intdia dasvs and
procediuness. A tramgpacant operatiing system willll be diewatbpped], with meanuals andlsstaddatys,
for mediia imsyeet tiom aardlsspppott. Participatiom of customens and thheyhubtiat at large, and
shaned ownersthip(ccommuniiyybbreddosaiig) @y aargegamatstswilll be encowraged.

7.5.1.4 Implleneeniting Stratéegies

Mass media expamnsion: Media coveragg in dieecoonntrys.is, gemerallly, at lower level. Many
commuinities do moot receive satisfactopymedidia service. For this reasom,, the ggovarmmant
maimly focuses on improvimg accessibility and diwenmsityy off media services. The
implementatiom sstzatgg ys ito toxgaphadd dnchdaseraase imipdiarmarumber, kind anthrtmansirsssion
coveragreamad deensierththw idadieso pulskd plebpictiecnbéin ¢ fonf ot riacddhiaabinaadcasts

Mediia inspaatidon and suppmtt: The country’s media ssemicesh e ehthieilitirititioion snitetarms
off delliwering qqualiity semitess and ssatisfyiimgeppiblicinndersst. Thus the sseoaddtstraggdy tes to
improve sspppott to thoaddeaseers aaddreusatheghopeogieratithinithewdp el asputdiarye frarkework
providedl.



nationall consensus amadbbildeda popaditevienapagé thé thantopmtiy will emphasiise thleep pisivive
aims amd] autlieseemeants of the GI'P by showimgteotlihowstdielevovtdlchahat Ethiopit is makiimg
significamt iipproseneants irssod e ezomoomdalderk] gpneen taddgoddgow enaanee. THeesstantggic
dinectiion focuses ttiered boeeonrb bildihip @ atdtiorad lconrsenssiarhthéhebghatsal sm otrestigthethieing
public pratticipaimminththdedelophmpment and ggovweernamee ppooessses, and amimppremig ghehe
image of the coumtiry.

7.5.2.2 Oijjectives

The obbjectives of governmemt commumicatiton aaee to mubbilize the public to ppandaipte
actively im the imppéeneanda imm affitlee CTPP cerenta p plilitich beniroomeentaohd uisie co@reatater
and tetttarinderatitivall awareness aboutt Ethiopia”s adiiewamnemssaaddumppport the country’s
devellopmentall zimdl democratizatiom jpomessses. Further olbjectives are ttossggifitentshe endaree
the coumitry'’s communitzatoonaaddmdihi sesaricieses. support the objpdiness of natiimmll consensus
and build a posittirveimaageeod Hithiopja.

7.5.2.3 Tanggets

A more comtheiveeceniioomaent will be arerteldfdor the pratidcipatimmobt the ymibiecinnhéhe
implementatiom of GTP amdlilibealehy Blsonithahealiealizatiofthefvikiovision of Ethiopia. The
communication tangsts will also aim to aestcconnsaass s oggthepblidivititegepdtd thethe
significamee of ensuring tihe neraissance aff Hittioopia, basic comstitution] amd pollogymetters as
well as om the signifficzance of the GTP. It is aiimed al$soadteditatiively and accunately projeatiimg
the political, sociall amd economic achievermantts of Ethiopia. Finallly the capaciity of media amdl
artitiic imstitutions willl e huiiltssoassttoeéféettivbimplelement the commumicatitonyan.

7.5.2.4 Implemmanttitioon Stiratiegies

Initiatives that will be taken toreediizeggoeemment’s communmicatiomobjpgetitiveshdirinthdhe
plan perootaer¢otsi goigfiddinakytiynproprothe towaregerage of the meetlia axvrossthiheormimyttyy by
expandimg televisiom, radio and intemmt services and supporting infrastructunres.
Communiicatiiom i infrastructure willl be impmmraztiblyye statdbdishghfibfiboptopbiasdvhsedwivetksorks
and fiadilities ®n a llageessebde, upgrading tthe cagpadiy ob flih @ greosurehehgagageih thetpeinrint
media, undertaliimg capacity entlenuingeaattiititiefofomo pomanagagemenndrid 100Wer llewell media
personnel at the féelderall and reggomaal levels; and enssurimg thke private seecoar is the main
beneficimry of the intervemtions.

The azapaciity o6f the coommumicasivosesector will be upmeathetb bymiprpringng gargsatisatiainal
arrangements asweelll as theskkils addcppaitity of the jpassomet] involved, so asttcernsere
positive amdl effective communicatiom. THecaawmemeaess foth theupliblat at langge will be enhanced
to facillittatte tHeenagitbond |l cconsems us building prowesss. Innovative apymemches willl Heeenppdyrdd
to achieve this purpose and to sppedd up thee tempo of development. An iméenntitiondl
symposium wiilllHeeovgaaidedd, after the GII'P has theen in implenmenttaioonf éortwooy s@mstotpyut
forward a posiitiwe imeggead fhleecoanntyyandd Hitthechihievneenentsf ofi¢ (6T 1 thahpbpaint.



CHAPTHIR 8.
CROSS CQUMTNGGSECTRRS

8.1 GENDER AND CHIIIDREN'’S AFFAIRS

8.1.1 Strtegic Directiton

Womem make upphhii Hoth eheo contntisyps polmiatiemdhk theveonsremhent has tallenaaangeefof
measures to imureasetlihizir participation im plitical, .social land] economic affairs. There wezee
significant achiewements towartisgeandtareggquealiity s the eppewarmaens foff oveendn saverwdral
areas dluring the PASDHPPhpetood. Ethiapia has ratified a numiber off internationadland regiomah 1
convemtions and puattewdls om wemmmnamddhdlitishtghts. A pobdlegyhdsas been aaldppeddinaind
implememted to imsiitititonalize women's afffrins im all federal and regiomsl agemcies. The new
family | lawhha b dee angodsrd e dilde then pé ke adm ended dod therbthe fiené fitoafewomen. Much
has been ambhiewat] in tteeddertadiomnanidechithishcsmctors to emblamcee the particijpatiion @and
empowerment of womem, as welll as ensure that womem benefit equitably. Women"s
particijpatioon im decisiom makimg processes Hmsbbearinaersasiggnin Bl pdpheses fodogvarmmment.
In the eecopoiiticestotor, theiir participadidnniin agricnitunal packages, credit and cooperatines
services has increased. In wbbamaareas the participaticon off womem in ssmaall enterprises,
commed i lamadcoorsstrucitonn nivion . addniaiorti fimarcmstistitudionsahad abtsexeppateded. These
are all signiifiicantt resulls and effffantts wifil bbenarhadénithth@ 1TGA Pepierad doswistaind ampronprove
om tihese achiEwementys.

It is widiely ackmowledged tthatchHicdne aranmomereuindredrtebie o mrana-deaaled andunaltural risks.

The governmentt tookk meeasmess during the PASDEP period to strengthem amdd protect

childrem’s well fane amd rights. A mattionall children'spibanoof zcition and amaltermatiive dtiitdcoare

and supportggidddlievwworppeparkditAt federall andl regiomad léavedss child rights enforcementt
commiitteeshhavd baereset up. A mations| coaliition foroe Haasbbermestatdbliekled dd dddretsethe

issue af cbliiddearatat risk. A mational action plan Hmsbbernleltgipkeandmdtriational commiittees

estalliished to protect diilttteenf fooms senaih hassauitamdd dabon nlalmes e Th af amiliy abevvarad d genial

code Ihawe Hezgnaamendhetittoinncressaad d enserth thea fetfie tyn d nd sacuyritfy difiichiédren.

In dhessodadl sector., chiildiren imppariicilar benefited ffoomththexgxpasision of education andl
healtlh servitess. Demonsiiattion chilléhesr's ppdidiamensshhaed boensesbdishishednanchidlitdnearare
increasimglly exerrcisimg tHetirighttsAAddinwwasdaken de eoodd mateaand]imeggaatethovovdek of
govenmmenttd 1and nongovermmentd] orgamizations to support and ceare for orphams and
childiren at risk. The strategy noowiisdcsststanneadd c ossdiithatethhesaabhéveematitsnnlthGGPP
periiodl.

8,1.2 Objjatiiee

The mwim objectiwes o gaddede sebdppraent durimg the pllanppririddrany thensureo memen’s
actiive participmtion imtiheccontriys' scenomuimandsnacisdcial developmarit as wieell as pudlitical



8.1.3 Targets
The folllowing main targets are to be achiexad] durirgtheeCT TP patiat.

Table 43. GTP Tangets for Genderr Development amd Chilld meni'ssANferss

GTP Tiifgets for Gelder devefopment

I.. Increase the muntheroof women amteppremsrsstiutgenddut ¢ inonopgrar:itig gniticre ardgrpistseotomaihbingnd
medium scalle busi iesses.

Increase the mumtiseroof’ women wiho nessdirect teaimingimmamaggomen taddrnerepreniesitspuip.

Increase the mumtlwerof Mvoomorb beaéitianides of crediit and saviing senvices.

Redince the rate of abductiiom. early marriage, amtlffenaddeggenisd Inunifidaiion.

Increase the patiidjpatiom ©f women im diecitsion malkiimg jpomesss.

© GTP Turget)'ur Children \'gffairs
Maiinstiem childnen'saffairs in all sectorss.

Support amd earemitnvultipeabld @ dhlibdidneat aishisk.

Introduse community cemired] careamddssppparinititidviv sd dorodhilldhem attriiik.

.. Reduceehe rate $ffsexusll assaulitamd lhboauratussof chiildien.

10. Reduce iillegal lattilddmggasiooneamd naffickiing.

ol Ll o
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8.1.4/ Impleamentation Strategies

Thnee key impléeneandsitionsstrtdtg irie srariel dde fitifiod thvitl arelorordv omenoaféairaffairs. The fiirst
concernns sstecigghkainiggvooman sssocttionsmhdrgagiitations. Secondly, a mone coodduiiee
environmemt will be areatetifdor women ttomurracastibeha pacipaipate in andlbbaatifit from
devel opment amdl governance programs throwghh tHetiraassodatomssaad brgasnatadions. Finallly,
forr the ppartiiciipsioono6f and Heeeéiids to wommeentob ebeffediisetinmd anstasisthinable, effeative
coordinatiom of women”s assoc iationss anddovpganizatitnssand il biberenatwossdsoritioead 1 1ntHiss
wayan accountzlte mumiiooniggnaechanism will be established such tutwooneahSsaffffairsmare
mainstreamed] and accordingly executed in adll sectors. Implementatiom strategies for
chiildren’s affaiirs focus con pryparing andlimpjeoecitng conprepatxnsickildneldepidipolicy,
promote commumiiyybbsestdacerdofor vulnerable antichHdrhentat risk, amdl taking mezasuesstdo
reduce child abusseiin tihe laboourrmeekett. sexual assaulltand chiild traffickingg.

8.2 YOUTH AND SPORTS DEVEI®PMENT

8.2. 1l Stratessjir Directiom

Polityy directioms for youth ffewmss on etlamuimgghthpaparisapationf of youth imdeleinwaratic
govemamee, economic amidssoiaial initiatives amtlensnisting g oyathtbebefiefit from thereeslittant
outcomes. For sports diseclopmentt panticwlkarr focuss will be giwen tio ppoomoditig g aommityity
participation im tteaiditiond] and mustiernsppristanahsirstigthetiiagitde tupparpport given ttohbdhh
performimg aathdete scsthaheyeatdeable to ppratiuecanddustsiaigogdadsutsudts at regionall and



8.2.3 Targets
The maiim targetsttor the plkan patietiaaseppessantd drnth éoiddloinm talele.

Table 44. GTP Targets for Youth and Sports Development

GTP Tilfeets'for Yol development

I.. Imcrease the number of youth centres at woreda llewad!.

2. Mainstream youth development progiams im aitien” dienatbpmemt (ppogzemms.
3. Increase the number of youth volunteens.

4. Strengthen thieentetdutinital, material and finameéihl capacities of sport associatioms and aonmiittess at
different levels.

Expand sports fields and training centers.
6. Increase tiennothber of private imaasstoss in the sponts development. and tieretlyyechimaoeeoromuminyity
participation.
Increase the number of managers and coaches iim diifffretsymotss.
Increase the number of tournaments and of participating athleties.

8.2.4 Im plementation Strateggiss

Implementation ssteatggess doy y omthhddew dbppneanirinklddetseregthtiningnef ob wtuthsassetdiatsons
and @xganizations aaddhthirir alll rounded paatticipation. Awareness cceasibaraahihtioidodingng
youth to information and knowledge exchamge actiwiiiéss. and enuouragingz youth
entnepreneurship willl aalso thepaart of the strategy. Data bases redbatiget doy o oulthi ssseresviblill be
built and reseaxthconnearningyypatthindeteatalen. Coalitiioms will be fiommed aanld-coppeasioan
with stakeholders initiated fior theimppteneantdton b fithy youbhppakhgee.

The key implementafiom strategy for sports development is to create am emiionmeent
conducive to thieecerappesverenent and ppatidipptitiomfof commumnity ooggairizdtions in symorss
actiivitiies. Women and diisdlitetippepjlevilill be encauraged ttoppartidppatcnispsporis e their
work places, dwellling places and schools, accordimg to their sports preferemece. The
governmemt will, at alll levells, support restructurimg of the mmaraeeneent of gpttsss@sa® to
self sufficiemt. Efforts willl be madke ttoinnoressehtheumivaben digd ajirg liffys pbrspeptcispistsal ists
and experts. Theaatiicppation affroueal communiitessinntadititooad kpparttswill beceahhaned diadd,
lastly, support willl e giireenttol doad] pprathatioonod £ pport sweman addmaedeiridds.

8.3 HIV/AIIDSS PREVENTION ANI) CONTROL

8.3.1 Strategic Directions s
HIV/AIDS presantsaa ¢thildengetowudedelglopment and powerty redudimneaddeavarss. The
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HIV/AIDS. In addition it heljps to integiztte ppivastaiahdgoeenmerenth bifdfosto tusastaidyly
raise resources to support Peayke Liixingewii th HITY/AIDS.

The maiin stirsttepic direcimmsttor the HIY/ AlIDfSpreventiom and control program are to expamd
HIY/AIDS penamntionaadtiitities, provide amall inclusive amdl ggookiqgaktithdda lilssevided dor
HIV/AIDS amtlredbtteti dikiseases, reduce vulnerabiiliity to IHIV/AIDS, strengthem thHees gyisharivic
collectiiom aaddisesef dfi datalaghgging to HIV/AIDS,. increase the anceessithilityobf bl V/AIDS
related Hedith semicess, and prowiittesppedial care amdippottetitinfofod NTWIRE)fatpatieatsdand
familfies.

8.3.2 Olhjratiiness

The muanmobjeetétages for HIV/AIDS preseenionrmrahdontoirol during tHeeGGPepdoiddrate to
reduce tHeeHEYVANDS $n cidederecendat epeclarleacataate. sickmess and dbeabhrawtanahidhuhdse the
impact of HIY/AIDS on society as awHuoiée.

8.3.3 Tanggts
The tangttsféorHIVVAANDD $rpreviittiomdrcb wootdirihgithe tHenppani pe riedimdicanedateldin the
following table.

Table 45. GTP Targetsffor HIV/AIDS Preventiimmaamd Coontrm]

Descrijptdon of Targets 2010/11 2014415
. ReducedIV/AIDDSincidenae (%) 0.28 0.14
2. Awareness rate about HIV/AIDS among 15-48) peeassobdidppessnss (%) 22.6 80.2
3. Adults on amtiretrovirall therapyy (no) 246,347 484,966
4. Provide volumtany connssdlingeandhteebtmgersdresces (min ) 9.2
5. Childrem om antiretnowiial therapy treatmemt (%) 95

8.3.4 Implementatiion Stirategiéss

Implementation stteries fior HIV/AIDS prewantitonanddomndtol are ttobbilddapapacytforfor
preventiiom and comirol, strengthem coymmumiiyyppatiti dfaaionn andd @aateveavaness ssramgiigethe
populatiom @& a whole. In aditlitcon, HIV/AIIDS prevemtion amtlcenmtdol activities will be
expanded and speciill attentiiom will be givem to the vulnerable in the sodity. Ceendergqatitity
will be ensured. harmfull traditiiomal practices abtwolished amaldHhetigngarmdidids ciscimmiiation
reduced. The acoesstbhiiiyyod HIYVAAIDSppecearitiorandd aontrdbsevides sviti bdbimimeasaded.

Voluntary testiimgantlcoomssdliingssevicessevides svitl B ebexepgadett drach thdzeatene of of selizlly

transmitted] diseass saddcaddomddistbibitiogi ginahud emnphysizsihe khéesataty prudepriatection

of persons who aconee into @ontatt with Hbecdwilill be emsueedamddnimed ddiateestaatment

provided winen thegyarere epprestdl hehguqliatitf addaxdiendeddechtreatment and care sservice ffor

people living with HHWAADIISviWill be stremgihemed atlccaee and ssppport provided forr
HIV/AIIDS omphans.




sociidty. The programs implemented] willl mainly bee commumity anddafaityibhasbdsed, but
governmentall amd non governmentall emtities will alko by tiheir role.

Programs that aim ttobbaatifit the elliferly nesatitdernsertheheir dignity, freedom andissotzahl
status. Such pumgreansswilill also flmmus onnp preidiisn g acarenahshipppriort for the eliterly iim thiee
commumitty andl Hereeermadmnaanimpgbd osef faniiyyvaadd soihti tie sTHhprpgrgrasfo fpe ppdp e itith
diisthilliiti éssadim o prevent disabilliies,, proviitte educatiomamdl training, rehabilitation samiitess
and ensure equall access and omportumitties forr peoplle with disadhilitices. Measures that
strengthen ppekitive attitudiimall and behavioural changes of commumities with reggaddoto
d iseethi ity Ibetaddean.

8.4.2 Objjectives

The main abljpetivess are ttoppooidele an alll inclusive aand ppanidgppatoyysosiaibl welfare anudl
secunitty system tiiett identifies and respondisttossohl welfare dimllenges, expands care amdi
support programs ffor the menttdlly ill,| disabled antitithe]dhibylandmbntribiribaiteseaviérall to
devel opmenit activitiéss.

8.4.3 Tangats

Two maim targets for social wellfme anesstt in GTP.. Te first concerns establishimg a sttabart
social wellfare scemeei ivedivinggs guemmmernt, non-govenmmental agencies, eldenlly amd peoplte
with dissdtiilities iim tHeepprppataioonaaddaldlivsry. The sswomtitdagget refers toineceaaiigghbe
coverage of socii Isecurity samiwesoveeadll based amthiecervivisgertdcheheene. Based amthiids
standard sacial welfare sstem, the mumtlmr of disabled prephéewhbdemeditfit from pipsil
rehabilitttiiom amtl support, of peuple wiho Henecaacesssatoosieibivelédfare, and of people wio
receiive capacity developmemt and awareness areeatoontiraiingg, will be increased tHromgthtlke
coordinated efforts of ke community, people witlh dissdiilititythe elderly, the groreermmeent amd
non —governmentall agemcies. Implementation Strategies

All implementation s neeedt dd documaiaihl pyronoromumnityi fya bedede Walfasy stestsms. From
thiks perspective, implementation sttettgiessfdosaiaihl welfare dlutingthbeplplapepirdoateare to
cnette a kmowlkedige amade xpexieeshsinrgnenensoronenent supportive of the elderly and Heelp
them tiw coontibbteeotch¢hewomptry’s devellopment processes. Socii Iwelffae authunitigss wiill
collaborate cclosely wiitth andd-avdidmtetosdelial wellfme programs ttocawmanainchppgport the
elderly withhstskebehldelsrs who anee engaged in thesse programs. NGO caaee and sspppott
programs for the elderly will be encouraged. Disabled people will be encouraged tdo
participate ffill}yinrecmwmiajc, politicall and saxiial development activities. Specitl attention
will be givem to alilttteenwitbhs pped | meeeldsamdch askistane svidi b dprproiddd daddlpl themarst atart
and cantiimwesshbotiligg. Governmemit will take stepstocernswere¢htihat people witthddiabiilites
have equall jjob opportumiities and participate im ecemoni cddsreebopment wi itonutdiiscnmmaaitan
or stigma. Measures tiist minimize hamimrstootthenmosement of peoplte witth disabilities, for
instance iimsshbolsls, homes, recreation ceentrssanddchdaltliafadidicics/iiiill be ttdleen. Specirdl
support for peoylle with disabillities’ mentall amd physical needs will e pramwittiet. TFranmmggadd
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8.5 LABOUR AFFAIRS

8.5.1 Stimtegic Directinms
There are tiireeeklegypptili dessaaldqyitetifbord dbbon e ftfais s nrith GG PP T hlesseaare

To expamndl job informuaition serwiices by settimg wpaa data base sygstemtddadedentyfyojob
opportunities. The system will emaible avelysis aff] kitmournnaakiet tdéenaamddamaddinfidonmp plikiyy
makers, emplogers, ecomomically aachiee cilizeess. research insstituiéons amdl ediucation aadd
e Mgz oAt nes.,

To exppaddverbplpdaceppgyport and cooppeatidivno tnanmuagegee theolutiolmooh of labour
disputes by bilateral (employee and employer) and tnilktnal (employee. employer and the
govenmmantf) diialogee anmd dilasdion. e goreermmeen twill ladésoeewvonmagg el impposeammanati drin
worlkiimg emwiiconmeenssaad job safety so as to immeeaseyoado ity .

Moniitar of the werking envirmmmeent to ensunethatteemjiyeeeanddmmplpssrambdddpshthe
relvaan ol bssamd regulkeins saantinesypect: theiirdlitigsaatinesyponsibilities to emsure job safety.

8.5.2 Objectives

The objectiives for laboun affkuirs during thke plan peeriediarre to eznsueeppaisionf jodbjob
information services, jjob saffety amadds stdbligyod fitheverbrkgeneiroromemenndrdenhaadeblabour
productiwiity. Achievement off these objectives will contmilute to oveesdill socio-economic
development.

8.5.3 Targets
The flalllowiingttangets arettobbe abhiead d wvirig ghth e plapepiariod

Table 46. GTP Tangstts for Labourr A ffaiirs
ETF Trgets £or L ahapraffairs

Ensure an effiective enfimeceance odfttee dbowr kaws.

Launch a job imfommation service.

Supportt jiob seekers.

Provide capacity dlevdlgppmeenttteinmpg demplplyascanthd mplpests.

Launch dialloguecamitldisuussion fornmssait worlkplaces.
Provide suppont to salkec] dibowrdiippute sitooglgld ditdgaees and discussions.
Strengthem monitoring of waolkiingz exnwiioommeards.

o g s ds W (b

8.5.4 Implememtation Strategies
During theeppla pepmddd phaplematidat sorateraésgies for deweldgpnumit of labour affituiss are to



8.6 POPULATION AND DEVELOPMENT

8.6.1 Steategicbiretitions

Ethiopiia"sspmypullati om pol léyy 2 msstm ey the foundition fforHaamon izimg theeratt o dfppapudation
growth witth theecoonntyy’s capaciiy to dewelop and wsenwitural nessouress, and so imyprove e
oweralll living cond itionesaf foitizirens One afft trefdettueso df Ethiopial’s dbemogreplyyisshthat a
large number of the populatiom join tHee natiomall workfiorce eceabhyepaar. The ratio of the
populatiom of wonkimg age to teettoth pppplalationvwass54% in 2008 andlessiimtdesmre thiaeaabh
year an addditocmml 1.2 min peoplie jjoim thee natiomal workforce. So whem the pooll of
economicallly axtiveenrmernbers fot ¢heo polan katicn dreseasies sinesize, provided thet they mecdine
the suppott necessanytaddprpdoduivive, the country’s wealkforeep pdaysasigipififaunt role in
increasedl ecomomic growth and developmemt. Forr this reasom, ecomomic growth and
devellgpneent benefits from tithe oppportumiity presemtetl by the nature off Ethiopia’s
demographiics. Moreover, the polic iesanid steatggiies atbpprdd b e duhaciat iorh dachiliths grimidmbeire,
industry andd other sectors willl contribute positivellytdeffeffective implementationodf the

popu latiom poliiyy; .

8.6.2 Objuattive
The maim ot)petiieeat ft hiee proypul ftidonddered dpprratt plan duriimg theeCI PP priaddsimotayadodown
foundations for harmomizing Ethiopia’ss maim demographic characteristics with desired
development enttcomes of the coumtry's; ecomamy.

8.6.3 Targets

The following téaggess for populatizm amd dewelopmenit are ttobbechchievedudngitie phenplan
period.

Talblke 47. GTP Targets for Populkitson and Developmentt

I . L o e M 7o Y
Expand the health extensiom pragram’ssprovision of family plamming senwiass.

2. Mainstream the population devellsppment agenda in. and emsure effective implementatiom off,tthe GTP
development programs @f eVl sector.

3. Improve community participatiiomiin. and awaremess of issues relating to, popullation development.

Support and strengthen population educatiiom as it is addressed in primany andl sexondlary education
programs.

5. Implementttie matiiomal populiaiton. informatlon and commumiczatiiom stettegy.

6. Increase the ratio of family planning users to 65% )y the end of the plam period.
7. Enforce the family law prowiiimaffamimmumnmaridgeehld ageo b 8 § ewars.

&. Developpa poppldaivonddisatzesse (o assist mesearchhi innT g iion, unbamization. etc.

9. Execute the natiiomal plam eff actionfforppppidation development so as 10 proviitte flor the effective
implementatiiom off poppiddlionpptilivy.

s



children to liave. Tlhe capaciity of stakeholders wantkimg conpoppullatimnisssueswililbbe wndareckd
through kmowlledige antlespperimnee stzaingef bonomas.

8.7 CULTURE AND TOURISM

8.7.1 Strategic Dincetioons

During ttteepllapepéoibd, the strategiic diimectitons for the aulitweearhbuoisnisdevaddvglnpnient
program axretd@ndrnardhehe lroteuttumiand anttucalplag iplayciio-sooinezninamipodititgolitical
development initiatives. THeetoomisminddsstyypphticdidiredtions amiotmakekEthitipapimeont of
the best tounstt destinatioms in A¥fiiea. Tourism inddsstrprpdadtscts and services will be
expanded im qpeantity and] quality to enbbéethhenmdconpyetglgbabylly. Women and yautthwiill
benmfit firom the sector3sddeet lpmmentt. Cullmal and touniistt attreadinms swilllHeeussed to build am
attractive image of tihe @ountry. The cuitturd) naatvah had disistoiied |Heerisgeeandd shieres of the
country wonlddb ddedelogieped that that they pigya aigngfichioant role in suodisal and exwmoomidc
developmemt as walll as inthke elmmoatitiziatioprpresesy die the weonntry. Cultumal 1 goods and
senwiices will be promoted tw playa greater amdl pusitiverodéeinrtliheoaunttyy.

8.7.2@h¢exttive
The main abbjectives for culture @nd ttowissm, during thee plan peeiddkd, are tooerensarthethe
sustainalble diereébppmert and conservation afftoomriism, Ethiopim's diwverseamddiniggee oltltree
and culitwadl heritage ssitss, and emeonsggehtheonommitpity’s particijpation sotlthat, overall,
cuilual actiivitiies and touriimm contribute to socio-ewmmomicddeebdgpmeattaaddddemocat viraoion
process im Eithiopia.

8.7.3 Targets
The folllowiing tarsttsaaec dcbbaakhiead dwhinin ghthel phapepierdod..

Table48. GTP Targets for Cultumre and Touwntism
- G7T 1 ge- g Culture lind Tourism

I.. Registered. preserve. dievelop and promote alll designated cultural heritage. matiome| atttentionss.amad doumikst
sites.

2.  Ensure that earnings firom te metiuedl, culture and tourism sectors comitriibute to the overalll visiomthzit
Ethiopia becomes a middle income cownty.

Ensure that cullune comtributes to strengthening of imtegriity and dienusraizzaioonod Hidthogypea.

Make more accessithlle tonnisitatttaacioons amd culbuna] heritage events amdl sitess. for touri iom aamd] nesserancih.
The promotion of cultural and towrism comtitbute to build a better imegee afl e coumtyy.

The culture and towrisim seutor contribute signlificantly to fone ggrexclinmge esmingssod ftieecanntmy.

S o e L

8.7.4 Imyyllementtstoonss teadgiries
The implementafiiom strategies that will be pursued during the plan period include



8.8 SCEWCE AND TECHNOLOGY DEVELOPMIENT

8.8.1 Strategic Diraatioons

The ffdlbowingzsbistsragigitirdaténtions will be pursued durimg thieeplalapepdoidd by the sdeewee
and tedhmibegydderkedppman tppoggnam.

Buildimg inmovatimss systemss will build an institmtionall frameworkk with poliy
implememntatiiom gowidielines. Research willl be condlteettd@rmbyphezmolhiofiérarfiemmakoaks and
develbyp a sciemce and ttetimobdggeletepopentnt plan consistemtwiith tHees soiziad rahel- ecomaimic
strategiies affithecomntyy. The iyl keneensatoono b thtis plpkany il ibe beomicord¢draddand: bvathdated.

Adequatie resources wﬁll]] be allocated amiiflindd seseoertt touibd ildh ovadvatiorsdriescieacd and
teclmol by, wiithaadtiveeeargrgement tinHildteead haddnul titdeeesd Inmooedi donppog petss.

Technology tramsfer and developmemt will involve increasadl coordinatiom of and
integration wiithsstileciad lttasst oo ddetifif yetebhohlgg demmahd, buillt value adding iinfformaaioon
and techmollogy diatabhases cahhaoechhemmpostysyatesnandnit delepopmaminitog sgssestdior for
technallogy dupliication and adaptatiom processes. Research amdl technology capacity
development will focus anddeebdppingressearklamhddthobhodggy peapayity imdindystry, water,
energy amddothidrer developmentt sectons, support reseanch projects and ssteengtihem resseraich
infrastnuctre.

Human resource dexalopment will aiim to produce Hiigh quality lhumanressoucee s gppblbdeo b
expanding téebhnddgiied] innovation andhdaagtadion, and cgpbbée of managing ssieeiecarand
innovation systems effectively. Intensive work wiill be done at primary aaddesecodalary
educatiiom level to mealize tthetdngget of a/70BGsdaneamhdartatheatiatics enrolmenmt rate ait
tertiary level.

Qualitty amd sttand ardizetiomnsttedtegies will build amaacoeitatoons sstetento tiotertatimdnal
market standandls for quediity export goods amdl services, to entlenvectlthéircconpptititienasss.
Ethiopiam qualifyarmhd standarndiization genddtimes will be prepared and assessmemt and
metrology ongans aucredited.

A Sdimmee, technology and iinnuvatition informmation dbeeédbppmeent imitiative willl compile
and dikstitibteée nationall and regionall scitmme and technology informatiom in ddathbasess,
statistical abstracts andibbibioggaphly. A web pllttformwilil bbeeradittt tmakalae crssetss the the
information easyaaddfféttitevendruh angengamisatiostatdia hleshedf doilfsatd itald madageatiage the
initiative.

A féooss on copyright and limtedlbatuzd | /propertyy rights will encourage innovatiom.
strengthem cogpyigtht and intellketuadl property righhds, and eewocurgge local innovators to
develiop local technologiical capaciity amd devellyp the imdusttyy.

8.8.2 Objecttives
The meimoblgeciinassf dosdemmecandndctewdinglodevdiomtmment dunine the plan peeioddiareoto



8.8.3 Targets
The foll owing targets ane tto the aathieved duriing tteerplanpperidd

Table 49. GTP Tanmgets for Sciemoe and Texhmaod by IDeweliop et t

| Descripiiion of Targets 2009 201441S
l. Increasefitrstlevell ethamell coverage (%)) 10 75
2.. Increase the numiber of patent dloouneents (min) 30 50
3. Reduceedhe coverage of tsetse fiy (%) 95
4,  Use S min patent informatiom documents for technology tramsfier and adaptation..
5.  Establish universitiies specializing in sellected science and techmollogy subijjpatts.
6.  Stremgitionm tihe al teaakjyexiiiing agi¢ollonad] Headtlianddifidonmtivont cetinudbegyresesr ch natifutesswitth

essential materials amdl financiid Fessuncoses.

7.  Establish technology amd resemathinstiitutes forr imdustry. electroniics @nd miicro electronics. water.
consttudiion. emergy andimadcetid] stiemaes.

8. Establish labonattoniies foi water, medical science. dbattromechanicall. diemiicdlant] genchemical, material,
concrete testimg and gestbechniques sulbject areas.

9. Establidhworldwide accnediltation im five measurement areas i lintemitionzd] @ngamization e
Standardization / International Electiro tedhmiicad] Commisssom1 VD23 dbboxatoryqgalitityma mgeeneant systtem.

10. Revise S@OMational standards andl SOOW mew sitandards forr technology transttar.

I1. Establish accreditatiom for 60) sdmmeeantteetinobbgygy organisations wihicth meet mutiiored |aadd nneena b o]
quality standards.

8.8.4 Imjplementation Sirategies

A wiidle remygeod fmplpheancatationr stegiegifts: foienciennd ol teldyotiegylderelopment will be
pursued diuigghthe plan peeiodd. A muaiomadl innovatiom systemwillll be launched amddaran
organisatiom ttommaagg¢hthey ssestemivill be establisthet. Research instituessfdotetduiniofsigacal
adapptatti gonwilll e established. An admimiistieztiirecaanid dggal systtemfborcoppyiighttthztneectsihe
country'ss needs; will be created. Foreigin technology flows into the country will be
encouraged. Scienme and technology iimstitues cappalel o fofrprhdingng ogragpetestt isnidsid stscind
engineers wiill be strengthemedl. Human mesoureecappaitityotoseise, copy, adapt, improve andl
develop ttetimoddg@giesvillill be areatet. Existing research imssitiittes will be mestrattweddamdd
strengthemedi ss@sas to ccomtriibutte to thikecaontitryss technological capacitty. Strategies that
strengthem lilikkgges between reseanch institutes and imddustiigss Will be introduced. Well
structured and organized bodies that help to produce innovative technologies will be
estathliished. Implementatiom of fimaddatornatadionbdtstedetdsdsiibill be stremgieneetl. Researchh
activitiies related to awllection, @malysis. protectiom and distrilhwifiom affssieane@addetebhnidggy
information willl be supported. Tie @rgan iizatiom wilil beeestab ikhbdd coppoteat tamd devel byptiie
country’s intellbetiadl property amadhthey stestetm uke use intellleetual property féor economic
development will be steangttierieeld. Synergies will be flicilitated aand linkkgees put in pllace
betweem organiizatiioms working imeaviioonmatihppreteictiomdru: iphib hafapfety. Research andl



directions ttobbgyusrsriedudingnthaipdap lpariperiod. In building ' ggeear” and dimsttecbhagge
resistant economy tiene aaectwwkdyeysiseses, adaptation t atlimaatechhngegarmhdhitigagationf of
green house gases.

Adapitetioon to atlimasdehehageze: The atlimate is anaatrahl phenomenon wiiathiniflfleenses
positively or megatively social andl ezzomoni@aadiivitiies. ((Ilnsate has its owm el iatitessaand
affects future opportunities for, and ppospeetts of, the country. Even tHumgth Ethitgpid'ss
greenhouse gas emitssiom rettei ssnimimadl t ihecoonntyyisi s et 8 oyl dimete ehape T Hdvererare
agro-ecologiizdl zones (@i ldmddanddesgindrgianidadreashs) and economic secttns whidblarere
more vulnerable ttoatimaastechhagee. Research fimdimgs sthwwthaat Ethiopia anmuallly 1lysess22%o
to 6% of its total production due to the efffects of dimettecthagee. In Etthpla c]lmmtecd’rmrg
causzs sporadic disstithuioonobf rainftdll in diry aand redmyyseessnss. In Some

surface watéer runoff results has catastrophic e¢féects, for instance vmmappidllhﬂllg@chnd
emptying of ground water eesemaiisshassbbeanwititeessddaab dmb ibididireityty adggcadation HEhe
evidence off these impacts shows how wamycutitiwlal it is that climate atangeeadalaptioion
strategies are put im jplace durimg tthe pllanpreriod and thereafier.

Miiti gztivanof green house gases: Greenhlomsseggaemiskinnd byl deslclopd d ataviomk dhavbdoacn
enormous simoe theei mdduestiah Feevhititoparmhdosio it nsamdynhye thes pespsibiibyl itf def dibpedped
nations to rediuce greeriionsseeemrisiiaratees. Ethiopia has the [owestt per capita comsumyytizm
rate of flossill fiiedks. It has almost no contribution to tine gressitonsseggs emibssion shhaarerchthe
cause of adverse climate chamge iimypactts. @nthbeodthehhadd, in Ethiopia thene are indigenous
knowledge, practices amilsygstemss which medhucebhoggaerisissions. In the agriculture ssector
farmers usse bboddggiabliyb e dn puypsitik Hlce wamnguaryd modnpostpost as fistilizasss. Ethiopia’s
contribution to creating a stable amd moreHeerediocad lokl imste i ssveeyycbdear. Im addition, energy
generated from wyiimdl sl geestieernad Issomces ceammeeE Hidoipipl &' e veeye delentatidsisas well as
those aff neighbouriing countries and ffirthieer contribute teoclihmatateonsesetiation. Without
putting pressure @m ftarm| dadd eethand pprddottioaa b édaldlbde d hEHe Herteso ceraga @ie tirethe
northern part aff Hibioppashhad beenenarenm gistedh dlpagiast 20 years. Theneaneeppratitiessnin
Ethiopia which can be adopted for mitigatiiom of the adverse impacts of cliimetie dimmze.

Focusing on economiic diewvellypmantwiiathnmatitigate st lmmeechhmgece éffert $si v argrynimgoatant
from the poiintt affwitgswod fttkecountityy’s economic imteresits, its capacity to dewellp nereswaiiiée
energy sources and the prospects for its future energy consumption. The ecommmiic
development direction pursigtiblyytithE ththjopiagogesamanent contributes tto cbilimate bamgee
mitigatiom and ssanayagergenerate new aattladididioicalal environmentall support funds from
developed nations. According to the Copenhagen Accord and the Kyoto Protocol,
technological amd fimamciel] supypmttHeashreenpputinppdaed dockhatate bhaggenitigadtomwerkks
carried att by devellopiing nastoons. For this nemsaomitit is timelky ttobbildd| dhira@tenin gagation
capaciity so s to benefit from international financial suppont fior emwimommenttal activities.

During tie ppdarp greoibdo facusiill be giwem tochbilididingapapityity toitigatztte mhgativgative
impacts of climate cdmamge. The cowreant impacts and tteenids relating ttoclihuatetevilhill be
ldentlfied and nmif&mmmalhm mntﬂeemwsﬂnﬂ:éa)utrtomnssnﬂé)ﬂxmhglgmnmmnmnalahmagagmnent



8.9.3 Targets
The following targets are tto the aathieved duriing ttherplanppeiidd
Table 50. GTP Targetsfor Envirenment and Climate CHeagge

| Descripdionoff Targets 2014115
1. Energy generated firmmreerecvelld e avengsy ressamces s (W) %000
2. Sales off etfanol and biodiesel (mlinliten)) 35
3.. The minimum axemaeveeedd by forest (km?) 2,000
4. Area of productive fiorest developed (km? 25,000
5. Area of natural forest developed (km?) 2,876
6.. Area of forest of trees thatt shhed!]bearess(Kam ) 4.390.6
7.. Area of designated pank kardl(im?) 60.360
B. Area of designated wetkand fikm?) SL496%
9. The area off fiamiandittowhiicbhconmpssttill be applited (fkm®) 40,000
10. Lamdlarea utilised by mixed famiing & forestry for bio gas emission mittjgetiion[kkni?)) 26 ILBUD
11. The amount of urban waste used tio pratiuce metihame grs (mitn0Hhi3) 20

12. The climate change resistan grezenceconomy \Will be strengthemed and measures Will be takem ty al ltierssdfl

govemmment for preparatiom and implementtation of envirommrenttdl sactoonpidan snrm Hl tegzions.
3. Polliides|dswss sstadesdissamdl action plans will be put in place o adiiiress climate change mitigation.

4. Dams. roads amd inffastmaettued faililidesvhvitic e eumibittate to poverty rediuctiom thittaxrewaliheeablde to impacts

of climmate change will be identified and miifigttion measures willl be put in place

5. Measures willl be taken 16 mitigate climate dimmgeimppatssttocoomsametHeebhabbggical | essources.

6. Regioms amd cities/tow s pass anddi mplbomentt laws to build a mesurrdbteandbabidvabld @ meer axonony
7. Establish a national system fior environmental NIGiOs to assiit tinemm im the effantsto build gireem @conomy.

I8. A dry waste mamagement law will be implemented at all federall amd regional lkevels.

9. The law om biogas emiissiom rate by the 8 high emiksimmreatei nddestidgesvitll] be fully implemented.

20. To make emvironment policy effective prepare a puwpssdfdiob ddlididoadleavitoonmenth pretaowtalasys.
211. Repontiing tt0tHeeppthilic om the performance of tthe 5 yeearcaviioonment deslclopreanpfdanwitil] be timely.
22. A nationall systermwiill be built to help Ettitgyatilddaceathon ffrececoomeomny tyy 2005Samadyqued ity bor

additional gletball enwiirommecnt fimd sugpyutt.

8.94 Implementation Strategies

The fialbowmggi i jeementadiontsteaidesewilvill be pursuret ddumgghthel phapepiodiod. A plam off
action, strtegiéss.laws, standards and gridaeliimes ttoinmppdaraentimessire shiltatrardedigzigded to
lessen tihe efffect of forecasted dimmttechhaggdmpgeastinlll be prepared. Programs to dianatbpp
the capacities off thossestaliadholders who are esseritial to eensuring efffstiive implementation of
the actiom phass, laws and gniitielines will [beeddes ¢bppedand drmm pdemetedd. Local and floreign
techmologies for climate dtange miitgasiban will bbe e iHeetddrahddadapted. The chpacities aff
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CHAPTHR 9.
OPPORIT UNITIES, RISKS AND CHALIHWN(EES
IN IMPLEWHINNTING THE GTP

Comnsidering thke time horizon amd scope of the GTP, it is inevitable tHaat there wiill be
opportuniti¢sstivat arise and wnforeseemriskksaddhchiddleesahdhat emenge aastthplptan unfolds.
The ggovermneant has sought to ttkket Hesse into cconsitberatiominfoforniudatgnhethlanplan, by
assessimg recemtt performamce and aabhiewenmnts as well as challlmges encoumttered, and
ewaluating the ssmioeeonaontiqqiitltiba inahidhdlintenbeatiationad@coomieicocotetex tat ahéhintenleethe
plan was conceived. The opportunities showlld cottithueetdalibescwssss of the GTP. The risks
and challlenges are expected to parse alissentbsstoctbeaab liesreeneent of the GTP”s objectives and
targets and heenceestatdlil mitigaimmmeeasmees. The gorermmeantt has assessedtlthpopetiwial
positiive and megrative exeemn] devellppmemts that mey afffectttheepperformamce of the Eithiopiam
ecomomy during the fiveeyyearppeiidd, and treeemvinammeent in which the pilanid sStp pdmaenddd.
The GTP has buillt immeesstaesotmanagaghethe effects of eaclh of these factors. It is tiimelyy that
the OGP demamtls marecneestddd efforts considering the @bjextive off achieving tieNNOWS by
2014/ 5amd the coumtry"s wissoom Hyy Z0DO223 .

9.1 OPPORITUNITIES

The encouraging results amd gmeatippaatitieeadcleead thiththeapafiv ¢iyeayehes eave bghtighbabout
strong enthsissmaadd cofildereernmog gitrirenkathat poverty cam indeed teecadd mzaeedirom
the coumtryy. This entfhusiasm isscoossddarztiaas gogodd pppoutiityity strestgererthles ridtel anational
consensissonnt ih@ efey tdppremndrahgoyevermanegeagdaxda s diethe onuptapditte tlebyetyyrtobilideilize
the wider puilccnmoreaitely by sopprppaitetin phaphentetitation of the GiII'P. A lesson IhasHeean
learnt: that macro ecoanonyystsiaibithitand sdssusiabbabloeoohognewgrasvth is possiblie wiitthtlthe
policy and admmimiftrative measures the govermmmmt has been taking. The coumtryys
com parative addrantages, plemtiffil llabour, a Hugeedduonséstinarharket and ssibbstatitial naturall
resources potemtiall, also provide aag@odd pppoxnitytfofor speeding updelevbdppneant in thee
comimg fiveeyaarars. The QTP peatistliss peperdodhwietee theghigeedtmestsientsemader so far in
infrastructturreaanch hmmaanressounceeddered tppnean twill Fessh ini grereatertnensring ingreasrogding the
productiiiifyooff teeecomumyyaad by et araggngamce pprhdun ¢vevin ey aatment.

Thus the Gill'P jpeniwdlis e eppaeteth tex grepéemmecienpnpring g qradtictiy dpdapb grrad imtitavdbsvels
in alll sectonsHyyappbiymgghthbdsest practices that have heeeniddetififit o tdatdatadioa pitpiiainging
om the good opurtmmiies availkdblie. The capacityy buildimg and] guoddggore enmace ppakiages that
have tgnimplelemerdddtat different atini misteatved desled 2 Mdepproidd@amnppppartuitytin ithathat
they Hwveecraatatbce it lntevgl hebettea papiadetievaven at lower lewels off admimitttetiocmsaaddnin
communiitess. This hellps to imareeasepphbdipapariipgpatiofiof@reateatatoatonat inféi eiffdgrand and
results, amtifbomure fé¢tentey a:atnapapant it mch dcaccatmbdd ke sareidel detiyeity dil aHcseatofhd he
opportunitiies desoribed wiilll senve as alddifional driving floressfdor developmeent in thedT TP
period.



9.2 RISKS

The main foresemdide challenges in the implementatian of the GTIP inchidde low
implementatiom capacity, low mutiomnl savimgrasdehthtat is unsible tooswupport the investment
needs of the ecomomwy, and tiee unpredictabiliity of extemal finamecing.. In aaldidiioom, it is
antiicipated thhat gliwball market price flluttuations cowld posesamme hahidélegeges to efféedtine
implementatiom of the plamn.

9.3 MAMWAGING RISKS

Risk mitiigatioon muaassuesstiibat address the fioeeseeable nslssinithéhdedelogoy@nent process
memtiontdt abwwe include improvements in teetdaxddnimsstaatoons gystenanahbr drdedangih¢he
tax tese seoaasotindreasasio mersniestesagscaineo bihizhiloration. Government, organizations andd
individuaddwill be emcourageditmirease tiheirrsawimgs to provide addqquatereesamceeSdottihe
coumiry’'s investment needs. The ffavourdbiée policy amd asdnimistiztive exrvitoonmeent created]
will suppantt effective uttlizaatior 6ththeapmpicities fodocnmmminiie srahthetipe ippreatectector as
developneant partnerss in the denadbppment and gooeennnmeccndeleavour of the GTP. Extermall
finance resources willl be mobiliized and, where secured, will be effectively used for
investmant in priority secttoss. The contiibutimon of lhwed| and imtersationd] NGOsand CBOs iin
the imp lEmmentatiion of the dewadbppneanp planvirllbbstsengiztheded.

Measuress will alko be takem to addmess capacitty limitations by stremgtimnimg the
impl ementatiom cof ttheecivilssericee reform praggramaat alll levels. Foneiggn excHange eamings
will be imreaasetibpy expandiing export capaciify, and ssibbsititubigg nupgristsvishido copatidvitive
locall products. Measuressttw guanznieeesustaariabbel andd-agpit agriiculitnal land] owerall economiic
growth lilkeessedinggiup of best practices, and exppaddiggirtigigatnion willl be ttddearnsasiskisk
mitigaiton iniliasives. The public expendiiune management refomms introdmee to eamsuee
stringentt recunrentt expenditures willl be stregghleandd subhittiat the liimited awedldbbdaaesoucees
are e fliciemtd }yanmdl effectivelly utiliized for productive purpssss.



CHAPTHR 10.
MONITORNNGAAYDERVANBATION OF THE GTP

10.1. BACKGROWND

The main objactivee off the GTIP muwnitoringaaddvevahimmoayssystein is to follow uppron
implememtation of the settoral antlcooesswtitigg plsnscindbddadtia GTePGEBsto antorensure
effectivemess of govermmentt policies and ssteatggies. The M&E sypseempiproiddes a ttmdl to
follow’ progress i attiesreement of planned tmgrtts. maintaim the coherence amdlimeggatitioro ¢f
the overall economny, take timelly corrective measures when needed, and manage the
development puocess efféatiinad}y. Ethiopia’s M&E system ifs Haasetlonrthtb s estoratad pgppechch
and is attwol wheertby timelky and reliwble information onressidss, from the Herterall totteel doehl
levels of fggovermnmeat, tis compijdédadd-epootee].

The GITP"s M&JE syystemisib it inothe e iskiigige Warkavio Moming ifigs Sys @mgPropydrichvhich
has been in pllacestined 9996. It is imperativetbhatithd/ &R wystenhdnsdadedqiatdadaiapinguts
and ttossppeurt this meset], the Céemtrall Statisticad 1A gency ((SY)) recemtlly lammched tHeenaew
Nationall Strategy f6or the eeédppment of Statistiicss (NSDS) in canssiisatoornwiitithreteteaant
stakeholders. The NSIDXSwilill help to grewenatal alat shtbrghehisvrye yadinehseses ke snton fitonitor
implememtation ppopgesss of the GITP. The addministrative data generated blyyseseictadal line
ministries will allso proviidke aannpput to e NS&ERwtetam. Data fiimmceenssses, surveys and
administrztive sources willl be used to geenerate fhillHfbegedd ecmoomiiaaalybisisrahd poportsyby
the Miimiitty of Finamze and Ecomomic Developmsrit.

The mmin moles and responsithilitespppsedibshéhaajoajaractars the (GE GVIR M diesystem are
outtlimed below.

10.2 MONITORING THE OWERAILIL PLAN PERFORMANCE BY MoFED

MoFED chains the Wel fare Momitoriirg Techimiozd haddSeer mgsCommmitteess that play a rolke ait
the matfiomal lewa], in mamagimgtblecove eralll cecomomyy anddcooartimating thleeMI&EEs pstetam. The
backgroumd repportspprppae d ybthetheemzerbers of poverty-oriented feldesal executing thodirs
semve as a Hassisfdor the meports pregparekbpyWMIRE PD. Sectioradl ammual implementatiom, M&E
reports genwrite data to measurecouppubaddripputesedtd tipagamsGGP P performance imtl icators.
Reports prepaned by e, based om information firom sumeyss, genenate data ttormeeasnre
outwome amdlimppact resulls agaimst GTP perfonmance imdlicatoss. Based on theinfidornaatonn
availablée from ssuveyys as well as from asdmiiisteativee sources, MoFED ppeppaes annual
implememtatioim assessmemt reports asaarinpput to the VWekHrardvIMoiatomgd ysterfrdiregnam
and for timely distmibution to the relevant governmemt authoritiéss as welll as to non-
governmenttd |tholdies.

MoFED also pproideles up-to-date monitorimgobf wellfare, macro ecoommniic performamce,
nationall accoumts, foreign resaurce mathillzzatiom andl astimimisttratiionn, public debt managemsntt,
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The GTP ppalligymaa trisx will Ippessantth¢atayatstsesetnaindetiitail possible measuresttobbetdhkerido
improve perfomemneeduring the plkan preiood.

16.3 THE ROLE OF FEDERAL EXECUTIVE BODIES

Federall implementing agendiasppay a critical mikeimneansririg ghthahtheatiation VI BI& 4y stystem
is motturst and wssffill. As the M&&E ysyseinebaremes more nadhusst and consistent it will be
possible tt prowvide muoeet itimb) ymhdeledenant information tw sstkleblodddessTTh &I By stestem
has a natiiomall corttesttasheddageetsaeiniththplplaarary foseded didnatiatiahddlelvel.

Federall implementimg agencies prepare and submit annuall progress or implementation
assessment reports toMABEED. They @ontaiim detailled infidomatdtiorfréronhehecdbcal levels aff
governmemt, woredas, kebeles amdl ciity governmemtsiadiniimisstasioons. As the maiim
implememtatioon agencies of the natiomwll development plan are the regions, Cciity
governmemts/administnations, woredas amdl Hetladdes, intensive capacity buiilding activitiies willl
be umitertakem inntHhaenext five yeeass. in seator line mimmsstides responsible féor strong amt
coheremt linkages with the lower administrative levels, to eansuee timely andd accunate
information fllow amd ffeetthakkf fothhaatdoonal M&E system.

During tthepplapepiridod, implementatiom aggenidestat the ffeliendl, regional land llacdl levels
shoullll ensure tlthat adequate human reesoucessrere provided aamidswilifficient M&E capadiyy
development takes place to emsuke tHeeM&SEL pststemid o ppetadiorbl vf tdtteta yEo Teatizd idd sthis
objectiine. MoFED willl matkimnctieseeddbboatitiomwithitB Baseais)s) of Finance amd Hiwomonidc
Development (regionall), woreda amdl city gowenmmeniss/addniini isteations ttof fadllitttearcecss tto
techniical assistance fior MISIHE cqppaciity diewa pmeent.

10.4 CENSISSES AND SURVEYS FOR THE WERSES SYsTEM

The CSA's mentthateis sotgagatheo civiererominrndadeindegregiraphiet aldtao tigloingh gtedrated
censuses, surveys, aatiminissreggstratoonaaddddiimisisirativee cocdiadgngy stesherandiodnepilepile,
analyze aantippresent to users useful data imusser friendly ffornuags. The CSAakdspiprastedes
technitzal support to gowemmesnt and ettieer implementimg; Hooties 0 onssttisiscch d akatk depépgng
and Iwiildts ceqpacitty coomtmoously féor registration. administrative ddataggtbngg., compillatiom,
analysis amdl negpattingzsysstanss.

To flulifill its mamdiate thee(SHA dab deeeimiphplementgih ¢SSR H sen2@0200PheINE DSBS has
beem revised ttoadddresshthdatatecdeasl§ GTRANA itnd it has diffimetlsstigigididicdotisnandnd
designed an actiom plan to compile and analyze data from ceensuses, surveys and
adminiistirativee sources. For M&E aff the progessstawamidachdhicevsenent off MDGs anditithe
targets et im tee@TP the CSA i lansttocoadduacththd dhblwing gisweysydudinmgng ¢hpd ol prepediod.

Talhlke S1.. Surveys 16 be Carriéelout by CSA Duriing the PlhmPReinidd

AgriculfunezeNatural Resource and Populatiom Surseys
E myiirommea hath S (St infies ics
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Agriculture, Weatural Resourceand PopulattimSiuvepys
Enviremmenttal Statistics

B._Agricultural census. ... e I.  Update populldiiom ceamsus.
8. Natw@l.rﬁsoulccsmd ild \anunal\psurycg« 2. UndertalkeDemographic & Health Survey,
0. Pastorallist areas survey 3. Undertake inter census studhy.
11.. Rural economy survey.. 4.. Consulithtte gender statistics.
5. Consullidhitie wittall statisfiicss.

1. Large and medium scalle memffattuiinge

industries SUITUEY..
2.oSmall manufacturing ipdusiries surcey. .
g{ Wﬁ%lﬁldu&e _ —3. Distributive trade angyseryice-sector suryey,
5. Comsumers’ price index. 4, Genstructiorsurvey, -1~ R
6. Global Gomiparisonmerogram. - 5. Building businessregistry s}gtgm o 1o
7. Houselulld income and consumpitiom 6.. Strengthening transpaot amd cammuni @ioon
i VY e statistics..

it rqulhcmugg, gxperytrade statigtics:

0. Labour force surveya 8. Producers and amount imdlex for manufacturmg
11, Sweetchildrensumdy indweies,
__12. Welfare monitoring surveyc. 9.. Survey on IT use on lange amd muetiiumssedée
_13. Time utilization suvey. manufactunngmdmm

1llLQuarterly survey @mn llangamijmmﬂium

- panufaeturing indyptries.

112..Budkﬂdklm hase on water dlsullalmm smdl
distripation. . oo oo

I3.Survey om cotttagee imdhssty aanddtHeci nfbonmad|
sector.

To achieve tine athowe ttapgetstHeef blbovinggs statd g ige svit] b bénplplereeted.

Ensure implemestagiann of statifiess law aamid guiideliivess : The strategy focuses on
establishmemt affaumit t o coxdidiatatehthi Matiar Stiatistit dyStesteiThd haitrsparposposél will
be to estidblish commom sttarddarlds, classifications amdl dbéfmitomns doradl ppodduesr o bbfbitialal
statistios.

Improving data quality andl stamdiandds : Thhstategyywiil lfdoasieromapiaren gngdada tqupl it ynin
the national statistiical system.

Enhancing allvoeayyaadussefofstististithd beastgyegimaimsitpriovprsrueisstatastical launch

procedures antippeesseteldtions, train sttafstiical users imdhdiingtithenmtidia nahdsadthibhistgng
regular relations wiith ditta ussars.

Methodlological improvememts amd statistiicll modemmisation:: The strategy aims to



In addiition, the ffdlbywiing sysseamwniddedd tetampronevere artswill bbémplelemeted d

Coordlinsition of the natiomdl statisiiehl systemn: The strategy ffocuses om ensuinggsstaksticdl

ethics, quallifyyanddssanddadds. The data queality standard agreement emdinrsed thy steddebbdbtbessiss

expectstited be wdammeddbshelseassatistivsunoitheildant] will them Heeip péemeerteekd, sufifici¢enty
fumdied, welll equijppeeldand] staffedd.

Tedhmwidggy impuoreenearsts: The aim iistoosstemgghhemah dndahandectovhiugpgyeuse, includimg
utilizatioon of GPS, high sppeddopattieble computern, satellite imagery amtccomppieter aided
telephone data @ollectimn.

Molhiilissition of suppoxt: The CSA wiill mothilize sugypott for NSDS inmplkmeenttati mmaaddmviill

aim toaabihdevehth P dPrtkedackiationg pereseminte relatgnte tatmational statistioss (A willlaligm
and Hmanmmoivieeedevelupenent partmers’ suppont for the NWNSD aadcdstabdidish coroomitterttice to

accomplisth this task.

Busimess Prowsss Re-emgineerting: The CSAiis impllementiing tiee Business Process Re-
engimeeriing pumceess and, in thee process, has adopted many N$EI3$rpmpedals. The BPR
documentt comtaiins an axtiompplanndredpa performancenmaaggernnt plan. The phéarswilll be
evaluated quaates iy yamddam ammu] neporttpresentea to the stafistimsscoouncil.

Stafistiehl System Capacity builldiinge: A keyyimphdoeentatnosirstegte gwoh vedvenuambentbér of
measuress that wiill be takem ttobbilid dhtheapapityityf ofasistirsticay systedhs rhgithe thenplariqoeriod.
Alll CSA's branch offficess will be networksdl. The data collectiom, compilatiom and
dissemiimtion systemwwlill be improved. Data analysis at branch office level willl be
introducst] . AAssdtisistic h Hdatajgpilititp sssanaeaod cenenerpfdit bibipjaianill Ibberepapaded. A data
quality evaluatiom framework willlbeeppeppeced. Data qumlity imeeabiseetotow Wi Hebevetabteded.
Data prodlucers and usens will bearaaied d AAcaatidggaddioththt NS B § Wi Bébprpgractanarihkinks
betweem (SPanddthter websites willl be putt in place. Postgradluate llewee] tminimg fforezppetts
at the €SA willl be provided amid aaebubidihding aoaovmodaedafAGSA will be comstractdd.
Greaterr emphasis willl be giirem tocemimmmecthetheteimtarhal capacity of C¥Afifilelduswryeys forr
effectivei mppementidionnahdhdatnamagmgement.

10.5 Geo-Inflarmasition

During trepiarp peiodd e empipsis i ivili Hebgive veto tonibd ildiragnativatadnal gee-infommeatiom system
thatt is quuuality aassteredhnmhdr illill generatte comsistentt and wseédill geo-imformmtion. Omee the
systemn issoppeatitionlait i wilpprosedéntmtehndnd gee-infommetiomssppprietttbaiaphptogagrhphy
and remote semsiitgz.



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56
	Page 57
	Page 58
	Page 59
	Page 60
	Page 61
	Page 62
	Page 63
	Page 64
	Page 65
	Page 66
	Page 67
	Page 68
	Page 69
	Page 70
	Page 71
	Page 72
	Page 73
	Page 74
	Page 75
	Page 76
	Page 77
	Page 78
	Page 79
	Page 80
	Page 81
	Page 82
	Page 83
	Page 84
	Page 85
	Page 86
	Page 87
	Page 88
	Page 89
	Page 90
	Page 91
	Page 92
	Page 93
	Page 94
	Page 95
	Page 96
	Page 97
	Page 98
	Page 99
	Page 100
	Page 101
	Page 102
	Page 103
	Page 104
	Page 105
	Page 106
	Page 107
	Page 108
	Page 109
	Page 110
	Page 111
	Page 112
	Page 113
	Page 114
	Page 115
	Page 116
	Page 117
	Page 118
	Page 119
	Page 120
	Page 121
	Page 122
	Page 123
	Page 124
	Page 125
	Page 126
	Page 127
	Page 128
	Page 129
	Page 130
	Page 131
	Page 132
	Page 133
	Page 134
	Page 135

